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PORTFOLIO SUMMARY: ASSET ALLOCATION PORTFOLIO
Investment Goal

Portfolio Turnover

The investment goal of the Asset Allocation Portfolio (the
“Portfolio”) is high total return (including income and capital
gains) consistent with long-term preservation of capital.

The Portfolio pays transaction costs, such as commissions, when
it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover rate may indicate higher transaction
costs. These costs, which are not reflected in annual portfolio
operating expenses or in the example, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s
portfolio turnover rate was 27% of the average value of its
portfolio.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if
you buy and hold shares of the Portfolio. The Portfolio’s annual
operating expenses do not reflect the separate account fees
charged in the variable annuity or variable life insurance policy
(“Variable Contracts”) in which the Portfolio is offered. If the
separate account’s fees were shown, the Portfolio’s annual
operating expenses would be higher. Please see your Variable
Contract prospectus for more details on the separate account
fees.

Principal Investment Strategies of the Portfolio
The Portfolio’s principal investment strategy is to invest in a
diversified portfolio that may include common stocks and other
securities with common stock characteristics, bonds and other
intermediate and long-term fixed income securities and money
market instruments.

Annual Portfolio Operating Expenses (expenses you pay each
year as a percentage of the value of your investment)
Management Fees
Service (12b-1) Fees
Other Expenses
Acquired Fund Fees and
Expenses
Total Annual Portfolio Operating
Expenses1

Class 1
0.66%
None
0.13%

Class 2
0.66%
0.15%
0.13%

Class 3
0.66%
0.25%
0.13%

0.02%

0.02%

0.02%

0.81%

0.96%

1.06%

The Portfolio will principally invest in equity securities,
including common stocks; convertible securities; warrants and
rights; fixed income securities, including U.S. government
securities, investment grade corporate bonds, preferred stocks,
junk bonds (up to 25% of fixed income investments), senior
securities and pass-through securities; real estate investment
trusts (“REITs”); registered investment companies; and foreign
securities, including depositary receipts and emerging market
issues.

1

Total Annual Portfolio Operating Expenses do not correlate to the ratio of net
expenses to average net assets provided in the Financial Highlights table, which
reflects the operating expenses of each Class and does not include acquired fund
fees and expenses.

Asset allocation views may be expressed through equity
securities, fixed income securities, money market instruments
and other assets.

Expense Example

Principal Risks of Investing in the Portfolio

This Example is intended to help you compare the cost of
investing in the Portfolio with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Portfolio for the time periods indicated and then redeem all
of your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and that
the Portfolio’s operating expenses remain the same. The
Example does not reflect charges imposed by the Variable
Contract. If the Variable Contract fees were reflected, the
expenses would be higher. See the Variable Contract prospectus
for information on such charges. Although your actual costs
may be higher or lower, based on these assumptions and the net
expenses shown in the fee table, your costs would be:
Class 1 Shares
Class 2 Shares
Class 3 Shares

1 Year
$83
98
108

3 Years
$259
306
337

5 Years
$450
531
585

There can be no assurance that the Portfolio’s investment goal
will be met or that the net return on an investment in the
Portfolio will exceed what could have been obtained through
other investment or savings vehicles. Shares of the Portfolio are
not bank deposits and are not guaranteed or insured by any
bank, government entity or the Federal Deposit Insurance
Corporation. As with any mutual fund, there is no guarantee that
the Portfolio will be able to achieve its investment goal. If the
value of the assets of the Portfolio goes down, you could lose
money.
The following is a summary description of the principal risks of
investing in the Portfolio.

10 Years
$1,002
1,178
1,294

Equity Securities Risk. The Portfolio invests significantly in
equities. As with any equity fund, the value of your investment
in this Portfolio may fluctuate in response to stock market
movements. In addition, individual stocks selected for the
Portfolio may underperform the market generally for a variety
of reasons, including poor company earnings results. You
should be aware that the performance of different types of
equity stocks may rise or decline under varying market
-1-
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PORTFOLIO SUMMARY: ASSET ALLOCATION PORTFOLIO
Convertible Securities Risk. The values of the convertible
securities in which the Portfolio may invest will be affected by
market interest rates, the risk that the issuer may default on
interest or principal payments and the value of the underlying
common stock into which these securities may be converted.
Specifically, certain types of convertible securities may pay
fixed interest and dividends; their values may fall if market
interest rates rise and rise if market interest rates fall.
Additionally, an issuer may have the right to buy back certain of
the convertible securities at a time unfavorable to the Portfolio.

conditions — for example, “value” stocks may perform well
under circumstances in which the prices of “growth” stocks in
general have fallen, or vice versa. In addition, individual stocks
selected for the Portfolio may underperform the market
generally.
Market Risk. The Portfolio’s share price can fall because of
weakness in the broad market, a particular industry, or specific
holdings. The market as a whole can decline for many reasons,
including adverse political or economic developments here or
abroad, changes in investor psychology, or heavy institutional
selling. The prospects for an industry or company may
deteriorate because of a variety of factors, including
disappointing earnings or changes in the competitive
environment. In addition, the subadviser’s assessment of
companies held in the Portfolio may prove incorrect, resulting in
losses or poor performance even in a rising market. Finally, the
Portfolio’s investment approach could fall out of favor with the
investing public, resulting in lagging performance versus other
comparable portfolios.

Real Estate Industry Risk. Risks include declines in the value
of real estate, risks related to general and local economic
conditions, overbuilding and increased competition, increases in
property taxes and operating expenses, changes in zoning laws,
casualty or condemnation losses, fluctuations in rental income,
changes in neighborhood values, the appeal of properties to
tenants and increases in interest rates. If the Portfolio has rental
income or income from the disposition of real property, the
receipt of such income may adversely affect its ability to retain
its tax status as a regulated investment company. In addition,
REITs are dependent upon management skill, may not be
diversified and are subject to project financing risks. Such trusts
are also subject to heavy cash flow dependency, defaults by
borrowers, self-liquidation and the possibility of failing to
qualify for tax-free pass-through of income under the Internal
Revenue Code of 1986, as amended, and to maintain exemption
from registration under the Investment Company Act of 1940.

Securities Selection Risk. A strategy used by the Portfolio, or
individual securities selected by the portfolio managers, may fail
to produce the intended return.
Fixed Income Securities Risk. The Portfolio invests
significantly in various types of fixed income securities or
bonds. As a result, the value of your investment in the Portfolio
may go up or down in response to changes in interest rates or
defaults (or even the potential for future default) by issuers of
fixed income securities. As interest rates rise, the prices for
fixed income securities typically fall, and as interest rates fall,
the prices typically rise. To the extent the Portfolio is invested in
the bond market, movements in the bond market may affect its
performance.

Investment Company Risk. The risks of the Portfolio owning
other investment companies, including exchange-traded finds
(“ETFs”), generally reflect the risks of owning the underlying
securities they are designed to track, although lack of liquidity
in these investments could result in their being more volatile
than the underlying portfolio of securities. Disruptions in the
markets for the securities underlying the other investment
companies purchased or sold by the Portfolio could result in
losses on the Portfolio’s investment in such securities. Other
investment companies also have management fees that increase
their costs versus owning the underlying securities directly.

Credit Risk. The creditworthiness of an issuer is always a
factor in analyzing fixed income securities. An issuer with a
lower credit rating will be more likely than a higher rated issuer
to default or otherwise become unable to honor its financial
obligations. An issuer held in this Portfolio may not be able to
honor its financial obligations, including its obligations to the
Portfolio.

Foreign Investment Risk. Investments in foreign countries are
subject to a number of risks. A principal risk is that fluctuations
in the exchange rates between the U.S. dollar and foreign
currencies may negatively affect the value of an investment. In
addition, there may be less publicly available information about
a foreign company and it may not be subject to the same
uniform accounting, auditing and financial reporting standards
as U.S. companies. Foreign governments may not regulate
securities markets and companies to the same degree as in the
U.S. Foreign investments will also be affected by local political
or economic developments and governmental actions by the
United States or other governments. Consequently, foreign
securities may be less liquid, more volatile and more difficult to
price than U.S. securities. These risks are heightened when an
issuer is in an emerging market. Historically, the markets of
emerging market countries have been more volatile than more

Junk Bond Risk. The Portfolio may invest in high-yield, high
risk bonds commonly known as “junk bonds,” which are
considered speculative. Junk bonds carry a substantial risk of
default or of changes in the issuer’s creditworthiness, or they
may already be in default at the time of purchase. A junk bond’s
market price may fluctuate more than higher-quality securities
and may decline significantly. In addition, it may be more
difficult for the Portfolio to dispose of junk bonds or to
determine their value. Junk bonds may contain redemption or
call provisions that, if exercised during a period of declining
interest rates, may force the Portfolio to replace the security
with a lower yielding security. If this occurs, it will decrease the
value of your investment in the Portfolio.
-2-
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1
Yeear
17.87%
17.68%
17.52%
32.39%

5
Years
13.14%
%
12.96%
%
12.85%
%
17.94%
%

10
Years
7.16%
6.99%
6.88%
7.41%

-2.02%
17.56%

4.44%
%
12.70%
%

4.55%
6.54%

Invesstment Advisser
The Poortfolio’s invesstment adviser is SunAmericaa Asset
Managgement, LLC. The Portfolio iis subadvised bby Edge Asset
Managgement, Inc.
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PORTFOLIO SUMMARY: ASSET ALLOCATION PORTFOLIO
Portfolio Managers

Name

Portfolio
Manager of the
Portfolio Since

Title

Charlie Averill, CFA

2010

Portfolio Manager

Todd Jablonski, CFA

2010

Portfolio Manager

For important information about purchases and sales of portfolio
shares, taxes and payments to broker-dealers and other financial
intermediaries, please turn to the section “Important Additional
Information” on page 28.
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PORTFOLIO SUMMARY: CAPITAL APPRECIATION PORTFOLIO
Investment Goal

Principal Investment Strategies of the Portfolio

The investment goal of the Capital Appreciation Portfolio (the
“Portfolio”) is long-term capital appreciation.

The Portfolio’s principal investment strategy is to invest
primarily in growth equity securities across a wide range of
industries and companies, using a wide-ranging and flexible
stock selection approach. The Portfolio uses an active trading
strategy to achieve its investment goal.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if
you buy and hold shares of the Portfolio. The Portfolio’s annual
operating expenses do not reflect the separate account fees
charged in the variable annuity or variable life insurance policy
(“Variable Contracts”) in which the Portfolio is offered. If the
separate account’s fees were shown, the Portfolio’s annual
operating expenses would be higher. Please see your Variable
Contract prospectus for more details on the separate account
fees.

