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Dear Shareholders: We are pleased to provide you with
this overview of the performance of Lord Abbett Series
Fund — Mid Cap Stock Portfolio for the fiscal year ended
December 31, 2014. On this page and the following
pages, we discuss the major factors that influenced
fiscal year performance. For additional information
about the Fund, please visit our website at
www.lordabbett.com, where you also can access the
quarterly commentaries that provide updates on the
Fund’s performance and other portfolio related updates.
Thank you for investing in Lord Abbett mutual
funds. We value the trust that you place in us and look
forward to serving your investment needs in the years
to come.
Daria L. Foster, Director, President and Chief
Executive Officer of the Lord Abbett Funds, and
E. Thayer Bigelow, Independent Chairman of
the Lord Abbett Funds.

Best regards,

Daria L. Foster
Director, President and Chief Executive Officer

For the fiscal year ended December 31,
2014, the Fund returned 11.53%, reflecting
performance at the net asset value (NAV)
of Class VC shares, with all distributions
reinvested, compared to its benchmark, the
Russell Midcap® Value Index,1 which
returned 14.75% over the same period.
Equity markets significantly increased
in the trailing 12-month period, with the
S&P 500® Index2 reaching a new all-time
high on December 29, 2014. Despite the
general trend upward in the equity market
from November 2013 through October
2014, there were a few periods of

heightened volatility, most recently in
October 2014, when the market almost
entered a correction before rebounding to
all-time highs, and in January 2014, when
the S&P 500 dropped by 3.5%. The U.S.
economy also contracted in the first
quarter of 2014, by 2.1%, the worst
quarterly GDP growth rate since the first
quarter of 2009. The equity markets,
however, were not materially affected by
this disappointing number, and investors
viewed this contraction as “temporary.”
Interest rates (as measured by the 10-year
U.S. Treasury note) surprised many
1

investors by steadily declining throughout
the course of the year, reflecting both
Federal Reserve policy and a slowdown in
global
economic
growth.
Large
capitalization companies finished the year
roughly in line with mid caps, and within
the mid cap space, value outperformed
growth companies.
Security selection within the consumer
discretionary sector was a factor in the
Fund’s relative underperformance during
the 12-month period. Within the sector,
notable detractors included Tupperware
Brands Corp. and SeaWorld Entertainment,
Inc. With respect to Tupperware Brands
Corp., shares of the global storage and
serving solutions company were weakened
by news of slowing sales in emerging
markets, which account for two-thirds of
the company’s total sales. In the case of
SeaWorld Entertainment, Inc., the theme
park and entertainment company reported
second quarter earnings that were well
below management’s expectations due to
very weak attendance; this weakness led to
a reduction of guidance by management,
to which the market reacted poorly.
In addition, security selection within
the industrials sector, especially in Jacobs
Engineering Group, Inc., detracted from
relative performance. Shares of the
technical professional services firm
experienced weakness throughout the

2

period due partially to consecutive
quarters of disappointing data.
Contributing to the Fund’s relative
performance was security selection within
the information technology sector. Game
software developer Electronic Arts, Inc.
(EA) was a key relative contributor within
the sector, returning more than 100%
during the period. Shares were buoyed by
very strong earnings reports which led to
favorable
guidance
from
EA’s
management. Another contributor within
information technology was analog
semiconductor
producer
Skyworks
Solutions, Inc. Skyworks’ shares rose
steadily for most of the period thanks in
part to positive earnings that were
supported by consistent execution and
strength in the handset market in China.
The Fund also benefited from the
performance of health care holding
Mallinckrodt Plc. Shares of the global
specialty pharmaceuticals company
climbed for much of the period due in part
to the acquisition of a competitor. This
stock also benefited from being added to
the S&P 500® Index.
The Fund’s portfolio is actively
managed and, therefore, its holdings and
the weightings of a particular issuer or
particular sector as a percentage of
portfolio assets are subject to change.
Sectors may include many industries.

1 The Russell Midcap® Value Index measures the
performance of those Russell Midcap companies with
lower price-to-book ratios and lower forecasted
growth values. The stocks are also members of the
Russell 1000(r) Value index.
2 The S&P 500® Index is widely regarded as the
standard for measuring large cap U.S. stock market
performance and includes a representative sample of
leading companies in leading industries.

Unless otherwise specified, indexes reflect total
return, with all dividends reinvested. Indexes are
unmanaged, do not reflect the deduction of fees or
expenses, and are not available for direct investment.
Important Performance and Other Information
Performance data quoted in the following pages
reflect past performance and are no guarantee of
future results. Current performance may be
higher or lower than the performance quoted.
The investment return and principal value of an
investment in the Fund will fluctuate so that
shares, on any given day or when redeemed, may
be worth more or less than their original cost.
You can obtain performance data current to the
most recent month end by calling Lord Abbett at
888-522-2388 or referring to www.lordabbett.com.

The annual commentary above discusses the views of
the Fund’s management and various portfolio
holdings of the Fund as of December 31, 2014. These
views and portfolio holdings may have changed after
this date. Information provided in the commentary is
not a recommendation to buy or sell securities.
Because the Fund’s portfolio is actively managed and
may change significantly, the Fund may no longer
own the securities described above or may have
otherwise changed its positions in the securities. For
more recent information about the Fund’s portfolio
holdings, please visit www.lordabbett.com.
A Note about Risk: See Notes to Financial
Statements for a discussion of investment risks. For a
more detailed discussion of the risks associated with
the Fund, please see the Fund’s prospectus.
Mutual funds are not insured by the FDIC, are not
deposits or other obligations of, or guaranteed
by, banks, and are subject to investment risks
including possible loss of principal amount
invested.
The Fund serves as an underlying investment vehicle
for variable annuity contracts and variable life
insurance policies.
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Investment Comparison
Below is a comparison of a $10,000 investment in Class VC shares with the same
investment in both the Russell Midcap® Value Index and the S&P MidCap 400® Value
Index assuming reinvestment of all dividends and distributions. the Fund’s shares are sold
only to insurance company separate accounts that fund certain variable annuity and
variable life contracts. This line graph comparison does not reflect the sales charges or
other expenses of these contracts. If those sales charges and expenses were reflected,
returns would be lower. The graph and performance table below do not reflect the
deduction of taxes that a shareholder would pay on Fund distributions or the redemption
of Fund shares. Past performance is no guarantee of future results.
$30,000

The Fund (Class VC Shares) at net asset value
Russell Midcap® Value Index1
S&P MidCap 400® Value Index1

25,000

$24,623
$24,410

20,000
$18,802
15,000

10,000

5,000
Dec 31, 04

05

06

07

08

09

10

11

12

13

14

Average Annual Total Returns for the
Periods Ended December 31, 2014
Class VC

1 Year
11.53%

5 Years
14.92%

10 Years
6.52%

1 Performance for each unmanaged index does not reflect any fees or expenses. The performance of each index is not
necessarily representative of the Fund’s performance.
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Expense Example
As a shareholder of the Fund, you incur ongoing costs, including management fees;
expenses related to the Fund’s services arrangements with certain insurance companies;
and other Fund expenses. This Example is intended to help you understand your ongoing
costs (in dollars) of investing in the Fund and to compare these costs with the ongoing
costs of investing in other mutual funds.
The Example is based on an investment of $1,000 invested at the beginning of the
period and held for the entire period (July 1, 2014 through December 31, 2014).
The Example reflects only expenses that are deducted from the assets of the Fund.
Fees and expenses, including sales charges applicable to the various insurance products
that invest in the Fund, are not reflected in this Example. If such fees and expenses were
reflected in the Example, the total expenses shown would be higher. Fees and expenses
regarding such variable insurance products are separately described in the prospectus
related to those products.
Actual Expenses
The first line of the table on the following page provides information about actual
account values and actual expenses. You may use the information in this line, together
with the amount you invested, to estimate the expenses that you paid over the period.
Simply divide your account value by $1,000 (for example, an $8,600 account value divided
by $1,000 = 8.6), then multiply the result by the number in the first line under the heading
titled “Expenses Paid During Period 7/1/14 – 12/31/14” to estimate the expenses you paid
on your account during this period.
Hypothetical Example for Comparison Purposes
The second line of the table on the following page provides information about
hypothetical account values and hypothetical expenses based on the Fund’s actual
expense ratio and an assumed rate of return of 5% per year before expenses, which is not
the Fund’s actual return. The hypothetical account values and expenses may not be used
to estimate the actual ending account balance or expenses you paid for the period. You
may use this information to compare the ongoing costs of investing in the Fund and
other funds. To do so, compare this 5% hypothetical example with the 5% hypothetical
examples that appear in the shareholder reports of the other funds.
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Please note that the expenses shown in the table are meant to highlight your
ongoing costs only and do not reflect any transactional costs, such as sales charges.
Therefore, the second line of the table is useful in comparing ongoing costs only, and will
not help you determine the relative total costs of owning different funds. In addition, if
these transactional costs were included, your costs would have been higher.