The Portfolio will principally invest in equity securities of
large-, mid- and small-cap companies. The Portfolio may also
invest in foreign equity securities, including depositary receipts
(up to 30% of total assets).
A “growth” philosophy — that of investing in securities
believed to offer the potential for capital appreciation — focuses
on securities of companies that may have one or more of the
following characteristics: accelerating or high revenue growth,
improving profit margins, or improving balance sheets.

Annual Portfolio Operating Expenses (expenses you pay each
year as a percentage of the value of your investment)
Management Fees
Service (12b-1) Fees
Other Expenses
Total Annual Portfolio
Operating Expenses

Class 1
0.70%
None
0.05%

Class 2
0.70%
0.15%
0.05%

Class 3
0.70%
0.25%
0.05%

0.75%

0.90%

1.00%

Principal Risks of Investing in the Portfolio
There can be no assurance that the Portfolio’s investment goal
will be met or that the net return on an investment in the
Portfolio will exceed what could have been obtained through
other investment or savings vehicles. Shares of the Portfolio are
not bank deposits and are not guaranteed or insured by any
bank, government entity or the Federal Deposit Insurance
Corporation. As with any mutual fund, there is no guarantee that
the Portfolio will be able to achieve its investment goal. If the
value of the assets of the Portfolio goes down, you could lose
money.

Expense Example
This Example is intended to help you compare the cost of
investing in the Portfolio with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Portfolio for the time periods indicated and then redeem all
of your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and that
the Portfolio’s operating expenses remain the same. The
Example does not reflect charges imposed by the Variable
Contract. If the Variable Contract fees were reflected, the
expenses would be higher. See the Variable Contract prospectus
for information on such charges. Although your actual costs
may be higher or lower, based on these assumptions and the net
expenses shown in the fee table, your costs would be:
Class 1 Shares
Class 2 Shares
Class 3 Shares

1 Year
$77
92
102

3 Years
$240
287
318

5 Years
$417
498
552

The following is a summary description of the principal risks of
investing in the Portfolio.
Equity Securities Risk. The Portfolio invests primarily in
equities. As with any equity fund, the value of your investment
in this Portfolio may fluctuate in response to stock market
movements. Growth stocks are historically volatile, which will
particularly affect the Portfolio. In addition, individual stocks
selected for the Portfolio may underperform the market
generally for a variety of reasons, including poor company
earnings results. You should be aware that the performance of
different types of equity stocks may rise or decline under
varying market conditions — for example, “value” stocks may
perform well under circumstances in which the prices of
“growth” stocks in general have fallen, or vice versa. In
addition, individual stocks selected for the Portfolio may
underperform the market generally.

10 Years
$930
1,108
1,225

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when
it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover rate may indicate higher transaction
costs. These costs, which are not reflected in annual portfolio
operating expenses or in the example, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s
portfolio turnover rate was 105% of the average value of its
portfolio.

Foreign Investment Risk. Investments in foreign countries are
subject to a number of risks. A principal risk is that fluctuations
in the exchange rates between the U.S. dollar and foreign
currencies may negatively affect the value of an investment. In
addition, there may be less publicly available information about
a foreign company and it may not be subject to the same
uniform accounting, auditing and financial reporting standards
-5-
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PORTFOLIO SUMMARY: CAPITAL APPRECIATION PORTFOLIO
capitalizations. Securities of medium-sized companies are also
subject to these risks to a lesser extent.

as U.S. companies. Foreign governments may not regulate
securities markets and companies to the same degree as in the
U.S. Foreign investments will also be affected by local political
or economic developments and governmental actions by the
United States or other governments. Consequently, foreign
securities may be less liquid, more volatile and more difficult to
price than U.S. securities. These risks are heightened when an
issuer is in an emerging market. Historically, the markets of
emerging market countries have been more volatile than more
developed markets; however, such markets can provide higher
rates of return to investors.

Depositary Receipts Risk. Depositary receipts, such as
American Depositary Receipts (“ADRs”) and other depositary
receipts, including Global Depositary Receipts (“GDRs”) and
European Depositary Receipts (“EDRs”), are generally subject
to the same risks as the foreign securities that they evidence or
into which they may be converted. Depositary receipts may or
may not be jointly sponsored by the underlying issuer. The
issuers of unsponsored depositary receipts are not obligated to
disclose information that is considered material in the United
States. Therefore, there may be less information available
regarding these issuers and there may not be a correlation
between such information and the market value of the
depositary receipts. Certain depositary receipts are not listed on
an exchange and therefore may be considered to be illiquid
securities.

Market Risk. The Portfolio’s share price can fall because of
weakness in the broad market, a particular industry, or specific
holdings. The market as a whole can decline for many reasons,
including adverse political or economic developments here or
abroad, changes in investor psychology, or heavy institutional
selling. The prospects for an industry or company may
deteriorate because of a variety of factors, including
disappointing earnings or changes in the competitive
environment. In addition, the subadviser’s assessment of
companies held in the Portfolio may prove incorrect, resulting in
losses or poor performance even in a rising market. Finally, the
Portfolio’s investment approach could fall out of favor with the
investing public, resulting in lagging performance versus other
comparable portfolios.

Issuer Risk. The value of a security may decline for a number
of reasons directly related to the issuer, such as management
performance, financial leverage and reduced demand for the
issuer’s goods and services.
Active Trading Risk. A strategy used whereby the Portfolio
may engage in frequent trading of securities to achieve its
investment goal. Active trading may result in high portfolio
turnover and correspondingly greater brokerage commissions
and other transaction costs, which will be borne directly by a
Portfolio and could affect your performance. During periods of
increased market volatility, active trading may be more
pronounced. In the “Financial Highlights” section we provide
the Portfolio’s portfolio turnover rate for each of the last five
fiscal years.

Securities Selection Risk. A strategy used by the Portfolio, or
individual securities selected by the portfolio managers, may fail
to produce the intended return.
Growth Stocks Risk. Growth stocks can be volatile for several
reasons. Since the issuers of growth stocks usually reinvest a
high portion of earnings in their own business, growth stocks
may lack the dividend yield associated with value stocks that
can cushion total return in a bear market. Also, growth stocks
normally carry a higher price/earnings ratio than many other
stocks. Consequently, if earnings expectations are not met, the
market price of growth stocks will often decline more than other
stocks. However, the market rewards growth stocks with price
increases when expectations are met or exceeded.

Performance Information
The following Risk/Return Bar Chart and Table illustrate the
risks of investing in the Portfolio by showing changes in the
Portfolio’s performance from calendar year to calendar year and
comparing the Portfolio’s average annual returns to those of the
Russell 3000® Growth Index. Fees and expenses incurred at the
contract level are not reflected in the bar chart or table. If these
amounts were reflected, returns would be less than those shown.
Of course, past performance is not necessarily an indication of
how the Portfolio will perform in the future.

Large-Cap Companies Risk. Large-cap companies tend to go
in and out of favor based on market and economic conditions.
Large-cap companies tend to be less volatile than companies
with smaller market capitalizations. In exchange for this
potentially lower risk, the Portfolio’s value may not rise as
much as the value of portfolios that emphasize smaller
companies.
Small and Medium-Sized Company Risk. Stocks of smallsized companies tend to be at early stages of development with
limited product lines, market access for products, financial
resources, access to new capital, or depth in management.
Consequently, the securities of smaller companies may not be as
readily marketable and may be subject to more abrupt or erratic
market movements than those of companies with larger
-6-
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(Class 1 Shares)
S

Invesstment Advisser
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%
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3
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%

The Poortfolio’s invesstment adviser is SunAmericaa Asset
Managgement, LLC. The Portfolio iis subadvised bby Wellington
Managgement Compaany, LLP.
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Durinng the 10-year period shown in the bar chart, the highest
returnn for a quarter was 21.32% (q
quarter ended March
M
31, 2012
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and thhe lowest returrn for a quarterr was –22.19% (quarter ended
d
Decem
mber 31, 2008).

Name

Portfoliio
Manager oof the
Portfolio S
Since

Stepheen C. Mortimer

2006

Michaael T. Carmen,
CF
FA

2010

Title
Senior Vice President
andd Equity
Porttfolio Manager
Senior Vice President
andd Equity
Porttfolio Manager

For im
mportant inform
mation about puurchases and saales of portfolio
o
shares,, taxes and payyments to brokeer-dealers and other financiall
intermeediaries, pleasee turn to the seection “Importaant Additional
Inform
mation” on pagee 28.

Average Annual Total
T
Returns (For
(
the period
ds ended
Decem
mber 31, 2013)

Class 1 Shares
Class 2 Shares
Class 3 Shares
G
Index
Russell 3000® Growth

1
Year
35.80%
35.62%
35.46%
34.23%

5
Yearss
21.29%
%
21.11%
%
20.99%
%
20.56%
%

10
Years
10.50%
10.34%
10.23%
7.95%
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PORTFOLIO SUMMARY: GOVERNMENT AND QUALITY BOND PORTFOLIO
Investment Goal

Principal Investment Strategies of the Portfolio

The investment goal of the Government and Quality Bond
Portfolio (the “Portfolio”) is relatively high current income,
liquidity and security of principal.

The Portfolio’s principal investment strategy is to invest, under
normal circumstances, at least 80% of net assets in obligations
issued, guaranteed or insured by the U.S. Government, its
agencies or instrumentalities and in high quality corporate fixed
income securities (rated AA– or better by Standard & Poor’s
Corporation (“S&P”) or Aa3 or better by Moody’s Investor
Service, Inc. (“Moody’s”) or its equivalent by any other
nationally recognized statistical rating organization (“NRSRO”)).

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if
you buy and hold shares of the Portfolio. The Portfolio’s annual
operating expenses do not reflect the separate account fees
charged in the variable annuity or variable life insurance policy
(“Variable Contracts”) in which the Portfolio is offered. If the
separate account’s fees were shown, the Portfolio’s annual
operating expenses would be higher. Please see your Variable
Contract prospectus for more details on the separate account fees.
Annual Portfolio Operating Expenses (expenses you pay each
year as a percentage of the value of your investment)
Management Fees
Service (12b-1) Fees
Other Expenses
Total Annual Portfolio
Operating Expenses

Class 1
0.54%
None
0.05%

Class 2
0.54%
0.15%
0.05%

Class 3
0.54%
0.25%
0.05%

0.59%

0.74%

0.84%

Principal Risks of Investing in the Portfolio

Example
This Example is intended to help you compare the cost of
investing in the Portfolio with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Portfolio for the time periods indicated and then redeem all of
your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and that
the Portfolio’s operating expenses remain the same. The Example
does not reflect charges imposed by the Variable Contract. If the
Variable Contract fees were reflected, the expenses would be
higher. See the Variable Contract prospectus for information on
such charges. Although your actual costs may be higher or lower,
based on these assumptions and the net expenses shown in the fee
table, your costs would be:
Class 1 Shares
Class 2 Shares
Class 3 Shares

1 Year
$60
76
86

3 Years
$189
237
268

5 Years
$329
411
466

The Portfolio will principally invest in fixed income securities,
including U.S. Government securities, mortgage-backed
securities, asset-backed securities, and high quality corporate
bonds. Corporate bonds rated lower than AA- by S&P but not
lower than A- (or lower than Aa3 by Moody’s but not lower than
A3), or its equivalent by another NRSRO, may comprise up to
20% of the Portfolio’s net assets.