Class VC
Actual
Hypothetical (5% Return Before Expenses)
†

Beginning
Account
Value
________

Ending
Account
Value
__________

Expenses
Paid During
Period†
__________

7/1/14
________

12/31/14
__________

7/1/14 12/31/14
__________

$1,000.00
$1,000.00

$1,029.60
$1,019.31

$5.99
$5.96

Net expenses are equal to the Fund’s annualized expense ratio of 1.17%, multiplied by the average account value over the
period, multiplied by 184/365 (to reflect one-half year period).

Portfolio Holdings Presented by Sector
December 31, 2014
Sector*
Consumer Discretionary
Consumer Staples
Energy
Financials
Health Care
Industrials
Information Technology
Materials
Utilities
Repurchase Agreement
Total

%**
10.16%
2.81%
4.97%
32.97%
9.67%
10.55%
10.86%
8.86%
8.40%
0.75%
100.00%

* A sector may comprise several industries.
** Represents percent of total investments.
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Schedule of Investments
December 31, 2014
Fair
Value
(000)

Investments
Shares
COMMON STOCKS 99.09%
Aerospace & Defense 3.25%
Exelis, Inc.
Triumph Group, Inc.
Total

389,700
100,200

Banks 8.41%
CIT Group, Inc.
113,300
Citizens Financial Group, Inc. 228,400
East West Bancorp, Inc.
114,400
First Republic Bank
86,600
M&T Bank Corp.
60,200
SunTrust Banks, Inc.
Total

180,200

$

6,831
6,736
13,567

5,419
5,678
4,429
4,514
7,562
7,550
35,152

Building Products 1.37%
Armstrong World Industries,
Inc.*
112,300

5,741

Capital Markets 3.73%
Affiliated Managers Group,
Inc.*
20,900
Greenhill & Co., Inc.
71,700
Invesco Ltd.
203,600
Total

4,436
3,126
8,046
15,608

Chemicals 4.48%
Albemarle Corp.
Axalta Coating Systems Ltd.*
Axiall Corp.
Huntsman Corp.
Total

115,300
184,700
85,200
147,600

Commercial Services & Supplies 1.22%
Tyco International plc
116,700
Communications Equipment 2.10%
Juniper Networks, Inc.
215,100
Motorola Solutions, Inc.
59,500
Total

6,933
4,806
3,619
3,362
18,720

Investments
Shares
Electric: Utilities 5.88%
Edison International
112,700
ITC Holdings Corp.
119,000
Portland General Electric Co. 177,400
PPL Corp.
156,800
Total
Energy Equipment & Services 0.64%
Superior Energy Services, Inc.132,700
Food Products 2.81%
ConAgra Foods, Inc.
Pinnacle Foods, Inc.
Total

117,400
212,200

Fair
Value
(000)
$

7,380
4,811
6,711
5,696
24,598

2,674

4,259
7,491
11,750

Health Care Equipment & Supplies 1.12%
St. Jude Medical, Inc.
71,700
4,663
Health Care Providers & Services 4.17%
Cardinal Health, Inc.
80,967
6,536
Cigna Corp.
65,900
6,782
Universal Health Services, Inc.
Class B
36,900
4,106
Total
17,424
Hotels, Restaurants & Leisure 2.66%
Hyatt Hotels Corp. Class A*
56,700
Wyndham Worldwide Corp. 89,700
Total

3,414
7,692
11,106

Household Durables 4.36%
Jarden Corp.*
151,100
Lennar Corp. Class A
82,400
Whirlpool Corp.
37,600
Total

7,235
3,692
7,285
18,212

5,118

4,801
3,991
8,792

Information Technology Services 3.51%
Fidelity National Information
Services, Inc.
127,000
7,899
Vantiv, Inc. Class A*
98,900
3,355
VeriFone Systems, Inc.*
91,600
3,408
Total
14,662

See Notes to Financial Statements.
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Schedule of Investments (continued)
December 31, 2014

Investments
Shares
Insurance 9.95%
Allstate Corp. (The)
91,200
Argo Group International
Holdings Ltd.
73,700
Hartford Financial Services
Group, Inc. (The)
244,300
Lincoln National Corp.
135,000
Marsh & McLennan Cos., Inc. 71,600
XL Group plc (Ireland)(a)
262,800
Total

Fair
Value
(000)
$

6,407
4,088
10,185
7,786
4,098
9,032
41,596

Leisure Product 0.61%
Hasbro, Inc.

46,500

2,557

Investments
Pharmaceuticals 3.15%
Actavis plc*
Mallinckrodt plc*
Mylan, Inc.*
Total

Fair
Value
(000)

Shares
9,400
63,800
78,500

Real Estate Investment Trusts 8.20%
BioMed Realty Trust, Inc.
176,000
Boston Properties, Inc.
53,600
Camden Property Trust
68,700
DDR Corp.
165,300
Duke Realty Corp.
161,700
Kimco Realty Corp.
141,800
Macerich Co. (The)
46,400

$

2,420
6,318
4,425
13,163

3,791
6,898
5,073
3,035
3,266
3,565
3,870

Life Sciences Tools & Services 1.23%
PerkinElmer, Inc.
117,300

5,129

SL Green Realty Corp.
Total

Machinery 1.29%
Stanley Black & Decker, Inc.

5,390

Real Estate Management &
Development 2.63%
Jones Lang LaSalle, Inc.
47,500
Realogy Holdings Corp.*
87,100
Total

7,122
3,875
10,997

Road & Rail 2.72%
Con-way, Inc.
Ryder System, Inc.
Total

5,002
6,388
11,390

56,100

Metals & Mining 2.40%
Allegheny Technologies, Inc. 164,800
Reliance Steel & Aluminum
Co.
70,300
Total
Multi-Line Retail 1.06%
Macy’s, Inc.
Multi-Utilities 2.50%
CMS Energy Corp.
Sempra Energy
Total

5,730
4,307
10,037

67,600

4,445

128,500
53,900

4,466
6,002
10,468

Oil, Gas & Consumable Fuels 4.32%
Cimarex Energy Co.
68,000
CONSOL Energy, Inc.
127,700
EQT Corp.
51,300
Gulfport Energy Corp.*
64,000
Total

7,208
4,318
3,883
2,671
18,080

Paper & Forest Products 1.97%
International Paper Co.
153,600

8,230
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40,400

101,700
68,800

Semiconductors & Semiconductor
Equipment 3.44%
Broadcom Corp. Class A
173,600
NVIDIA Corp.
232,323
NXP Semiconductor NV
(Netherlands)*(a)
28,900
Total
Software 0.63%
Electronic Arts, Inc.*

4,808
34,306

7,522
4,658
2,208
14,388

56,300

2,647

Technology Hardware, Storage &
Peripheral 1.16%
SanDisk Corp.
49,400

4,840

See Notes to Financial Statements.