10 Years
$738
918
1,037

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when
it buys and sells securities (or “turns over” its portfolio). A higher
portfolio turnover rate may indicate higher transaction costs.
These costs, which are not reflected in annual portfolio operating
expenses or in the example, affect the Portfolio’s performance.
During the most recent fiscal year, the Portfolio’s portfolio
turnover rate was 184% of the average value of its portfolio.

There can be no assurance that the Portfolio’s investment goal
will be met or that the net return on an investment in the Portfolio
will exceed what could have been obtained through other
investment or savings vehicles. Shares of the Portfolio are not
bank deposits and are not guaranteed or insured by any bank,
government entity or the Federal Deposit Insurance Corporation.
As with any mutual fund, there is no guarantee that the Portfolio
will be able to achieve its investment goal. If the value of the
assets of the Portfolio goes down, you could lose money.
The following is a summary description of the principal risks of
investing in the Portfolio.
U.S. Government Securities Risk. The Portfolio may invest in
obligations issued by agencies and instrumentalities of the U.S.
Government. These obligations vary in the level of support they
receive from the U.S. Government. The maximum potential
liability of the issuers of some U.S. Government securities held
by the Portfolio may greatly exceed their current resources,
including their legal right of support from the U.S. Treasury. It is
possible that these issuers will not have the funds to meet their
payment obligations in the future. The U.S. Government may
choose not to provide financial support to U.S. Government
sponsored agencies or instrumentalities if it is not legally
obligated to do so, in which case, if the issuer defaulted, the
Portfolio might not be able to recover its investment from the
U.S. Government.
Fixed Income Securities Risk. The Portfolio invests
significantly in various types of fixed income securities or bonds.
As a result, the value of your investment in the Portfolio may go
up or down in response to changes in interest rates or defaults (or
even the potential for future default) by issuers of fixed income
securities. As interest rates rise, the prices for fixed income
securities typically fall, and as interest rates fall, the prices
typically rise. To the extent the Portfolio is invested in the bond
market, movements in the bond market may affect its
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performance. In addition, individual fixed income securities
selected for this Portfolio may underperform the market
generally.
Credit Risk. The creditworthiness of the issuer is always a
factor in analyzing fixed income securities. An issuer with a
lower credit rating will be more likely than a higher rated issuer
to default or otherwise become unable to honor its financial
obligations. An issuer held in this Portfolio may not be able to
honor its financial obligations, including its obligations to the
Portfolio.
Mortgage- and Asset-Backed Securities Risk. Mortgage- and
asset-backed securities represent interests in “pools” of
mortgages or other assets, including consumer loans or
receivables held in trust. The characteristics of these mortgagebacked and asset-backed securities differ from traditional fixedincome securities. Mortgage-backed securities are subject to
“prepayment risk” and “extension risk.” Prepayment risk is the
risk that, when interest rates fall, certain types of obligations will
be paid off by the obligor more quickly than originally
anticipated and the Portfolio may have to invest the proceeds in
securities with lower yields. Extension risk is the risk that, when
interest rates rise, certain obligations will be paid off by the
obligor more slowly than anticipated, causing the value of these
securities to fall. Small movements in interest rates (both
increases and decreases) may quickly and significantly reduce the
value of certain mortgage-backed securities. These securities also
are subject to risk of default on the underlying mortgage,
particularly during periods of economic downturn.

Market Risk. The Portfolio’s share price can fall because of
weakness in the broad market, a particular industry, or specific
holdings. The market as a whole can decline for many reasons,
including adverse political or economic developments here or
abroad, changes in investor psychology, or heavy institutional
selling. The prospects for an industry or company may deteriorate
because of a variety of factors, including disappointing earnings
or changes in the competitive environment. In addition, the
subadviser’s assessment of companies held in the Portfolio may
prove incorrect, resulting in losses or poor performance even in a
rising market. Finally, the Portfolio’s investment approach could
fall out of favor with the investing public, resulting in lagging
performance versus other comparable portfolios.
Issuer Risk. The value of a security may decline for a number of
reasons directly related to the issuer, such as management
performance, financial leverage and reduced demand for the
issuer’s goods and services.
Active Trading Risk. A strategy used whereby the Portfolio
may engage in frequent trading of securities to achieve its
investment goal. Active trading may result in high portfolio
turnover and correspondingly greater brokerage commissions and
other transaction costs, which will be borne directly by a
Portfolio and could affect your performance. During periods of
increased market volatility, active trading may be more
pronounced. In the “Financial Highlights” section we provide the
Portfolio’s portfolio turnover rate for each of the last five fiscal
years.

Performance Information

Securities Selection Risk. A strategy used by the Portfolio, or
individual securities selected by the portfolio managers, may fail
to produce the intended return.
Derivatives Risk. A derivative is any financial instrument
whose value is based on and determined by another security,
index or benchmark (i.e., stock options, futures, caps, floors,
etc.). To the extent a derivative contract is used to hedge another
position in the Portfolio, the Portfolio will be exposed to the risks
associated with hedging as described below and in the Glossary.
To the extent an option or futures contract is used to enhance
return, rather than as a hedge, the Portfolio will be directly
exposed to the risks of the contract. Gains or losses from nonhedging positions may be substantially greater than the cost of
the position.

The following Risk/Return Bar Chart and Table illustrate the
risks of investing in the Portfolio by showing changes in the
Portfolio’s performance from calendar year to calendar year and
comparing the Portfolio’s average annual returns to those of the
Barclays U.S. Aggregate A or Better Index. Fees and expenses
incurred at the contract level are not reflected in the bar chart or
table. If these amounts were reflected, returns would be less than
those shown. Of course, past performance is not necessarily an
indication of how the Portfolio will perform in the future.

Hedging Risk. A hedge is an investment made in order to
reduce the risk of adverse price movements in a security, by
taking an offsetting position in a related security (often a
derivative, such as an option or a short sale). While hedging
strategies can be very useful and inexpensive ways of reducing
risk, they are sometimes ineffective due to unexpected changes in
the market. Hedging also involves the risk that changes in the
value of the related security will not match those of the
instruments being hedged as expected, in which case any losses
on the instruments being hedged may not be reduced.
-9-
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Portfoliio Managers

8%
%

7
7.09%

7%
%

6.33%

Name

6%
%
4.98%

5%
%
4%
%
3%
%

4.29% 4.29%

Portfolio
M
Manager of the
P
Portfolio Since

John C.. Keogh

1994

Senior Vice P
President and
Fixed Incoome Portfolio
Manager

Glen M
M. Goldman

2011

Vice Presidennt and Fixed
Income Poortfolio
Manager

Michaeel E. Stack,
CFA

2014

Senior Vice P
President and
Fixed Incoome Portfolio
Manager

3.83%
3.31%
3

3.41%
2.62%

2%
%
1%
%
0%
%
-1%
%

T
Title

-2%
%
-2.15%

-3%
%
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2
2007 200
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Durinng the 10-year period shown in the bar chart, the highest
returnn for a quarter was 3.65% (qu
uarter ended Seeptember 30,
2011)) and the lowesst return for a quarter
q
was -2.25% (quarter
endedd June 30, 2004
4).

For impportant informaation about purrchases and sales of portfolio
shares, ttaxes and paym
ments to brokerr-dealers and oother financial
intermeddiaries, please turn to the secction “Importannt Additional
Informaation” on page 28.

Average Annual Total
T
Returns (For
(
the period
ds ended
Decem
mber 31, 2013)

Claass 1 Shares
Claass 2 Shares
Claass 3 Shares
Barrclays U.S. Aggreg
gate A or
B
Better Index

1
Year
-2.15%
-2.22%
-2.28%

5
Years
Y
3.56%
3
3.41%
3
3.30%
3

10
Years
3.77%
%
3.62%
%
3.52%
%

-2.04%

3.88%
3

4.38%
%

Invesstment Adviserr
The P
Portfolio’s inveestment adviserr is SunAmericca Asset
Manaagement, LLC. The Portfolio
o is subadvised
d by Wellington
n
Manaagement Comp
pany, LLP.
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PORTFOLIO SUMMARY: GROWTH AND INCOME PORTFOLIO
Investment Goal

Principal Investment Strategies of the Portfolio

The investment goal of the Growth and Income Portfolio (the
“Portfolio”) is long-term capital appreciation and current
income.

The Portfolio’s principal investment strategy is to invest
primarily (at least 65% of total assets) in core equity securities.
“Core equity securities” are stocks, primarily of well-established
companies, diversified by industry and company type that are
selected based on their predictable or anticipated earnings
growth and best relative value.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if
you buy and hold shares of the Portfolio. The Portfolio’s annual
operating expenses do not reflect the separate account fees
charged in the variable annuity or variable life insurance policy
(“Variable Contracts”) in which the Portfolio is offered. If the
separate account’s fees were shown, the Portfolio’s annual
operating expenses would be higher. Please see your Variable
Contract prospectus for more details on the separate account
fees.
Annual Portfolio Operating Expenses (expenses you pay each
year as a percentage of the value of your investment)
Class 1
0.70%
None
0.16%
0.86%

Management Fees
Service (12b-1) Fees
Other Expenses
Total Annual Portfolio Operating Expenses

Expense Example
This Example is intended to help you compare the cost of
investing in the Portfolio with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Portfolio for the time periods indicated and then redeem all
of your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and that
the Portfolio’s operating expenses remain the same. The
Example does not reflect charges imposed by the Variable
Contract. If the Variable Contract fees were reflected, the
expenses would be higher. See the Variable Contract prospectus
for information on such charges. Although your actual costs
may be higher or lower, based on these assumptions and the net
expenses shown in the fee table, your costs would be:
Class 1 Shares

1 Year
$88

3 Years
$274

5 Years
$477

10 Years
$1,061

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when
it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover may indicate higher transaction costs.
These costs, which are not reflected in annual portfolio
operating expenses or in the example, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s
portfolio turnover rate was 109% of the average value of its
portfolio.