Schedule of Investments (concluded)
December 31, 2014
Fair
Value
(000)

Investments
Shares
Textiles, Apparel & Luxury Goods 1.45%
PVH Corp.
47,400
$

6,075

Trading Companies & Distributors 0.67%
WESCO International, Inc.*
Total Common Stocks
(cost $338,089,857)

37,000

2,820
414,345

Principal
Amount
Investments
(000)
SHORT-TERM INVESTMENT 0.75%
Repurchase Agreement
Repurchase Agreement
dated 12/31/2014, Zero
Coupon due 1/2/2015
with Fixed Income
Clearing Corp.
collateralized by $3,255,000
of U.S. Treasury Note at
0.75% due 3/31/2018;
value: $3,209,547;
proceeds: $3,143,838
(cost $3,143,838)
$3,144
Total Investments in
Securities 99.84%
(cost $341,233,695)
Cash and Other Assets in Excess of
Liabilities 0.16%
Net Assets 100.00%

Fair
Value
(000)

$

3,144

417,489
675
$418,164

* Non-income producing security.
(a)

Foreign security traded in U.S. dollars.

The following is a summary of the inputs used as of December 31, 2014 in valuing the Fund’s investments
carried at fair value(1):
Investment Type(2)(3)
Common Stocks
Repurchase Agreement
Total
(1)
(2)
(3)

Level 1
(000)
$414,345
–
$414,345

Level 2
(000)
$
–
3,144
$3,144

Level 3
(000)
$
–
–
$
–

Total
(000)
$414,345
3,144
$417,489

Refer to note 2(h) for a description of fair value measurements and the three-tier hierarchy of inputs.
See Schedule of Investments for fair values in each industry and identification of foreign issuers and/or geography.
There were no level transfers during the fiscal year ended December 31, 2014.

See Notes to Financial Statements.
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Statement of Assets and Liabilities
December 31, 2014

ASSETS:
Investments in securities, at fair value (cost $341,233,695)
Cash
Receivables:
Investment securities sold
Dividends
Capital shares sold
Prepaid expenses
Total assets

$417,488,995
116,032
1,407,585
941,642
87,958
2,882
420,045,094

LIABILITIES:
Payables:
Capital shares reacquired
Management fee
Directors’ fees
Fund administration
Accrued expenses
Total liabilities
NET ASSETS

840,863
266,876
107,542
14,233
651,385
1,880,899
$418,164,195

COMPOSITION OF NET ASSETS:
Paid-in capital
Distributions in excess of net investment income
Accumulated net realized loss on investments
Net unrealized appreciation on investments
Net Assets
Outstanding shares (200 million shares of common stock authorized,
$.001 par value)
Net asset value, offering and redemption price per share
(Net assets divided by outstanding shares)
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See Notes to Financial Statements.

$365,707,166
(90,823)
(23,707,448)
76,255,300
$418,164,195
16,070,224
$26.02

Statement of Operations
For the Year Ended December 31, 2014

Investment income:
Dividends
Total investment income

$ 6,626,900
6,626,900

Expenses:
Management fee
Non 12b-1 service fees
Shareholder servicing
Fund administration
Reports to shareholders
Professional
Directors’ fees
Custody
Other
Gross expenses
Expense reductions (See Note 8)
Net expenses
Net investment income

3,189,611
1,063,209
312,852
170,113
90,456
55,830
19,472
13,289
21,450
4,936,282
(359)
4,935,923
1,690,977

Net realized and unrealized gain (loss):
Net realized gain on investments
Net change in unrealized appreciation/depreciation on investments
Net realized and unrealized gain
Net Increase in Net Assets Resulting From Operations

See Notes to Financial Statements.

64,900,547
(20,494,129)
44,406,418
$ 46,097,395
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Statements of Changes in Net Assets
INCREASE (DECREASE) IN NET ASSETS

For the Year Ended
December 31, 2014

For the Year Ended
December 31, 2013

Operations:
Net investment income
Net realized gain on investments
Net change in unrealized appreciation/depreciation
on investments
Net increase in net assets resulting from operations

$

1,690,977
64,900,547

$

2,084,235
67,184,082

(20,494,129)

42,767,955

46,097,395

112,036,272

(1,798,848)

(1,695,805)

18,657,754
1,798,848
(83,745,873)

21,163,313
1,695,804
(95,243,425)

(63,289,271)
(18,990,724)

(72,384,308)
37,956,159

$437,154,919
$418,164,195
$
(90,823)

$399,198,760
$437,154,919
$ (102,771)

Distributions to shareholders from:
Net investment income

Capital share transactions (See Note 12):
Proceeds from sales of shares
Reinvestment of distributions
Cost of shares reacquired
Net decrease in net assets resulting from
capital share transactions
Net increase (decrease) in net assets

NET ASSETS:
Beginning of year
End of year
Distributions in excess of net investment income
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See Notes to Financial Statements.

Financial Highlights
Year Ended 12/31
2014

2013

2012

2011

2010

Per Share Operating Performance
Net asset value, beginning of year

$23.43
$18.05
$15.86
$16.56
$13.26
_____
_____
_____
_____
_____

Investment operations:
Net investment income(a)

.10

.10

.11

.03

.05

Net realized and unrealized
gain (loss)

2.60
_______
__

5.37
______
___

2.20
_______
__

(.69)
________
__

______3.31
____

Total from investment
operations

2.70
_______
__

5.47
______
___

2.31
_______
__

(.66)
________
__

______3.36
____

(.11)
_______
__

______(.09)
___

(.12)
_______
__

(.04)
________
__

(.06)
________
__

Distributions to shareholders from:
Net investment income
Net asset value, end of year
Total Return(b)

$26.02
$23.43
$18.05
$15.86
$16.56
_____
_____
_____
_____
_____
11.53%

30.32%

14.55%

(4.01)%

25.43%

Expenses, including expense
reductions

1.16%

1.14%

1.16%

1.17%

1.21%

Expenses, excluding expense
reductions

1.16%

1.14%

1.16%

1.17%

1.21%

.40%

.49%

.66%

.20%

.38%

Ratios to Average Net Assets:

Net investment income
Supplemental Data:
Net assets, end of year (000)
Portfolio turnover rate
(a)
(b)

$418,164
58.45%

$437,155
62.17%

$399,199
65.70%

$414,004
41.69%

$498,818
68.22%

Calculated using average shares outstanding during the year.
Total return does not consider the effects of sales charges or other expenses imposed by an insurance company and assumes
the reinvestment of all distributions.

See Notes to Financial Statements.
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Notes to Financial Statements
1. ORGANIZATION
Lord Abbett Series Fund, Inc. (the “Company”) is registered under the Investment Company Act of
1940, as amended (“the Act”), as a diversified, open-end management investment company and
was incorporated under Maryland law in 1989. The Company consists of thirteen separate
portfolios. This report covers Mid Cap Stock Portfolio (the “Fund”).
The Fund’s investment objective is to seek capital appreciation through investments, primarily in
equity securities, which are believed to be undervalued in the marketplace. The Fund has Variable
Contract class shares (“Class VC Shares”), which are currently issued and redeemed only in
connection with investments in, and payments under, variable annuity contracts and variable life
insurance policies issued by life insurance and insurance-related companies.
The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make certain estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of increases
and decreases in net assets from operations during the reporting period. Actual results could differ
from those estimates.
2. SIGNIFICANT ACCOUNTING POLICIES
(a) Investment Valuation–Under procedures approved by the Fund’s Board of Directors (the
“Board”), Lord, Abbett & Co. LLC (“Lord Abbett”), the Fund’s investment manager, has formed a
Pricing Committee to administer the pricing and valuation of portfolio investments and to
ensure that prices utilized reasonably reflect fair value. Among other things, these procedures
allow the Fund to utilize independent pricing services, quotations from securities and financial
instrument dealers and other market sources to determine fair value.
Securities actively traded on any recognized U.S. or non-U.S. exchange or on The NASDAQ
Stock Market LLC are valued at the last sale price or official closing price on the exchange or
system on which they are principally traded. Events occurring after the close of trading on
non-U.S. exchanges may result in adjustments to the valuation of foreign securities to reflect
their fair value as of the close of regular trading on the New York Stock Exchange. The Fund
may rely on an independent fair valuation service in adjusting the valuations of foreign
securities. Unlisted equity securities are valued at the last quoted sale price or, if no sale price
is available, at the mean between the most recently quoted bid and asked prices.
Securities for which prices are not readily available are valued at fair value as determined by
the Pricing Committee. The Pricing Committee considers a number of factors, including
observable and unobservable inputs, when arriving at fair value. The Pricing Committee may
use related or comparable assets or liabilities, recent transactions, market multiples, book
values and other relevant information to determine the fair value of portfolio investments. The
Board or a designated committee thereof regularly reviews fair value determinations made by
the Pricing Committee and employs techniques such as reviewing related market activity,
reviewing inputs and assumptions, and retrospectively comparing prices of subsequent
purchases and sales transactions to fair value determinations made by the Pricing Committee.
Short-term securities with 60 days or less remaining to maturity are valued using the
amortized cost method, which approximates fair value.
14

Notes to Financial Statements (continued)
(b) Security Transactions–Security transactions are recorded as of the date that the securities
are purchased or sold (trade date). Realized gains and losses on sales of portfolio securities are
calculated using the identified-cost method.
(c) Investment Income–Dividend income is recorded on the ex-dividend date. Interest income is
recorded on the accrual basis as earned. Discounts are accreted and premiums are amortized
using the effective interest method. Withholding taxes on foreign dividends have been
provided for in accordance with the applicable country’s tax rules and rates.
(d) Income Taxes–It is the policy of the Fund to meet the requirements of Subchapter M of the
Internal Revenue Code applicable to regulated investment companies and to distribute
substantially all taxable income and capital gains to its shareholders. Therefore, no income tax
provision is required.
The Fund files U.S. federal and various state and local tax returns. No income tax returns are
currently under examination. The statute of limitations on the Fund’s filed U.S. federal tax
returns remains open for the fiscal years ended December 31, 2011 through December 31,
2014. The statutes of limitations on the Company’s state and local tax returns may remain
open for an additional year depending upon the jurisdiction.
(e) Expenses–Expenses incurred by the Company that do not specifically relate to an individual
fund are generally allocated to the funds within the Company on a pro rata basis by relative
net assets.
(f) Foreign Transactions–The books and records of the Fund are maintained in U.S. dollars and
transactions denominated in foreign currencies are recorded in the Fund’s records at the rate
prevailing when earned or recorded. Asset and liability accounts that are denominated in
foreign currencies are adjusted daily to reflect current exchange rates and any unrealized gain
(loss) is included in Net change in unrealized appreciation/depreciation on investments on the
Fund’s Statement of Operations. The resultant exchange gains and losses upon settlement of
such transactions are included in Net realized gain on investments on the Fund’s Statement of
Operations. The Fund does not isolate that portion of the results of operations arising as a
result of changes in the foreign exchange rates from the changes in market prices of the
securities.
(g) Repurchase Agreements–The Fund may enter into repurchase agreements with respect to
securities. A repurchase agreement is a transaction in which a fund acquires a security and
simultaneously commits to resell that security to the seller (a bank or securities dealer) at an
agreed-upon price on an agreed-upon date. The Fund requires at all times that the repurchase
agreement be collateralized by cash, or by securities of the U.S. Government, its agencies, its
instrumentalities, or U.S. Government sponsored enterprises having a value equal to, or in
excess of, the value of the repurchase agreement (including accrued interest). If the seller of
the agreement defaults on its obligation to repurchase the underlying securities at a time
when the fair value of these securities has declined, the Fund may incur a loss upon disposition
of the securities.
(h) Fair Value Measurements–Fair value is defined as the price that the Fund would receive
upon selling an investment or transferring a liability in an orderly transaction to an
independent buyer in the principal or most advantageous market of the investment. A threetier hierarchy is used to maximize the use of observable market data and minimize the use of
unobservable inputs and to establish classification of fair value measurements for disclosure
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purposes. Inputs refer broadly to the assumptions that market participants would use in pricing
the asset or liability, including assumptions about risk—for example, the risk inherent in a
particular valuation technique used to measure fair value (such as a pricing model) and/or the
risk inherent in the inputs to the valuation technique. Inputs may be observable or
unobservable. Observable inputs reflect the assumptions market participants would use in
pricing the asset or liability. Observable inputs are based on market data obtained from sources
independent of the reporting entity. Unobservable inputs reflect the reporting entity’s own
assumptions about the assumptions market participants would use in pricing the asset or
liability. Unobservable inputs are based on the best information available in the circumstances.
The three-tier hierarchy of inputs is summarized in the three broad Levels listed below:
•

Level 1 – unadjusted quoted prices in active markets for identical investments;

•

Level 2 – other significant observable inputs (including quoted prices for similar
investments, interest rates, prepayment speeds, credit risk, etc.); and

•

Level 3 – significant unobservable inputs (including the Fund’s own assumptions in
determining the fair value of investments).

A summary of inputs used in valuing the Fund’s investments as of December 31, 2014 and, if
applicable, Level 1/Level 2 transfers and Level 3 rollforwards for the fiscal year then ended is
included in the Fund’s Schedule of Investments.
Changes in valuation techniques may result in transfers into or out of an assigned level within
the three-tier hierarchy. All transfers between different levels within the three-tier hierarchy
are deemed to have occurred as of the beginning of the reporting period. The inputs or
methodology used for valuing securities are not necessarily an indication of the risk associated
with investing in those securities.
3. MANAGEMENT FEE AND OTHER TRANSACTIONS WITH AFFILIATES
Management Fee
The Company has a management agreement with Lord Abbett, pursuant to which Lord Abbett
supplies the Fund with investment management services and executive and other personnel,
provides office space and pays for ordinary and necessary office and clerical expenses relating to
research and statistical work and supervision of the Fund’s investment portfolio.
The management fee is based on the Fund’s average daily net assets at the following annual rate:
First $1 billion
Next $1 billion
Over $2 billion

.75%
.70%
.65%

For the fiscal year ended December 31, 2014, the effective management was at an annualized rate
of .75% of the Fund’s average daily net assets.
In addition, Lord Abbett provides certain administrative services to the Fund pursuant to an
Administrative Services Agreement in return for a fee at an annual rate of .04% of the Fund’s
average daily net assets.
The Company, on behalf of the Fund, has entered into services arrangements with certain insurance
companies. Under these arrangements, certain insurance companies will be compensated up to
.25% of the average daily net asset value (“NAV”) of the Fund’s Class VC Shares held in the

16

Notes to Financial Statements (continued)
insurance company’s separate account to service and maintain the Variable Contract owners’
accounts. This amount is included in Non 12b-1 service fees on the Statement of Operations. The
Fund may also compensate certain insurance companies, third-party administrators and other
entities for providing recordkeeping, sub-transfer agency and other administrative services to the
Fund. This amount is included in Shareholder servicing fees on the Statement of Operations.
A Director and certain of the Company’s officers have an interest in Lord Abbett.
4. DISTRIBUTIONS AND CAPITAL LOSS CARRYFORWARDS
Dividends from net investment income, if any, are declared and paid at least semi-annually. Taxable
net realized gains from investment transactions, reduced by allowable capital loss carryforwards, if
any, are declared and distributed to shareholders at least annually. The capital loss carryforward
amount, if any, is available to offset future net capital gains. Dividends and distributions to
shareholders are recorded on the ex-dividend date. The amounts of dividends and distributions
from net investment income and net realized capital gains are determined in accordance with
federal income tax regulations, which may differ from accounting principles generally accepted in
the United States of America. These book/tax differences are either considered temporary or
permanent in nature. To the extent these differences are permanent in nature, such amounts are
reclassified within the components of net assets based on their federal tax basis treatment;
temporary differences do not require reclassification. Dividends and distributions, which exceed
earnings and profits for tax purposes, are reported as a tax return of capital.
The tax character of distributions paid during the fiscal years ended December 31, 2014 and 2013
was as follows:
Year Ended
12/31/2014

Year Ended
12/31/2013

$1,798,848
$1,798,848

$1,695,805
$1,695,805

Distributions paid from:
Ordinary income
Total distributions paid

As of December 31, 2014, the components of accumulated gains on a tax-basis were as follows:
Undistributed ordinary income – net
Total undistributed earnings
Capital loss carryforwards*
Temporary differences
Unrealized gains – net
Total accumulated gains – net

$

16,719
16,719
(23,484,108)
(107,542)
76,031,960
$ 52,457,029

* As of December 31, 2014, the Fund has a capital loss carryforward of $23,484,108 set to expire in 2017.