The Portfolio will principally invest in equity securities of largeand mid-cap companies, and is broadly diversified by industry
and company.
The Portfolio’s investment philosophy is based on the belief that
the quality and persistence of a company’s business is often not
reflected in its current stock price. Central to the investment
process is intense, fundamental research focused on uncovering
companies with improving quality metrics, business momentum,
and attractive relative valuations. Portfolio construction
emphasizes stock specific risk while minimizing other sources
of risks versus the index.

Principal Risks of Investing in the Portfolio
There can be no assurance that the Portfolio’s investment goal
will be met or that the net return on an investment in the
Portfolio will exceed what could have been obtained through
other investment or savings vehicles. Shares of the Portfolio are
not bank deposits and are not guaranteed or insured by any
bank, government entity or the Federal Deposit Insurance
Corporation. As with any mutual fund, there is no guarantee that
the Portfolio will be able to achieve its investment goal. If the
value of the assets of the Portfolio goes down, you could lose
money.
The following is a summary description of the principal risks of
investing in the Portfolio.
Equity Securities Risk. The Portfolio invests primarily in
equities. As with any equity fund, the value of your investment
in this Portfolio may fluctuate in response to stock market
movements. Growth stocks are historically volatile, which will
particularly affect the Portfolio. In addition, individual stocks
selected for the Portfolio may underperform the market
generally for a variety of reasons, including poor company
earnings results. You should be aware that the performance of
different types of equity stocks may rise or decline under
varying market conditions — for example, “value” stocks may
perform well under circumstances in which the prices of
“growth” stocks in general have fallen, or vice versa.
Market Risk. The Portfolio’s share price can fall because of
weakness in the broad market, a particular industry, or specific
holdings. The market as a whole can decline for many reasons,
including adverse political or economic developments here or
abroad, changes in investor psychology, or heavy institutional
selling. The prospects for an industry or company may
deteriorate because of a variety of factors, including
disappointing earnings or changes in the competitive
- 11 -
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The fo llowing Risk/R
Return Bar Chaart and Table illlustrate the
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Duringg the 10-year pperiod shown inn the bar chart,, the highest
return for a quarter w
was 18.71% (quuarter ended Seeptember 30,
2009) aand the lowestt return for a quuarter was –25.11% (quarter
ended December 31, 2008).
Averagge Annual Tootal Returns (F
For the periodss ended
Decem
mber 31, 2013)

Shares
Class 1 S
S&P 5000 ® Index

1 Yeear

5 Yearss

10 Years

32.43%
32.39%

16.39%
%
17.94%
%

5.86%
7.41%

Activve Trading Rissk. A strategy used whereby
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may eengage in frequ
uent trading off securities to achieve
a
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investment goal. Acctive trading may
m result in hig
gh portfolio
turnover and corresp
pondingly greaater brokerage commissions
and oother transactio
on costs, which
h will be borne directly by a
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uring periods off
increaased market vo
olatility, active trading may be
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Investment Adviser
The Portfolio’s investment adviser is SunAmerica Asset
Management, LLC. The Portfolio is subadvised by Wellington
Management Company, LLP.
Portfolio Managers

Name
Mammen Chally, CFA

Portfolio
Manager of
the Portfolio
Since
2013

Title
Vice President and Equity
Portfolio Manager

For important information about purchases and sales of portfolio
shares, taxes and payments to broker-dealers and other financial
intermediaries, please turn to “Important Additional
Information” on page 28.
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PORTFOLIO SUMMARY: GROWTH PORTFOLIO
Investment Goal

Principal Investment Strategies of the Portfolio

The investment goal of the Growth Portfolio (the “Portfolio”) is
capital appreciation.

The Portfolio’s principal investment strategy is to invest
primarily in core equity securities that are widely diversified by
industry and company. “Core equity securities” are stocks,
primarily of well established companies, diversified by industry
and company type that are selected based on their predictable or
anticipated earnings growth and best relative value.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if
you buy and hold shares of the Portfolio. The Portfolio’s annual
operating expenses do not reflect the separate account fees
charged in the variable annuity or variable life insurance policy
(“Variable Contracts”) in which the Portfolio is offered. If the
separate account’s fees were shown, the Portfolio’s annual
operating expenses would be higher. Please see your Variable
Contract prospectus for more details on the separate account
fees
Annual Portfolio Operating Expenses (expenses you pay each
year as a percentage of the value of your investment)
Management Fees
Service (12b-1) Fees
Other Expenses
Total Annual Portfolio
Operating Expenses

Class 1
0.71%
None
0.06%

Class 2
0.71%
0.15%
0.06%

Class 3
0.71%
0.25%
0.06%

0.77%

0.92%

1.02%

Expense Example
This Example is intended to help you compare the cost of
investing in the Portfolio with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Portfolio for the time periods indicated and then redeem all
of your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and that
the Portfolio’s operating expenses remain the same. The
Example does not reflect charges imposed by the Variable
Contract. If the Variable Contract fees were reflected, the
expenses would be higher. See the Variable Contract prospectus
for information on such charges. Although your actual costs
may be higher or lower, based on these assumptions and the net
expenses shown in the fee table, your costs would be:
Class 1 Shares
Class 2 Shares
Class 3 Shares

1 Year
$79
94
104

3 Years
$246
293
325

5 Years
$428
509
563

10 Years
$954
1,131
1,248

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when
it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover rate may indicate higher transaction
costs. These costs, which are not reflected in annual portfolio
operating expenses or in the example, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s
portfolio turnover rate was 78% of the average value of its
portfolio.

The Portfolio will principally invest in equity securities of
companies of any market capitalization, including small and
medium-sized companies. The Portfolio may also invest in
foreign equity securities, including depositary receipts
(up to 25% of total assets).
A “growth” philosophy — that of investing in securities
believed to offer the potential for capital appreciation — focuses
on securities of companies that are considered to have a
historical record of an above-average growth rate, significant
growth potential, above-average earnings growth or value, the
ability to sustain earnings growth, or that offer proven or
unusual products or services, or operate in industries
experiencing increasing demand.

Principal Risks of Investing in the Portfolio
There can be no assurance that the Portfolio’s investment goal
will be met or that the net return on an investment in the
Portfolio will exceed what could have been obtained through
other investment or savings vehicles. Shares of the Portfolio are
not bank deposits and are not guaranteed or insured by any
bank, government entity or the Federal Deposit Insurance
Corporation. As with any mutual fund, there is no guarantee that
the Portfolio will be able to achieve its investment goal. If the
value of the assets of the Portfolio goes down, you could lose
money.
The following is a summary description of the principal risks of
investing in the Portfolio.
Equity Securities Risk. The Portfolio invests primarily in
equities. As with any equity fund, the value of your investment
in this Portfolio may fluctuate in response to stock market
movements. Growth stocks are historically volatile, which will
particularly affect the Portfolio. In addition, individual stocks
selected for the Portfolio may underperform the market
generally for a variety of reasons, including poor company
earnings results. You should be aware that the performance of
different types of equity stocks may rise or decline under
varying market conditions — for example, “value” stocks may
perform well under circumstances in which the prices of
“growth” stocks in general have fallen, or vice versa.
Market Risk. The Portfolio’s share price can fall because of
weakness in the broad market, a particular industry, or specific
holdings. The market as a whole can decline for many reasons,
including adverse political or economic developments here or
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ns
in thee exchange ratees between the U.S. dollar and foreign
currenncies may negaatively affect th
he value of an investment. In
n
additiion, there may be less publiclly available infformation abou
ut
a foreeign company and
a it may not be subject to the
t same
uniform accounting
g, auditing and financial reporrting standards
as U.S. companies. Foreign govern
nments may no
ot regulate
securrities markets and
a companies to the same deegree as in the
U.S. F
Foreign investm
ments will also
o be affected by
y local politicaal
or ecoonomic develo
opments and go
overnmental acctions by the
Uniteed States or oth
her governmentts. Consequenttly, foreign
securrities may be leess liquid, moree volatile and more
m
difficult to
t
price than U.S. secu
urities. These riisks are heightened when an
issuerr is in an emerg
ging market. Historically,
H
thee markets of
emergging market co
ountries have been
b
more volattile than more
develloped markets; however, such
h markets can provide
p
higher
rates of return to inv
vestors.
Depoositary Receipts Risk. Depossitary receipts, such as
Amerrican Depositarry Receipts (“A
ADRs”) and otther depositary
receippts, including Global
G
Deposittary Receipts (“GDRs”) and
Europpean Depositarry Receipts (“E
EDRs”), are gen
nerally subjectt
to thee same risks as the foreign seccurities that theey evidence orr
into w
which they may
y be converted
d. Depositary reeceipts may or
may nnot be jointly sponsored
s
by th
he underlying issuer.
i
The
issuerrs of unsponsored depositary receipts are no
ot obligated to
discloose information
n that is consid
dered material in
i the United
Statess. Therefore, there
t
may be leess information
n available
regardding these issu
uers and there may
m not be a co
orrelation
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%
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Duringg the 10-year pperiod shown inn the bar chart,, the highest
return for a quarter w
was 21.37% (quuarter ended Seeptember 30,
2009) aand the lowestt return for a quuarter was –26.73% (quarter
ended December 31, 2008).
Averagge Annual Tootal Returns (F
For the periodss ended
Decem
mber 31, 2013)

Class 1 Shares
Class 2 Shares
Class 3 Shares
Russelll 3000® Index
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1 Year
35.14%
34.97%
34.82%
33.55%

5 Years
17.93%
17.77%
17.64%
18.71%

10 Y
Years
77.26%
77.10%
66.99%
77.88%
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PORTFOLIO SUMMARY: GROWTH PORTFOLIO
Investment Adviser
The Portfolio’s investment adviser is SunAmerica Asset
Management, LLC. The Portfolio is subadvised by Wellington
Management Company, LLP.
Portfolio Managers

Name
Matthew E.
Megargel, CFA
Francis J. Boggan,
CFA

Portfolio
Manager of
the Portfolio
Since
1995
2001

Title
Senior Vice President and
Equity Portfolio Manager
Senior Vice President and
Equity Portfolio
Manager