In accordance with the Regulated Investment Company Modernization Act of 2010, the Fund will
carryforward capital losses incurred in taxable years beginning after December 22, 2010 (“postenactment losses”) indefinitely. Post-enactment losses will also retain their character as either
short-term or long-term and be utilized before any pre-enactment losses.
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As of December 31, 2014, the aggregate unrealized security gains and losses based on cost for U.S.
federal income tax purposes were as follows:
Tax cost
Gross unrealized gain
Gross unrealized loss
Net unrealized security gain

$341,457,035
82,212,874
(6,180,914)
$ 76,031,960

The difference between book-basis and tax-basis unrealized gains (losses) is attributable to the tax
treatment of certain distributions received and wash sales.
Permanent items identified during the fiscal year ended December 31, 2014 have been reclassified
among the components of net assets based on their tax basis treatment as follows:
Distributions in
Excess of Net
Investment Income
$119,819

Accumulated
Net Realized
Loss
$(119,614)

Paid-in
Capital
$(205)

The permanent differences are attributable to the tax treatment of certain securities and certain
distributions.
5. PORTFOLIO SECURITIES TRANSACTIONS
Purchases and sales of investment securities (excluding short-term investments) for the fiscal year
ended December 31, 2014 were as follows:
Purchases
$247,079,422

Sales
$309,535,049

There were no purchases or sales of U.S. Government securities for the fiscal year ended December
31, 2014.
6. DISCLOSURES ABOUT OFFSETTING ASSETS AND LIABILITIES
The Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update No. 2011-11
“Disclosures about Offsetting Assets and Liabilities” (“ASU 2011-11”). These disclosure requirements
are intended to help better assess the effect or potential effect of offsetting arrangements on a
fund’s financial position. In addition, FASB issued Accounting Standards Update No. 2013-01
“Clarifying the Scope of Disclosures about Offsetting Assets and Liabilities” (“ASU 201-01”),
specifying which transactions are subject to disclosures about offsetting.
The following tables illustrate gross and net information about recognized assets and liabilities
eligible for offset in the statement of assets and liabilities; and disclose such amounts subject to an
enforceable master netting agreement or similar agreement, by counterparty. A master netting
agreement is an agreement between a fund and a counterparty which provides for the net
settlement of amounts owed under all contracts traded under that agreement, as well as cash
collateral, through a single payment by one party to the other in the event of default on or
termination of any one contract. The Fund’s accounting policy with respect to balance sheet
offsetting is that, absent an event of default by the counterparty or a termination of the
agreement, the master netting agreement does not result in an offset of reported amounts of
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financial assets and liabilities in the statement of assets and liabilities across transactions between
the Fund and the applicable counterparty:

Description
Repurchase Agreement
Total

Counterparty
Fixed Income Clearing Corp.
Total

Gross Amounts of
Recognized Assets
$3,143,838
$3,143,838

Gross Amounts
Offset in the
Statement
of Assets
and Liabilities
$
–
$
–

Net Amounts of
Net Amounts
of Assets
Presented in
the Statement
of Assets and
Liabilities
$3,143,838
$3,143,838

Net Amounts
Amounts Not Offset in the
of Assets
Statement of Assets and Liabilities
Presented in
the Statement
Cash
Securities
of Assets and
Financial
Collateral
Collateral
Net
Liabilities Instruments
Received(a)
Received(a) Amount(b)
$3,143,838
$
–
$
– $(3,143,838) $
–
$3,143,838
$
–
$
– $(3,143,838) $
–

Collateral disclosed is limited to an amount not to exceed 100% of the net amount of assets presented in the Statement of
Assets and Liabilities, for each respective counterparty.
(b) Net amount represents the amount owed to the Fund by the counterparty as of December 31, 2014.
(a)

7. DIRECTORS’ REMUNERATION
The Company’s officers and a Director, who are associated with Lord Abbett, do not receive any
compensation from the Company for serving in such capacities. Independent Directors’ fees are
allocated among all Lord Abbett-sponsored funds based on the net assets of each fund. There is an
equity-based plan available to all Independent Directors under which Independent Directors must
defer receipt of a portion of, and may elect to defer receipt of an additional portion of Directors’
fees. The deferred amounts are treated as though equivalent dollar amounts had been invested in
the funds. Such amounts and earnings accrued thereon are included in Directors’ fees on the
Statement of Operations and in Directors’ fees payable on the Statement of Assets and Liabilities
and are not deductible for U.S. federal income tax purposes until such amounts are paid.
8. EXPENSE REDUCTIONS
The Company has entered into an arrangement with its transfer agent and custodian, whereby credits
realized as a result of uninvested cash balances are used to reduce a portion of the Fund’s expenses.
9. LINE OF CREDIT
Effective June 30, 2014, the Fund and certain other funds managed by Lord Abbett (collectively, the
“Participating Funds”) participate in a $500 million unsecured revolving credit facility (the
“Facility”) with State Street Bank and Trust Company (“SSB”). The Facility is to be used for temporary
or emergency purposes as an additional source of liquidity to satisfy redemptions. The Participating
Funds are subject to graduated borrowing limits of one-third of Fund assets (if Fund assets are less
than $750 million), $250 million, $300 million, or $350 million based on past borrowings and
likelihood of future borrowings. Each Participating Fund bears its ratable share of the $525,000
annual Facility fee based on the maximum amount the Fund can borrow under the Facility. This
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amount is included for the Fund in Other expenses in the Statement of Operations. Any borrowings
under the Facility will incur interest at current market rates as set forth in the credit agreement.
Prior to June 30, 2014, the Fund and certain other funds managed by Lord Abbett participated in
a Facility with SSB. The amounts that were available under the Facility were (i) the lesser of either
$250,000,000 or 33.33% of total assets per participating fund and (ii) $350,000,000 in the
aggregate for all participating funds.
During the fiscal year ended December 31, 2014, the Fund did not utilize the Facility.
10. CUSTODIAN AND ACCOUNTING AGENT
SSB is the Company’s custodian and accounting agent. SSB performs custodial, accounting and
recordkeeping functions relating to portfolio transactions and calculating the Fund’s NAV.
11. INVESTMENT RISKS
The Fund is subject to the general risks and considerations associated with equity investing, as well
as the particular risks associated with value and mid-sized company stocks. The value of an
investment will fluctuate in response to movements in the equity securities market in general and
to the changing prospects of individual companies in which the Fund invests. The market may fail
to recognize for a long time the intrinsic value of particular value stocks the Fund may hold. The
mid-sized company stocks in which the Fund invests may be less able to weather economic shifts
or other adverse developments than those of larger, more established companies. In addition, if the
Fund’s assessment of a company’s value or prospects for exceeding earnings expectations or market
conditions is wrong, the Fund could suffer losses or produce poor performance relative to other
funds, even in a rising market.
Due to the Fund’s investment exposure to foreign companies and American Depositary Receipts, the
Fund may experience increased market, liquidity, currency, political, information, and other risks.
These factors can affect the Fund’s performance.
12. SUMMARY OF CAPITAL TRANSACTIONS
Transactions in shares of capital stock were as follows:
Year Ended
Year Ended
December 31, 2014 December 31, 2013
Shares sold
757,148
1,025,929
Reinvestment of distributions
68,554
73,701
Shares reacquired
(3,411,614)
(4,564,563)
Decrease
(2,585,912)
(3,464,933)
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Report of Independent Registered Public Accounting Firm
To the Board of Directors of Lord Abbett Series Fund, Inc. and the Shareholders of
Mid Cap Stock Portfolio:
We have audited the accompanying statement of assets and liabilities, including the schedule of
investments, of the Mid Cap Stock Portfolio, one of the thirteen portfolios constituting the Lord
Abbett Series Fund, Inc. (the “Company”) as of December 31, 2014, and the related statement of
operations for the year then ended, the statements of changes in net assets for each of the two
years in the period then ended, and the financial highlights for each of the five years in the period
then ended. These financial statements and financial highlights are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
and financial highlights based on our audits.
We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements and financial highlights are
free of material misstatement. The Company is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. Our audits included consideration
of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. Our procedures included confirmation of securities owned as of December 31, 2014,
by correspondence with the custodian. We believe that our audits provide a reasonable basis for
our opinion.
In our opinion, such financial statements and financial highlights referred to above present fairly,
in all material respects, the financial position of Mid Cap Stock Portfolio of the Lord Abbett Series
Fund, Inc. as of December 31, 2014, the results of its operations for the year then ended, the
changes in its net assets for each of the two years in the period then ended, and the financial
highlights for each of the five years in the period then ended, in conformity with accounting
principles generally accepted in the United States of America.