For important information about purchases and sales of portfolio
shares, taxes and payments to broker-dealers and other financial
intermediaries, please turn to “Important Additional
Information” on page 28.
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PORTFOLIO SUMMARY: MULTI-ASSET PORTFOLIO
Investment Goal
The investment goal of the Multi-Asset Portfolio (the
“Portfolio”) is long-term total investment return consistent with
moderate investment risk.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if
you buy and hold shares of the Portfolio. The Portfolio’s annual
operating expenses do not reflect the separate account fees
charged in the variable annuity or variable life insurance policy
(“Variable Contracts”) in which the Portfolio is offered. If the
separate account’s fees were shown, the Portfolio’s annual
operating expenses would be higher. Please see your Variable
Contract prospectus for more details on the separate account
fees.
Annual Portfolio Operating Expenses (expenses you pay each
year as a percentage of the value of your investment)
Management Fees
Service (12b-1) Fees
Other Expenses
Total Annual Portfolio Operating Expenses
Less Fee Waivers and/or Reimbursements1
Total Annual Portfolio Operating Expenses
After Fee Waivers and/or Reimbursements
1

Class 1
1.00%
None
0.54%
1.54%
-0.44%

Class 3
1.00%
0.25%
0.53%
1.78%
-0.43%

1.10%

1.35%

SunAmerica Asset Management, LLC. (“SAAMCo”) has contractually agreed
to reimburse the expenses of the Portfolio until April 30, 2015, so that the
Portfolio’s “Total Annual Portfolio Operating Expenses After Fee Waivers
and/or Reimbursements” does not exceed 1.10% for Class 1 shares and 1.35%
for Class 3 shares, respectively. For purposes of the Expense Limitation
Agreement, “Total Annual Portfolio Operating Expenses” shall not include
extraordinary expenses as determined under generally accepted accounting
principles, such as litigation, acquired fund fees and expenses, brokerage
commissions and other transactional expenses relating to the purchase and
sale of portfolio securities, interest, taxes and governmental fees, and other
expenses not incurred in the ordinary course of the Trust’s business on behalf
of the Portfolio. Any waivers or reimbursements made by SAAMCo with
respect to the Portfolio are subject to recoupment from the Portfolio within
two years after the occurrence of any such waivers and/or reimbursements,
provided that the Portfolio is able to effect such payment to SAAMCo and
remain in compliance with the expense limitations in effect at the time the
waivers and/or reimbursements occurred. This agreement may be terminated
prior to April 30, 2015 by the Board of Trustees, including a majority of the
independent trustees.

Expense Example
This Example is intended to help you compare the cost of
investing in the Portfolio with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Portfolio for the time periods indicated and then redeem all
of your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and that
the Portfolio’s operating expenses remain the same and that all
fee waivers and/or reimbursements remain in place only for the
period ending April 30, 2015. The Example does not reflect
charges imposed by the Variable Contract. If the Variable

Contract fees were reflected, the expenses would be higher. See
the Variable Contract prospectus for information on such
charges. Although your actual costs may be higher or lower,
based on these assumptions and the net expenses shown in the
fee table, your costs would be:
Class 1 Shares
Class 3 Shares

1 Year
$112
137

3 Years
$443
518

5 Years
$798
924

10 Years
$1,797
2,059

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when
it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover rate may indicate higher transaction
costs. These costs, which are not reflected in annual portfolio
operating expenses or in the example, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s
portfolio turnover rate was 71% of the average value of its
portfolio.

Principal Investment Strategies of the Portfolio
The Portfolio’s principal investment strategy is to actively
allocate the Portfolio’s assets among equity securities,
investment grade fixed income securities and cash.
The Portfolio will principally invest in equity securities of largeand mid-cap companies, convertible securities, and fixed
income securities, including U.S. Government securities, assetbacked and mortgage-backed securities, investment grade fixed
income securities and non-convertible preferred stocks. The
Portfolio will also make short-term investments.
In addition, the Portfolio may invest in derivative instruments,
including equity index futures and interest rate futures. The
Portfolio will use equity index futures and interest rate futures to
increase or decrease exposure to equity and bond markets in
connection with asset allocation decisions. The Portfolio may
also use currency forwards and interest rate futures to manage
foreign currency, duration and yield curve positioning within the
fixed income portion of the Portfolio.
Asset allocation views may be expressed through equity, fixed
income, money market instruments and other assets.

Principal Risks of Investing in the Portfolio
There can be no assurance that the Portfolio’s investment goal
will be met or that the net return on an investment in the
Portfolio will exceed what could have been obtained through
other investment or savings vehicles. Shares of the Portfolio are
not bank deposits and are not guaranteed or insured by any
bank, government entity or the Federal Deposit Insurance
Corporation. As with any mutual fund, there is no guarantee that
the Portfolio will be able to achieve its investment goal. If the
value of the assets of the Portfolio goes down, you could lose
money.
- 17 Anchor Series Trust

PORTFOLIO SUMMARY: MULTI-ASSET PORTFOLIO
The following is a summary description of the principal risks of
investing in the Portfolio.
Equity Securities Risk. The Portfolio invests significantly in
equities. As with any equity fund, the value of your investment
in this Portfolio may fluctuate in response to stock market
movements. Growth stocks are historically volatile, which will
particularly affect the Portfolio. In addition, individual stocks
selected for the Portfolio may underperform the market
generally for a variety of reasons, including poor company
earnings results. You should be aware that the performance of
different types of equity stocks may rise or decline under
varying market conditions — for example, “value” stocks may
perform well under circumstances in which the prices of
“growth” stocks in general have fallen, or vice versa.
Market Risk. The Portfolio’s share price can fall because of
weakness in the broad market, a particular industry, or specific
holdings. The market as a whole can decline for many reasons,
including adverse political or economic developments here or
abroad, changes in investor psychology, or heavy institutional
selling. The prospects for an industry or company may
deteriorate because of a variety of factors, including
disappointing earnings or changes in the competitive
environment. In addition, the subadviser’s assessment of
companies held in the Portfolio may prove incorrect, resulting in
losses or poor performance even in a rising market. Finally, the
Portfolio’s investment approach could fall out of favor with the
investing public, resulting in lagging performance versus other
comparable portfolios.
Securities Selection Risk. A strategy used by the Portfolio, or
individual securities selected by the portfolio managers, may fail
to produce the intended return.
Large-Cap Companies Risk. Large-cap companies tend to go
in and out of favor based on market and economic conditions.
Large-cap companies tend to be less volatile than companies
with smaller market capitalizations. In exchange for this
potentially lower risk, the Portfolio’s value may not rise as
much as the value of portfolios that emphasize smaller
companies.
Medium Sized Companies Risk. Securities of medium sized
companies are usually more volatile and entail greater risks than
securities of large companies.
Fixed Income Securities Risk. The Portfolio invests
significantly in various types of fixed income securities or
bonds. As a result, the value of your investment in the Portfolio
may go up or down in response to changes in interest rates or
defaults (or even the potential for future default) by issuers of
fixed income securities. As interest rates rise, the prices for
fixed income securities typically fall; and as interest rates fall,
the prices typically rise. To the extent the Portfolio is invested in
the bond market, movements in the bond market may affect its
performance. In addition, individual fixed income securities

selected for this Portfolio may underperform the market
generally.
Quantitative Investing Risk. The value of securities selected
using quantitative analysis can react differently to issuer,
political, market, and economic developments from the market
as a whole or securities selected using only fundamental
analysis. The factors used in quantitative analysis and the
weight placed on those factors may not be predictive of a
security’s value. In addition, factors that affect a security’s value
can change over time and these changes may not be reflected in
the quantitative model.
Credit Risk. The creditworthiness of the issuer is always a
factor in analyzing fixed income securities. An issuer with a
lower credit rating will be more likely than a higher rated issuer
to default or otherwise become unable to honor its financial
obligations. An issuer held in this Portfolio may not be able to
honor its financial obligations, including its obligations to the
Portfolio.
Convertible Securities Risk. The values of the convertible
securities in which the Portfolio may invest also will be affected
by market interest rates, the risk that the issuer may default on
interest or principal payments and the value of the underlying
common stock into which these securities may be converted.
Specifically, certain types of convertible securities may pay
fixed interest and dividends, their values may fall if market
interest rates rise and rise if market interest rates fall.
Additionally, an issuer may have the right to buy back certain of
the convertible securities at a time unfavorable to the Portfolio.
Mortgage- and Asset-Backed Securities Risk. Mortgage- and
asset-backed securities represent interests in “pools” of
mortgages or other assets, including consumer loans or
receivables held in trust. The characteristics of these mortgagebacked and asset-backed securities differ from traditional fixedincome securities. Mortgage-backed securities are subject to
“prepayment risk” and “extension risk.” Prepayment risk is the
risk that, when interest rates fall, certain types of obligations
will be paid off by the obligor more quickly than originally
anticipated and the Portfolio may have to invest the proceeds in
securities with lower yields. Extension risk is the risk that, when
interest rates rise, certain obligations will be paid off by the
obligor more slowly than anticipated, causing the value of these
securities to fall. Small movements in interest rates (both
increases and decreases) may quickly and significantly reduce
the value of certain mortgage-backed securities. These securities
also are subject to risk of default on the underlying mortgage,
particularly during periods of economic downturn.
U.S. Government Securities Risk. The Portfolio may invest in
obligations issued by agencies and instrumentalities of the U.S.
Government. These obligations vary in the level of support they
receive from the U.S. Government. The maximum potential
liability of the issuers of some U.S. Government securities held
by the Portfolio may greatly exceed their current resources,
including their legal right of support from the U.S. Treasury. It
- 18 Anchor Series Trust
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is posssible that these issuers will not
n have the fun
nds to meet
their ppayment obligations in the fu
uture. The U.S
S. Government
may cchoose not to provide
p
financiial support to U.S.
U Governmeent
sponssored agencies or instrumentaalities if it is no
ot legally
obligaated to do so, in
i which case, if the issuer deefaulted, the
Portfoolio might not be able to reco
over its investm
ment from the
U.S. G
Government.

Index aare intended too approximate tthe allocation oof the
Portfollio’s assets, buut at any given time may not bbe indicative of
the actu
tual allocation of Portfolio assets among maarket sectors orr
types oof investments.. Fees and exppenses incurredd at the contracct
level ar
are not reflectedd in the bar chaart or table. If tthese amounts
were reeflected, returnns would be lesss than those shhown. Of
course , past performaance is not neccessarily an inddication of how
w
the Porrtfolio will perrform in the futture.

Derivvatives Risk. A derivative iss any financial instrument
whose value is baseed on, and deterrmined by another security,
indexx or benchmark
k (e.g., stock op
ptions, futures,, caps, floors,
etc.). To the extent a derivative co
ontract is used to
t hedge anoth
her
positiion in the Portffolio, the Portfo
folio will be exp
posed to the
risks associated with
h hedging as described
d
below
w and in the
Glosssary. To the extent an option or futures conttract is used to
enhannce return, rath
her than as a heedge, the Portfo
olio will be
directtly exposed to the risks of thee contract. Gain
ns or losses
from non-hedging positions
p
may be
b substantially
y greater than
the coost of the posittion.