DELOITTE & TOUCHE LLP
New York, New York
February 17, 2015
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Supplemental Proxy Information (unaudited)
A joint special meeting of shareholders of the Fund was held on December 4, 2014. The joint special
meeting was held for the purpose of electing members of the Fund’s Board of Directors.
Shareholders elected the following nine (9) Directors at the joint special meeting:
•
•
•
•
•
•
•
•
•

E. Thayer Bigelow
Robert B. Calhoun, Jr.
Eric C. Fast
Daria L. Foster
Evelyn E. Guernsey
Julie A. Hill
Franklin W. Hobbs
James M. McTaggart
James L.L. Tullis

The results of the proxy solicitation on the preceding matter were as follows:

Lord Abbett Series Fund, Inc.
Nominee
E. Thayer Bigelow
Robert B. Calhoun, Jr.
Eric C. Fast
Daria L. Foster
Evelyn E. Guernsey
Julie A. Hill
Franklin W. Hobbs
James M. McTaggart
James L.L. Tullis
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Votes For
144,825,240.315
144,961,880.780
145,332,213.842
145,354,879.637
145,259,016.530
145,304,124.103
145,121,118.727
145,260,564.249
145,158,323.821

Votes Withheld
5,347,173.213
5,210,532.748
4,840,199.686
4,817,533.891
4,913,396.998
4,868,289.425
5,051,294.801
4,911,849.279
5,014,089.707

Basic Information About Management
The Board is responsible for the management of the business and affairs of the Company in
accordance with the laws of the State of Maryland. The Board elects officers who are responsible
for the day-to-day operations of the Fund and who execute policies authorized by the Board. The
Board also approves an investment adviser to the Fund and continues to monitor the cost and
quality of the services the investment adviser provides, and annually considers whether to renew
the contract with the adviser. Generally, each Director holds office until his/her successor is elected
and qualified or until his/her earlier resignation or removal, as provided in the Company’s
organizational documents.
Lord Abbett, a Delaware limited liability company, is the Fund’s investment adviser. Designated Lord
Abbett personnel are responsible for the day-to-day management of the Fund.

Interested Director
Ms. Foster is affiliated with Lord Abbett and is an “interested person” of the Company as defined in
the Act. Ms. Foster is a director/trustee and officer of each of the 12 investment companies in the
Lord Abbett Family of Funds, which consist of 56 portfolios or series.
Name, Address and
Year of Birth
Daria L. Foster
Lord, Abbett & Co. LLC
90 Hudson Street
Jersey City, NJ 07302
(1954)

Current Position and
Length of Service
with the Fund

Principal Occupation and Other Directorships
During the Past Five Years

Director and President
since 2006; Chief
Executive Officer
since 2012

Principal Occupation: Managing Partner of Lord
Abbett (since 2007), and was formerly Director of
Marketing and Client Service, joined Lord Abbett in
1990.
Other Directorships: None.

Independent Directors
The following Independent Directors also are directors/trustees of each of the 12 investment
companies in the Lord Abbett Family of Funds, which consist of 56 portfolios or series.
Name, Address and
Year of Birth

Current Position and
Length of Service
with the Fund

E. Thayer Bigelow
Lord, Abbett & Co. LLC
c/o Legal Dept.
90 Hudson Street
Jersey City, NJ 07302
(1941)

Director since 1994;
Chairman since 2013

Robert B. Calhoun, Jr.
Lord, Abbett & Co. LLC
c/o Legal Dept.
90 Hudson Street
Jersey City, NJ 07302
(1942)

Director since 1998

Principal Occupation and Other Directorships
During the Past Five Years
Principal Occupation: Managing General Partner,
Bigelow Media, LLC (since 2000); Senior Adviser, Time
Warner Inc. (1998 – 2000).
Other Directorships: Currently serves as director of
Crane Co. (since 1984) and Huttig Building Products
Inc. (since 1998). Previously served as a director of
R.H. Donnelley Inc. (2009 – 2010).
Principal Occupation: Senior Advisor of Monitor
Clipper Partners, a private equity investment fund
(since 1997); President of Clipper Asset Management
Corp. (1991 – 2009).
Other Directorships: None.

23

Basic Information About Management (continued)
Name, Address and
Year of Birth

Current Position and
Length of Service
with the Fund

Eric C. Fast
Lord, Abbett & Co. LLC
c/o Legal Dept.
90 Hudson Street
Jersey City, NJ 07302
(1949)

Director since 2014

Evelyn E. Guernsey
Lord, Abbett & Co. LLC
c/o Legal Dept.
90 Hudson Street
Jersey City, NJ 07302
(1955)

Director since 2011

Julie A. Hill
Lord, Abbett & Co. LLC
c/o Legal Dept.
90 Hudson Street
Jersey City, NJ 07302
(1946)

Director since 2004

Franklin W. Hobbs
Lord, Abbett & Co. LLC
c/o Legal Dept.
90 Hudson Street
Jersey City, NJ 07302
(1947)

Director since 2001

James M. McTaggart
Lord, Abbett & Co. LLC
c/o Legal Dept.
90 Hudson Street
Jersey City, NJ 07302
(1947)

Director since 2012

Principal Occupation and Other Directorships
During the Past Five Years
Principal Occupation: Chief Executive Officer
of Crane Co., an industrial products company
(2001 – 2014).
Other Directorships: Currently serves as director of
Automatic Data Processing, Inc. (since 2007) and
Regions Financial Corporation (since 2010). Previously
served as a director of Crane Co. (1999 – 2014).
Principal Occupation: CEO, Americas of J.P. Morgan
Asset Management (2004 – 2010).
Other Directorships: None.

Principal Occupation: Owner and CEO of The Hill
Company, a business consulting firm (since 1998).
Other Directorships: Currently serves as director of
Anthem, Inc., a health benefits company (since 1994).
Principal Occupation: Advisor of One Equity Partners,
a private equity firm (since 2004).
Other Directorships: Currently serves as director
and Chairman of the Board of Ally Financial Inc., a
financial services firm (since 2009), and as director
of Molson Coors Brewing Company (since 2002).
Principal Occupation: Independent management
advisor and consultant (since 2012); Vice President,
CRA International, Inc. (doing business as Charles
River Associates), a global management consulting
firm (2009 – 2012); Founder and Chairman of
Marakon Associates, Inc., a strategy consulting firm
(1978 – 2009); and Officer and Director of Trinsum
Group, a holding company (2007 – 2009).
Other Directorships: Currently serves as director of
Blyth, Inc., a home products company (since 2004).

James L.L. Tullis
Lord, Abbett & Co. LLC
c/o Legal Dept.
90 Hudson Street
Jersey City, NJ 07302
(1947)
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Director since 2006

Principal Occupation: CEO of Tullis-Dickerson and
Co. Inc., a venture capital management firm (since
1990); CEO of Tullis Health Investors Inc. (since 2012).
Other Directorships: Currently serves as director of
Crane Co. (since 1998).

Basic Information About Management (continued)
Officers
None of the officers listed below have received compensation from the Company. All of the officers
of the Company also may be officers of the other Lord Abbett Funds and maintain offices at 90
Hudson Street, Jersey City, NJ 07302. Unless otherwise indicated, the position(s) and title(s) listed
under the “Principal Occupation During the Past Five Years” column indicate each officer’s
position(s) and title(s) with Lord Abbett.
Length of Service
of Current
Position

Name and
Year of Birth

Current Position
with the Fund

Principal Occupation
During the Past Five Years

Daria L. Foster
(1954)

President and Chief
Executive Officer

Elected as
President in 2006
and Chief
Executive Officer
in 2012

Managing Partner of Lord
Abbett (since 2007), and
was formerly Director of
Marketing and Client
Service, joined Lord
Abbett in 1990.