(Class 1 Sh
hares)
25%
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9.00%
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7.72% 8.44%
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Hedgging Risk. A hedge
h
is an investment made in order to
reducce the risk of ad
dverse price movements in a security, by
takingg an offsetting position in a related security
y (often a
derivaative, such as an
a option or a short
s
sale). Wh
hile hedging
strateegies can be verry useful and inexpensive waays of reducing
g
risk, tthey are sometimes ineffectiv
ve due to unexp
pected changess
in thee market. Hedg
ging also involv
ves the risk thaat changes in th
he
valuee of the related security will not
n match thosee of the
instruuments being hedged
h
as expeccted, in which case any lossees
on thee instruments being
b
hedged may
m not be redu
uced.
Currrency Risk. Th
he value of the Portfolio’s foreign
investments may flu
uctuate due to changes
c
in currrency exchang
ge
rates. A decline in th
he value of forreign currenciees relative to th
he
U.S. ddollar generally can be expeccted to depress the value of th
he
Portfoolio’s non-U.S
S. dollar denom
minated securitiies.
Issueer Risk. The value
v
of a securrity may declin
ne for a numberr
of reaasons directly related
r
to the isssuer, such as management
m
performance, financcial leverage an
nd reduced dem
mand for the
issuerr’s goods and services.
s
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Duringg the 10-year pperiod shown inn the bar chart,, the highest
return for a quarter w
was 12.82% (quuarter ended Seeptember 30,
2009) aand the lowestt return for a quuarter was -15..34% (quarter
ended December 31, 2008).
Averagge Annual Tootal Returns (F
For the periodss ended
Decem
mber 31, 2013)
1
Year

5
Years

100
Years

Since
n
Inception
(10-08-12
2)

Perfformance Inf
nformation
The ffollowing Risk//Return Bar Ch
hart and Table illustrate the
risks of investing in
n the Portfolio by
b showing changes in the
Portfoolio’s performaance from caleendar year to caalendar year an
nd
compparing the Portffolio’s averagee annual returnss to those of th
he
S&P 500® Index, th
he Barclays U.S
S. Aggregate Bond
B
Index, thee
Citigrroup 3-Month Treasury-Bill Index
I
and a Bllended Index.
The B
Blended Index consists of 60%
% S&P 500®, 35%
3
Barclays
U.S. A
Aggregate Bon
nd Index and 5% Citigroup 3-Month
Treassury Bill Index. The Portfolio
o believes that the
t Blended
Indexx may be more representativee of the market sectors or typees
of seccurities in whicch the Portfolio
o invests pursu
uant to its stated
d
investment strategiees than any of the
t individual benchmark
b
indicees, in that it inccludes both equ
uity and fixed income
compponents. The weightings
w
of th
he components of the Blended
d

Class 1 Shares
Class 3 Shares
S&P 5000® Index
Barclayys U.S. Aggregatte
Bondd Index
Citigrouup 3-Month
Treasurry Bill Index
Blendedd Index
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17.67%
17.30%
32.39%

11.47%
N/A
17.94%

4.944%
N
N/A
7.411%

N/A
N
12.82
2%
23.69
9%

-2.02%

4.44%

4.555%

-1.30
0%

0.05%
17.68%

0.10%
12.47%

1.599%
6.399%

0.06
6%
13.25
5%
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PORTFOLIO SUMMARY: MULTI-ASSET PORTFOLIO
Investment Adviser
The Portfolio’s investment adviser is SunAmerica Asset
Management, LLC. The Portfolio is subadvised by Wellington
Management Company, LLP.
Portfolio Managers

Name

Portfolio
Manager of
the Portfolio
Since

Evan S. Grace, CFA, portfolio
manager responsible for
making asset allocation
decisions for the Portfolio

2006

Dáire T. Dunne, CFA, portfolio
manager responsible for
making asset allocation
decisions for the Portfolio
John C. Keogh, portfolio
manager for the bond
portion of the Portfolio

2012

Glen M. Goldman, portfolio
manager for the bond
portion of the Portfolio
Matthew Megargel, CFA,
portfolio manager for the
equity portion of the
Portfolio
Michael E. Stack, CFA,
portfolio manager for the
bond portion of the Portfolio

2011

Francis J. Boggan, CFA,
portfolio manager for the
equity portion of the
Portfolio
Mammen Chally, CFA,
portfolio manager for the
equity portion of the
Portfolio

2006

1994

1998

2014

2014

Title
Director, Asset
Allocation
Portfolio
Manager and
Strategist
Director and Asset
Allocation
Strategist
Senior Vice President
and Fixed Income
Portfolio
Manager
Vice President and
Fixed Income
Portfolio Manager
Senior Vice President
and Equity
Portfolio
Manager
Senior Vice President
and Fixed Income
Portfolio
Manager
Senior Vice President
and Equity
Portfolio
Manager
Vice President and
Equity Portfolio
Manager

For important information about purchases and sales of portfolio
shares, taxes and payments to broker-dealers and other financial
intermediaries, please turn to the section “Important Additional
Information” on page 28.
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PORTFOLIO SUMMARY: NATURAL RESOURCES PORTFOLIO
Investment Goal

portfolio turnover rate was 77% of the average value of its
portfolio.

The investment goal of the Natural Resources Portfolio (the
“Portfolio”) is total return in excess of the U.S. rate of inflation
as represented by the Consumer Price Index.

Principal Investment Strategies of the Portfolio

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if
you buy and hold shares of the Portfolio. The Portfolio’s annual
operating expenses do not reflect the separate account fees
charged in the variable annuity or variable life insurance policy
(“Variable Contracts”) in which the Portfolio is offered. If the
separate account’s fees were shown, the Portfolio’s annual
operating expenses would be higher. Please see your Variable
Contract prospectus for more details on the separate account
fees.
Annual Portfolio Operating Expenses (expenses you pay each
year as a percentage of the value of your investment)
Management Fees
Service (12b-1) Fees
Other Expenses
Total Annual Portfolio
Operating Expenses

Class 1
0.75%
None
0.09%

Class 2
0.75%
0.15%
0.09%

Class 3
0.75%
0.25%
0.09%

0.84%

0.99%

1.09%

Expense Example
This Example is intended to help you compare the cost of
investing in the Portfolio with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Portfolio for the time periods indicated and then redeem all
of your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and that
the Portfolio’s operating expenses remain the same. The
Example does not reflect charges imposed by the Variable
Contract. If the Variable Contract fees were reflected, the
expenses would be higher. See the Variable Contract prospectus
for information on such charges. Although your actual costs
may be higher or lower, based on these assumptions and the net
expenses shown in the fee table, your costs would be:
Class 1 Shares
Class 2 Shares
Class 3 Shares

1 Year
$86
101
111

3 Years
$268
315
347

5 Years
$466
547
601

10 Years
$1,037
1,213
1,329

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when
it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover rate may indicate higher transaction
costs. These costs, which are not reflected in annual portfolio
operating expenses or in the example, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s

The Portfolio’s principal investment strategy is to invest
primarily in equity securities of U.S. or foreign companies that
are expected to provide favorable returns in periods of rising
inflation with a value-style investment approach. Under normal
market circumstances, at least 80% of net assets are invested in
securities related to natural resources, such as energy, metals,
mining and forest products. The subadviser considers a
company to be in the natural resources industry if at the time of
investment at least 50% of the company’s assets, revenues or
profits are derived from natural resources or if an independent
industry source considers it to be in these industries.
The Portfolio will principally invest in equity securities of
large-, mid- and small-cap companies, and in foreign equity
securities, including emerging market securities. The Portfolio
may also invest in preferred stocks.
A “value” philosophy — that of investing in securities believed
to be undervalued in the market — often reflects a contrarian
approach in that the potential for superior relative performance
is believed to be highest when stocks of fundamentally solid
companies are out of favor. The selection criteria are generally
calculated to identify stocks of companies with solid financial
strength and generous dividend yields that have low priceearnings ratios and have generally been overlooked by the
market, or companies undervalued within an industry or market
capitalization category. “Total return” is a measure of
performance which combines all elements of return including
income and capital appreciation.

Principal Risks of Investing in the Portfolio
There can be no assurance that the Portfolio’s investment goal
will be met or that the net return on an investment in the
Portfolio will exceed what could have been obtained through
other investment or savings vehicles. Shares of the Portfolio are
not bank deposits and are not guaranteed or insured by any
bank, government entity or the Federal Deposit Insurance
Corporation. As with any mutual fund, there is no guarantee that
the Portfolio will be able to achieve its investment goal. If the
value of the assets of the Portfolio goes down, you could lose
money.
The following is a summary description of the principal risks of
investing in the Portfolio.
Natural Resources Risk. The Portfolio will be subject to
certain risks specific to investing in the natural resources
industry. Investments in securities related to precious metals and
minerals are considered speculative. Prices of precious metals
may fluctuate sharply over short time periods due to changes in
inflation or expectations regarding inflation in various countries;
metal sales by governments, central banks or international
agencies; investment speculation; changes in industrial and
- 21 Anchor Series Trust
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commercial demand; and governmental prohibitions or
restrictions on the private ownership of certain precious metals
or minerals.
In addition, the market price of securities that are tied into the
market price of a natural resource will fluctuate on the basis of
the natural resource. However, there may not be a perfect
correlation between the movements of the asset-based security
and the market price of the underlying natural resource. Further,
these securities typically bear interest or pay dividends at below
market rates, and in certain cases at nominal rates. The
Portfolio’s investments in natural resources securities exposes it
to greater risk than a portfolio less concentrated in a group of
related industries.
Equity Securities Risk. The Portfolio invests primarily in
equities. As with any equity fund, the value of your investment
in this Portfolio may fluctuate in response to stock market
movements. Growth stocks are historically volatile, which will
particularly affect the Portfolio. In addition, individual stocks
selected for the Portfolio may underperform the market
generally for a variety of reasons, including poor company
earnings results. You should be aware that the performance of
different types of equity stocks may rise or decline under
varying market conditions — for example, “value” stocks may
perform well under circumstances in which the prices of
“growth” stocks in general have fallen, or vice versa.
Market Risk. The Portfolio’s share price can fall because of
weakness in the broad market, a particular industry, or specific
holdings. The market as a whole can decline for many reasons,
including adverse political or economic developments here or
abroad, changes in investor psychology, or heavy institutional
selling. The prospects for an industry or company may
deteriorate because of a variety of factors, including
disappointing earnings or changes in the competitive
environment. In addition, the subadviser’s assessment of
companies held in the Portfolio may prove incorrect, resulting in
losses or poor performance even in a rising market. Finally, the
Portfolio’s investment approach could fall out of favor with the
investing public, resulting in lagging performance versus other
comparable portfolios.
Securities Selection Risk. A strategy used by the Portfolio, or
individual securities selected by the portfolio manager, may fail
to produce the intended return.
Foreign Investment Risk. Investments in foreign countries are
subject to a number of risks. A principal risk is that fluctuations
in the exchange rates between the U.S. dollar and foreign
currencies may negatively affect the value of an investment. In
addition, there may be less publicly available information about
a foreign company and it may not be subject to the same
uniform accounting, auditing and financial reporting standards
as U.S. companies. Foreign governments may not regulate
securities markets and companies to the same degree as in the
U.S. Foreign investments will also be affected by local political
or economic developments and governmental actions by the
United States or other governments. Consequently, foreign

securities may be less liquid, more volatile and more difficult to
price than U.S. securities. These risks are heightened when an
issuer is in an emerging market. Historically, the markets of
emerging market countries have been more volatile than more
developed markets; however, such markets can provide higher
rates of return to investors.
Emerging Markets Risk. The risks associated with investments
in foreign securities are heightened in connection with
investments in the securities of issuers in developing or
“emerging market” countries. Generally, the economic, social,
legal, and political structures in emerging market countries are
less diverse, mature and stable than those in developed
countries. Risks associated with investments in emerging
markets may include delays in settling portfolio securities
transactions; currency and capital controls; greater sensitivity to
interest rate changes; pervasiveness of corruption and crime;
exchange rate volatility; inflation, deflation or currency
devaluation; violent military or political conflicts; confiscations
and other government restrictions by the United Stated or other
governments, and government instability. As a result,
investments in emerging market securities tend to be more
volatile than investments in developed countries.
Large-Cap Companies Risk. Large-cap companies tend to go
in and out of favor based on market and economic conditions.
Large-cap companies tend to be less volatile than companies
with smaller market capitalizations. In exchange for this
potentially lower risk, the Portfolio’s value may not rise as
much as the value of portfolios that emphasize smaller
companies.
Small and Medium-Sized Company Risk. Stocks of smallsized companies tend to be at early stages of development with
limited product lines, market access for products, financial
resources, access to new capital, or depth in management.
Consequently, the securities of smaller companies may not be as
readily marketable and may be subject to more abrupt or erratic
market movements than those of companies with larger
capitalizations. Securities of medium-sized companies are also
subject to these risks to a lesser extent.
Issuer Risk. The value of a security may decline for a number
of reasons directly related to the issuer, such as management
performance, financial leverage and reduced demand for the
issuer’s goods and services.

Performance Information
Effective May 1, 2014, the Portfolio changed its secondary
benchmark, from the MSCI World/Metals & Mining Index, the
MSCI World/Oil & Gas Index and the MSCI World/Energy
Equipment & Services Index to the MSCI AWCI Energy Index
and the MSCI ACWI/Metals and Mining Index. The new
benchmarks are a better representation of the Portfolio’s entire
investable universe than the currently listed, specific, subindustry benchmarks, because (i) these two major sectors
(energy and metals) are more consistent with the industries that
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compprise the Portfo
olio’s current in
nvestment in naatural resourcees
and (iii) the AWCI better
b
representts the investablle universe,
whichh includes com
mpanies domiciled in emergin
ng markets. Th
he
follow
wing Risk/Retu
urn Bar Chart and
a Table illusstrate the risks of
o
investing in the Porttfolio by show
wing changes in
n the Portfolio’s
performance from calendar
c
year to
o calendar yearr and comparin
ng
the Poortfolio’s averaage annual retu
urns to those off each of the
S&P 500® Index, th
he MSCI ACW
W/Energy Index
x, the MSCI
AWC
CI Metals and Mining
M
Index, the MSCI Worrld/Metals &
Mininng Index, the MSCI
M
World/O
Oil & Gas Index
x and the MSC
CI
Worldd/Energy Equiipment & Serviices Index. Fees and expensees
incurrred at the contrract level are not
n reflected in the bar chart or
o
table.. If these amou
unts were refleccted, returns wo
ould be less
than tthose shown. Of
O course, past performance is not necessariily
an inddication of how
w the Portfolio will perform in
i the future.

Invesstment Advisser
The Poortfolio’s invesstment adviser is SunAmericaa Asset
Managgement, LLC. The Portfolio iis subadvised bby Wellington
Managgement Compaany, LLP.
Portfoolio Manager

Nam e
Jay B
Bhutani

2010

Title
Director annd Global
Industryy Analyst

For im
mportant inform
mation about puurchases and saales of portfolio
o
shares,, taxes and payyments to brokeer-dealers and other financiall
intermeediaries, pleasee turn to the seection “Importaant Additional
Inform
mation” on pagee 28.
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%
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%
46.13%
40.20%

40%
%
25.01%

24.93%
2

20%
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5.8
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-20%
%

-20.27%
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Durinng the 10-year period shown in the bar chart, the highest
returnn for a quarter was 26.10% (q
quarter ended June
J
30, 2009)
and thhe lowest returrn for a quarterr was –36.28% (quarter ended
d
Septeember 30, 2008
8).
Average Annual Total
T
Returns (For
(
the period
ds ended
Decem
mber 31, 2013)

Class 1 Shares
Class 2 Shares
Class 3 Shares
S&P 500® Index
dex
MSCI ACWI Energy Ind
M
MSCI ACWI Metals & Mining
Indeex
MSCI World/Metals & Mining
M
Indeex
MSCI World/Oil & Gas Index
uipment &
MSCI World/Energy Equ
Servvices Index

1
Year
Y
5.80%
5.64%
5.56%
32.39%
14.27%

5
Years
9.91%
9.75%
9.64%
17.94%
11.54%

10
Years
9.93%
9.76%
9.66%
7.41%
10.68%

-17.04%

7.24%

7.74%

-14.58%
18.73%

7.02%
11.15%

7.03%
10.84%

19.60%

18.27%

11.76%
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Investment Goal

Principal Investment Strategies of the Portfolio

The investment goal of the Strategic Multi-Asset Portfolio (the
“Portfolio”) is high long-term total investment return.

The Portfolio’s principal investment strategy is to actively
allocate the Portfolio’s assets among U.S. and foreign, large,
medium and small company equity securities, global fixed
income securities (including high-yield, high-risk bonds) and
cash to achieve total investment return. “Total investment
return” is a measure of performance which combines all
elements of return including income and capital appreciation.

Fees and Expenses of the Portfolio
This table describes the fees and expenses that you may pay if
you buy and hold shares of the Portfolio. The Portfolio’s annual
operating expenses do not reflect the separate account fees
charged in the variable annuity or variable life insurance policy
(“Variable Contracts”) in which the Portfolio is offered. If the
separate account’s fees were shown, the Portfolio’s annual
operating expenses would be higher. Please see your Variable
Contract prospectus for more details on the separate account
fees.
Annual Portfolio Operating Expenses (expenses you pay each
year as a percentage of the value of your investment)
Class 1
1.00%
None
0.80%
1.80%

Management Fees
Service (12b-1) Fees
Other Expenses
Total Annual Portfolio Operating Expenses

Expense Example
This Example is intended to help you compare the cost of
investing in the Portfolio with the cost of investing in other
mutual funds. The Example assumes that you invest $10,000 in
the Portfolio for the time periods indicated and then redeem all
of your shares at the end of those periods. The Example also
assumes that your investment has a 5% return each year and that
the Portfolio’s operating expenses remain the same. The
Example does not reflect charges imposed by the Variable
Contract. If the Variable Contract fees were reflected, the
expenses would be higher. See the Variable Contract prospectus
for information on such charges. Although your actual costs
may be higher or lower, based on these assumptions and the net
expenses shown in the fee table, your costs would be:
Class 1 Shares

1 Year
$183

3 Years
$566

5 Years
$975

10 Years
$2,116

Portfolio Turnover
The Portfolio pays transaction costs, such as commissions, when
it buys and sells securities (or “turns over” its portfolio). A
higher portfolio turnover rate may indicate higher transaction
costs. These costs, which are not reflected in annual portfolio
operating expenses or in the example, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s
portfolio turnover rate was 99% of the average value of its
portfolio.

The Portfolio will principally invest in equity securities of large-,
mid- and small-cap companies, convertible securities, and foreign
equity securities. The Portfolio will also principally invest in
fixed income securities, including U.S. government securities,
foreign fixed income securities, emerging market securities,
asset-backed and mortgage-backed securities, corporate bonds
and preferred stocks. The Portfolio will also make short-term
investments.
In addition, the Portfolio may invest in derivative instruments,
including equity index futures and interest rate futures. The
Portfolio will use equity index futures and interest rate futures to
increase or decrease exposure to equity and bond markets in
connection with asset allocation decisions. The Portfolio may
also use currency forwards and interest rate futures to manage
foreign currency, duration and yield curve positioning within the
Portfolio.
Asset allocation views may be expressed through equity, fixed
income, money market instruments and other assets. The
Portfolio may use an active trading strategy to achieve its
objective.