Sean J. Aurigemma
(1969)

Executive Vice President

Elected in 2010

Portfolio Manager, joined
Lord Abbett in 2007.

Jeff D. Diamond
(1960)

Executive Vice President

Elected in 2008

Portfolio Manager, joined
Lord Abbett in 2007.

Robert I. Gerber
(1954)

Executive Vice President

Elected in 2003

Partner and Chief
Investment Officer (since
2007), joined Lord Abbett
in 1997 as Director of
Taxable Fixed Income
Management.

Todd D. Jacobson
(1966)

Executive Vice President

Elected in 2005

Partner and Associate
Director, joined Lord
Abbett in 2003.

Robert A. Lee
(1969)

Executive Vice President

Elected in 2010

Partner and Director of
Taxable Fixed Income,
joined Lord Abbett in
1997.

Thomas B. Maher
(1967)

Executive Vice President

Elected in 2010

Partner and Portfolio
Manager, joined Lord
Abbett in 2003.

Justin C. Maurer
(1969)

Executive Vice President

Elected in 2010

Partner and Portfolio
Manager, joined Lord
Abbett in 2001.

Vincent J. McBride
(1964)

Executive Vice President

Elected in 2010

Partner and Director, joined
Lord Abbett in 2003.

Andrew H. O’Brien
(1973)

Executive Vice President

Elected in 2010

Partner and Portfolio
Manager, joined Lord
Abbett in 1998.

F. Thomas O’Halloran, III
(1955)

Executive Vice President

Elected in 2010

Partner and Director, joined
Lord Abbett in 2001.

Walter H. Prahl
(1958)

Executive Vice President

Elected in 2012

Partner and Director, joined
Lord Abbett in 1997.
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Name and
Year of Birth

Current Position
with the Fund

Length of Service
of Current
Position

Steven F. Rocco
(1979)

Executive Vice President

Elected in 2014

Partner and Portfolio
Manager, joined Lord
Abbett in 2004.

Frederick J. Ruvkun
(1957)

Executive Vice President

Elected in 2012

Partner and Director, joined
Lord Abbett in 2006.

Paul J. Volovich
(1973)

Executive Vice President

Elected in 2005

Partner and Director, joined
Lord Abbett in 1997.

A. Edward Allinson
(1961)

Vice President

Elected in 2011

Portfolio Manager, joined
Lord Abbett in 2005.

John W. Ashbrook
(1964)

Vice President and
Assistant Secretary

Elected in 2014

Senior Counsel, joined Lord
Abbett in 2008.

Joan A. Binstock
(1954)

Chief Financial Officer
and Vice President

Elected in 1999

Partner and Chief Financial
and Operations Officer,
joined Lord Abbett in 1999.

Brooke A. Fapohunda
(1975)

Vice President and
Assistant Secretary

Elected in 2014

Assistant General Counsel,
joined Lord Abbett in 2006
and was formerly Vice
President and Legal
Counsel at Credit Suisse
Asset Management LLC
and Associate at Willkie
Farr & Gallagher LLP.

John K. Forst
(1960)

Vice President and
Assistant Secretary

Elected in 2005

Partner and Deputy General
Counsel, joined Lord
Abbett in 2004.

Anthony W. Hipple
(1964)

Vice President

Elected in 2014

Portfolio Manager, joined
Lord Abbett in 2002.

Lawrence H. Kaplan
(1957)

Vice President and
Secretary

Elected in 1997

Partner and General
Counsel, joined Lord
Abbett in 1997.

Jerald M. Lanzotti
(1967)

Vice President

Elected in 2012

Partner and Portfolio
Manager, joined Lord
Abbett in 1996.

David J. Linsen
(1974)

Vice President

Elected in 2008

Partner and Director, joined
Lord Abbett in 2001.

Joseph M. McGill
(1962)

Chief Compliance Officer

Elected in 2014

Chief Compliance Officer,
joined Lord Abbett in
2014 and was formerly
Managing Director and
the Chief Compliance
Officer at UBS Global
Asset Management
(2003 – 2013).

A. Edward Oberhaus, III
(1959)

Vice President

Elected in 1998

Partner and Director, joined
Lord Abbett in 1983.
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Basic Information About Management (concluded)
Name and
Year of Birth

Current Position
with the Fund

Length of Service
of Current
Position

Noah Petrucci
(1970)

Vice President

Elected in 2013

Portfolio Manager, joined
Lord Abbett in 2012 and
was formerly a Portfolio
Manager at Columbia
Management Investment
Advisers, LLC and
Columbia Management
Advisors, LLC (2002 – 2012).

Lawrence B. Stoller
(1963)

Vice President and
Assistant Secretary

Elected in 2007

Partner and Senior Deputy
General Counsel, joined
Lord Abbett in 2007.

Arthur K. Weise
(1970)

Vice President

Elected in 2010

Partner and Portfolio
Manager, joined Lord
Abbett in 2007.

Kewjin Yuoh
(1971)

Vice President

Elected in 2012

Partner and Portfolio
Manager, joined Lord
Abbett in 2010 and was
formerly a Senior Vice
President – Director of
Fundamental Research
and Senior Portfolio
Manager at Alliance
Bernstein, LLP (2003 –
2010).

Scott S. Wallner
(1955)

AML Compliance Officer

Elected in 2011

Assistant General Counsel,
joined Lord Abbett in 2004.

Bernard J. Grzelak
(1971)

Treasurer

Elected in 2003

Partner and Director of
Fund Administration, joined
Lord Abbett in 2003.

Principal Occupation
During the Past Five Years

Please call 888-522-2388 for a copy of the statement of additional information, which contains
further information about the Company’s Directors. It is available free upon request.
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Approval of Advisory Contract
The Board of Directors of the Fund, including all of the Directors who are not interested persons of
the Fund or of Lord Abbett, annually considers whether to approve the continuation of the existing
management agreement between the Fund and Lord Abbett. In connection with its most recent
approval, the Board reviewed materials relating specifically to the management agreement, as well
as numerous materials received throughout the course of the year, including information about the
Fund’s investment performance compared to the performance of its benchmark. Before making its
decision as to the Fund, the Board had the opportunity to ask questions and request further
information, taking into account its familiarity with Lord Abbett gained through its meetings and
discussions. These meetings and discussions included the examination of the portfolio management
team conducted by members of the Contract Committee, the deliberations of the Contract
Committee, and discussions between the Contract Committee and Lord Abbett’s management.
The materials received by the Board included, but were not limited to: (1) information provided by
Morningstar Associates, LLC (“Morningstar”) regarding the investment performance of the Fund
compared to the investment performance of a group of funds in the same Morningstar investment
category (the “performance peer group”) and the investment performance of one or more
appropriate benchmarks; (2) information provided by Morningstar regarding the expense ratios,
contractual and effective management fee rates, and other expense components for the Fund and
one or more groups of funds in the same Morningstar category, with the same share classes and
operational characteristics, including asset size (the “expense peer group”); (3) information
provided by Lord Abbett on the projected expense ratios, management fee rates, and other expense
components for the Fund; (4) sales and redemption information for the Fund; (5) information
regarding Lord Abbett’s financial condition; (6) an analysis of the relative profitability of the
management agreement to Lord Abbett; (7) information provided by Lord Abbett regarding the
investment management fees Lord Abbett receives from its other advisory clients maintaining
accounts with a similar investment strategy as the Fund; (8) information regarding the distribution
arrangements of the Fund; and (9) information regarding the personnel and other resources
devoted by Lord Abbett to managing the Fund.
Investment Management Services Generally. The Board considered the investment
management services provided by Lord Abbett to the Fund, including investment research, portfolio
management, and trading, and Lord Abbett’s commitment to compliance with all applicable legal
requirements. The Board also observed that Lord Abbett was solely engaged in the investment
management business and accordingly did not experience the conflicts of interest that may result
from being engaged in other lines of business. The Board considered the investment advisory
services provided by Lord Abbett to other clients, the fees charged for the services, and the
differences in the nature of the services provided to the Fund and other Lord Abbett Funds, on the
one hand, and the services provided to other clients, on the other.
Investment Performance. The Board reviewed the Fund’s investment performance in relation to
that of the performance peer group as of various periods ended August 31, 2014. The Board
observed that the Fund’s investment performance was below the median of the performance peer
group for each of the periods.
Lord Abbett’s Personnel and Methods. The Board considered the qualifications of the personnel
providing investment management services to the Fund, in light of its investment objective and
discipline. Among other things, the Board considered the size, experience, and turnover of Lord
Abbett’s investment management staff, Lord Abbett’s investment methodology and philosophy, and
Lord Abbett’s approach to recruiting, training, and retaining investment management personnel.
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Approval of Advisory Contract (continued)
Nature and Quality of Other Services. The Board considered the nature, quality, costs, and
extent of compliance, administrative, and other services performed by Lord Abbett and the
Distributor and the nature and extent of Lord Abbett’s supervision of third party service providers,
including the Fund’s transfer agent and custodian.
Expenses. The Board considered the expense level of the Fund and the expense levels of the
expense peer group. It also considered the projected expense levels and how those levels would
relate to those of the expense peer group and the amount and nature of the fees paid by
shareholders. The Board observed that the overall expense level of the Fund was slightly above the
median of the expense peer group.
Profitability. The Board considered the level of Lord Abbett’s profits in managing the Fund,
including a review of Lord Abbett’s methodology for allocating its costs to its management of the
Fund. The Board concluded that the allocation methodology had a reasonable basis and was
appropriate. It considered any profits realized by Lord Abbett in connection with the operation of
the Fund, including the fee that Lord Abbett receives from the Fund for providing administrative
services to the Fund, and whether the amount of profit was fair for the management of the Fund.
The Board also considered the profits realized from other business segments of Lord Abbett, which
may benefit from or be related to the Fund’s business. The Board considered Lord Abbett’s profit
margins in comparison with available industry data, both accounting for and ignoring marketing
and distribution expenses, and how those profit margins could affect Lord Abbett’s ability to recruit
and retain investment personnel. The Board recognized that Lord Abbett’s profitability was a factor
in enabling it to attract and retain qualified investment management personnel to provide services
to the Fund. The Board concluded that Lord Abbett’s profitability as to the Fund was not excessive.
Economies of Scale. The Board considered whether there had been any economies of scale in
managing the Fund, whether the Fund had appropriately benefited from any such economies of
scale, and whether there was potential for realization of any further economies of scale. The Board
concluded that the existing management fee schedule, with its breakpoint or breakpoints in the
level of the management fee, adequately addressed any economies of scale in managing the Fund.
Other Benefits to Lord Abbett. The Board considered the character and amount of fees paid by
the Fund and the Fund’s shareholders to Lord Abbett and the Distributor for services other than
investment advisory services. The Board also considered the revenues and profitability of Lord
Abbett’s investment advisory business apart from its mutual fund business, and the intangible
benefits enjoyed by Lord Abbett by virtue of its relationship with the Fund. The Board observed that
the Distributor receives 12b-1 fees from certain of the Lord Abbett Funds as to shares held in
accounts for which there is no other broker of record, may retain a portion of the 12b-1 fees it
receives, and receives a portion of the sales charges on sales and redemptions of some classes of
shares. In addition, the Board observed that Lord Abbett accrues certain benefits for its business of
providing investment advice to clients other than the Lord Abbett Funds, but that business also
benefits the Funds. The Board also noted that Lord Abbett, as disclosed in the prospectus of the
Fund, has entered into revenue sharing arrangements with certain entities that distribute shares of
the Fund. The Board also took into consideration the investment research that Lord Abbett receives
as a result of Fund brokerage transactions.
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Approval of Advisory Contract (concluded)
Alternative Arrangements. The Board considered whether, instead of approving continuation of
the management agreement, it might be in the best interests of the Fund to implement one or more
alternative arrangements, such as continuing to employ Lord Abbett, but on different terms. After
considering all of the relevant factors, the Board unanimously found that continuation of the existing
management agreement was in the best interests of the Fund and its shareholders and voted
unanimously to approve the continuation of the management agreement. In considering whether to
approve the continuation of the management agreement, the Board did not identify any single factor
as paramount or controlling. This summary does not discuss in detail all matters considered.
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Householding
The Company has adopted a policy that allows it to send only one copy of the Fund’s prospectus,
proxy material, annual report and semiannual report to certain shareholders residing at the same
“household.” This reduces Fund expenses, which benefits you and other shareholders. If you need
additional copies or do not want your mailings to be “householded,” please call Lord Abbett at
888-522-2388 or send a written request with your name, the name of your fund or funds and your
account number or numbers to Lord Abbett Family of Funds, P.O. Box 219336, Kansas City, MO 64121.

Proxy Voting Policies, Procedures and Records
A description of the policies and procedures that Lord Abbett uses to vote proxies related to the
Fund’s portfolio securities, and information on how Lord Abbett voted the Fund’s proxies during the
12-month period ended June 30 are available without charge, upon request, (i) by calling 888-522-2388;
(ii) on Lord Abbett’s website at www.lordabbett.com; and (iii) on the Securities and Exchange
Commission’s (“SEC”) website at www.sec.gov.

Shareholder Reports and Quarterly Portfolio Disclosure
The Fund is required to file its complete schedule of portfolio holdings with the SEC for its first and
third fiscal quarters on Form N-Q. Copies of the filings are available without charge, upon request
on the SEC’s website at www.sec.gov and may be available by calling Lord Abbett at 888-522-2388.
You can also obtain copies of Form N-Q by visiting the SEC’s Public Reference Room in Washington, DC
(information on the operation of the Public Reference Room may be obtained by calling 800-SEC-0330).

Tax Information
For corporate shareholders, 100% of the Fund’s ordinary income distributions qualified for
the dividends received deduction.
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Lord Abbett Privacy Policy
Your privacy is important to us. We respect every individual’s right to privacy and security of
information that personally identifies you or your account with us. That is why we are committed
to our Privacy Policy, which is outlined below.
We safeguard, according to strict standards of security and confidentiality, any nonpublic personal
information our customers share with us. We do not sell personal information to anyone.
In order to properly execute your transactions, we may collect personal information, such as your
name, address and social security number, from the applications or other forms that you complete,
through your use of our Website, and from market research companies. We also may collect
information about your transactions with us or others, such as your account balance and
investment and transaction history.
We may share nonpublic personal information with companies that provide services to us, such as
transfer agents, printers, technology vendors and others, for your benefit and for the administration
of our business. We require these companies to protect the confidentiality of your nonpublic
personal information and to use it only for the purposes for which we disclosed the information.
We do not otherwise share nonpublic personal information we collect about you or any of our
customers with anyone, except as required or permitted by law.
Our Website uses cookies, which are small files placed on a computer’s hard drive that allows our
Website to recognize that computer each time someone uses it to visit our Website. The file contains
information about preferences for using our Website that have been established by someone using
that computer. Cookies may also be used to keep track of certain other information regarding the
use of our Website, such as Website traffic data, that we may use to make decisions about ways to
improve our Website. The cookies we use do not include any information about your personal
identity or your accounts.
We protect the integrity and privacy of your information in a number of ways. We restrict access
to nonpublic personal information about you to those employees who need to know that
information to provide products or services to our customers. We maintain physical, electronic and
procedural safeguards to guard your nonpublic personal information.
The accuracy of your personal information is important. If you need to correct or update your
personal or account information, please call us at 800-821-5129. We will be happy to review,
correct or update your personal or account information.
Note: If you invest in the Lord Abbett Family of Funds through an account that is controlled by
another financial institution, such as a bank or broker-dealer, the other financial institution’s
Privacy Policy may apply to you.
This Privacy Notice is being provided on behalf of the following entities:
Lord Abbett Family of Funds
Lord, Abbett & Co. LLC
Lord Abbett Distributor LLC
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