Principal Risks of Investing in the Portfolio
There can be no assurance that the Portfolio’s investment goal
will be met or that the net return on an investment in the
Portfolio will exceed what could have been obtained through
other investment or savings vehicles. Shares of the Portfolio are
not bank deposits and are not guaranteed or insured by any
bank, government entity or the Federal Deposit Insurance
Corporation. As with any mutual fund, there is no guarantee that
the Portfolio will be able to achieve its investment goal. If the
value of the assets of the Portfolio goes down, you could lose
money.
The following is a summary description of the principal risks of
investing in the Portfolio.
Equity Securities Risk. The Portfolio invests significantly in
equities. As with any equity fund, the value of your investment
in this Portfolio may fluctuate in response to stock market
movements. Growth stocks are historically volatile, which will
particularly affect the Portfolio. In addition, individual stocks
selected for the Portfolio may underperform the market
generally for a variety of reasons, including poor company
earnings results. You should be aware that the performance of
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different types of equity stocks may rise or decline under
varying market conditions — for example, “value” stocks may
perform well under circumstances in which the prices of
“growth” stocks in general have fallen, or vice versa.
Market Risk. The Portfolio’s share price can fall because of
weakness in the broad market, a particular industry, or specific
holdings. The market as a whole can decline for many reasons,
including adverse political or economic developments here or
abroad, changes in investor psychology, or heavy institutional
selling. The prospects for an industry or company may
deteriorate because of a variety of factors, including
disappointing earnings or changes in the competitive
environment. In addition, the subadviser’s assessment of
companies held in the Portfolio may prove incorrect, resulting in
losses or poor performance even in a rising market. Finally, the
Portfolio’s investment approach could fall out of favor with the
investing public, resulting in lagging performance versus other
comparable portfolios.
Securities Selection Risk. A strategy used by the Portfolio, or
individual securities selected by the portfolio managers, may fail
to produce the intended return.
Fixed Income Securities Risk. The Portfolio invests
significantly in various types of fixed income securities or
bonds. As a result, the value of your investment in the Portfolio
may go up or down in response to changes in interest rates or
defaults (or even the potential for future default) by issuers of
fixed income securities. As interest rates rise, the prices for
fixed income securities typically fall; and as interest rates fall,
the prices typically rise. To the extent the Portfolio is invested in
the bond market, movements in the bond market may affect its
performance. In addition, individual fixed income securities
selected for this Portfolio may underperform the market
generally.
Credit Risk. The creditworthiness of the issuer is always a
factor in analyzing fixed income securities. An issuer with a
lower credit rating will be more likely than a higher rated issuer
to default or otherwise become unable to honor its financial
obligations. An issuer held in this Portfolio may not be able to
honor its financial obligations, including its obligations to the
Portfolio.
Foreign Investment Risk. Investments in foreign countries are
subject to a number of risks. A principal risk is that fluctuations
in the exchange rates between the U.S. dollar and foreign
currencies may negatively affect the value of an investment. In
addition, there may be less publicly available information about
a foreign company and it may not be subject to the same
uniform accounting, auditing and financial reporting standards
as U.S. companies. Foreign governments may not regulate
securities markets and companies to the same degree as in the
U.S. Foreign investments will also be affected by local political
or economic developments and governmental actions by the
United States or other governments. Consequently, foreign
securities may be less liquid, more volatile and more difficult to

price than U.S. securities. These risks are heightened when an
issuer is in an emerging market. Historically, the markets of
emerging market countries have been more volatile than more
developed markets; however, such markets can provide higher
rates of return to investors.
Emerging Markets Risk. The risks associated with investments
in foreign securities are heightened in connection with
investments in the securities of issuers in developing or
“emerging market” countries. Generally, the economic, social,
legal, and political structures in emerging market countries are
less diverse, mature and stable than those in developed
countries. Risks associated with investments in emerging
markets may include delays in settling portfolio securities
transactions; currency and capital controls; greater sensitivity to
interest rate changes; pervasiveness of corruption and crime;
exchange rate volatility; inflation, deflation or currency
devaluation; violent military or political conflicts; confiscations
and other government restrictions by the United Stated or other
governments, and government instability. As a result,
investments in emerging market securities tend to be more
volatile than investments in developed countries.
U.S. Government Securities Risk. The Portfolio may invest in
obligations issued by agencies and instrumentalities of the U.S.
Government. These obligations vary in the level of support they
receive from the U.S. Government. The maximum potential
liability of the issuers of some U.S. Government securities held
by the Portfolio may greatly exceed their current resources,
including their legal right of support from the U.S. Treasury. It
is possible that these issuers will not have the funds to meet
their payment obligations in the future. The U.S. Government
may choose not to provide financial support to U.S. Government
sponsored agencies or instrumentalities if it is not legally
obligated to do so, in which case, if the issuer defaulted, the
Portfolio might not be able to recover its investment from the
U.S. Government.
Mortgage- and Asset-Backed Securities Risk. Mortgage- and
asset-backed securities represent interests in “pools” of
mortgages or other assets, including consumer loans or
receivables held in trust. The characteristics of these mortgagebacked and asset-backed securities differ from traditional fixedincome securities. Mortgage-backed securities are subject to
“prepayment risk” and “extension risk.” Prepayment risk is the
risk that, when interest rates fall, certain types of obligations
will be paid off by the obligor more quickly than originally
anticipated and the Portfolio may have to invest the proceeds in
securities with lower yields. Extension risk is the risk that, when
interest rates rise, certain obligations will be paid off by the
obligor more slowly than anticipated, causing the value of these
securities to fall. Small movements in interest rates (both
increases and decreases) may quickly and significantly reduce
the value of certain mortgage-backed securities. These securities
also are subject to risk of default on the underlying mortgage,
particularly during periods of economic downturn.
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Large-Cap Compa
anies Risk. Laarge-cap compaanies tend to go
o
in andd out of favor based
b
on market and econom
mic conditions.
Largee-cap companiees tend to be leess volatile than
n companies
with ssmaller markett capitalization
ns. In exchangee for this
potenntially lower rissk, the Portfolio’s value may not rise as
muchh as the value of
o portfolios thaat emphasize sm
maller
comppanies.
Smalll and Medium
m-Sized Comp
pany Risk. Sto
ocks of smallsized companies ten
nd to be at early
y stages of dev
velopment with
h
limiteed product linees, market access for productss, financial
resouurces, access to new capital, or
o depth in man
nagement.
Conseequently, the securities of sm
maller companiees may not be as
readilly marketable and
a may be sub
bject to more abrupt
a
or erratic
markeet movements than those of companies
c
with
h larger
capitaalizations. Seccurities of mediium-sized com
mpanies are also
o
subject to these risk
ks to a lesser ex
xtent.
Derivvatives Risk. A derivative iss any financial instrument
whose value is baseed on and deterrmined by anotther security,
indexx or benchmark
k (e.g., stock op
ptions, futures,, caps, floors,
etc.). To the extent a derivative co
ontract is used to
t hedge anoth
her
positiion in the Portffolio, the Portfo
folio will be exp
posed to the
risks associated with
h hedging as described
d
below
w and in the
Glosssary. To the extent an option or futures conttract is used to
enhannce return, rath
her than as a heedge, the Portfo
olio will be
directtly exposed to the risks of thee contract. Gain
ns or losses
from non-hedging positions
p
may be
b substantially
y greater than
the coost of the posittion.

increassed market vollatility, active ttrading may bee more
pronouunced.

Perfoormance Info
formation
The fo llowing Risk/R
Return Bar Chaart and Table illlustrate the
risks o f investing in tthe Portfolio byy showing channges in the
Portfollio’s performannce from calenndar year to callendar year and
d
compaaring the Portfoolio’s average aannual returns to those of the
MSCI ACWI USD Inndex, the Citiggroup World Government
Bond IIndex (U.S. $ hhedged, ex-Switzerland), a Bllended Index
and thee Citigroup 3-M
Month Treasurry Bill Index. T
The Blended
Index cconsists of 65%
% MSCI ACW
WI USD Index, 30% Citigroup
p
World Government B
Bond Index (U
U.S. $ Hedged, exSwitzeerland), and 5%
% Citigroup 3-M
Month Treasurry Bill Index.
The Bllended Index m
may be more reepresentative of the market
sectorss or types of seecurities in whiich the Portfoliio invests than
any off the individual benchmark indices in that it includes both
equity and fixed-incoome componennts. Fees and eexpenses
incurreed at the contraact level are noot reflected in tthe bar chart orr
table. IIf these amounnts were reflectted, returns would be less
than thhose shown. Off course, past pperformance is not necessarily
y
an indiication of how the Portfolio w
will perform inn the future.
(Class 1 Sh
hares)
19.65%
%
16.79%

15%

Hedgging Risk. A hedge
h
is an investment made in order to
reducce the risk of ad
dverse price movements in a security, by
takingg an offsetting position in a related security
y (often a
derivaative, such as an
a option or a short
s
sale). Wh
hile hedging
strateegies can be verry useful and inexpensive waays of reducing
g
risk, tthey are sometimes ineffectiv
ve due to unexp
pected changess
in thee market. Hedg
ging also involv
ves the risk thaat changes in th
he
valuee of the related security will not
n match thosee of the
instruuments being hedged
h
as expeccted, in which case any lossees
on thee instruments being
b
hedged may
m not be redu
uced.
Currrency Risk. Th
he value of the Portfolio’s foreign
investments may flu
uctuate due to changes
c
in currrency exchang
ge
he value of forreign currenciees relative to th
he
rates. A decline in th
U.S. ddollar generally can be expeccted to depress the value of th
he
Portfoolio’s non-U.S
S. dollar denom
minated securitiies.
Issueer Risk. The value
v
of a securrity may declin
ne for a numberr
of reaasons directly related
r
to the isssuer, such as management
m
performance, financcial leverage an
nd reduced dem
mand for the
issuerr’s goods and services.
s
y the Portfolio
Activve Trading Rissk. A strategy used whereby
may eengage in frequ
uent trading off securities to achieve
a
its
investment goal. Acctive trading may
m result in hig
gh portfolio
pondingly greaater brokerage commissions
turnover and corresp
and oother transactio
on costs, which
h will be borne directly by a
Portfoolio and could affect your perrformance. Du
uring periods off

24.51%

25%

15.10%
12.96%

11.09%
11..09%
9.49%

5%

-5%

-3.8
81%

-15%

-25%
-29.46
6%

-35%
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Duringg the 10-year pperiod shown inn the bar chart,, the highest
return for a quarter w
was 14.00% (quuarter ended Seeptember 30,
2009) aand the lowestt return for a quuarter was –12.72% (quarter
ended September 30,, 2008).
For the periodss ended
Averagge Annual Tootal Returns (F
Decem
mber 31, 2013)

Shares
Class 1 S
MSCI A
ACWI USD Index
Citigrouup World Gov’t Boond Index
(U.S. $ hedged, ex-Swiitzerland)
Citigrouup 3-Month Treasuury Bill Index
Blendedd Index
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Investment Adviser
The Portfolio’s investment adviser is SunAmerica Asset
Management, LLC. The Portfolio is subadvised by Wellington
Management Company, LLP.
Portfolio Managers

Name

Portfolio
Manager of
the Portfolio
Since

Evan S. Grace, CFA

2006

Dáire T. Dunne, CFA

2012

Nicolas M.
Choumenkovitch

2000

Robert L. Evans

1998

Title
Director, Asset Allocation
Portfolio Manager and
Strategist
Director and Asset
Allocation Strategist
Senior Vice President and
Equity Portfolio
Manager
Director and Fixed
Income Portfolio
Manager

For important information about purchases and sales of portfolio
shares, taxes and payments to broker-dealers and other financial
intermediaries, please turn to the section “Important Additional
Information” on page 28.
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Purchases and Sales of Portfolio Shares
Shares of the Portfolios may only be purchased or redeemed
through Variable Contracts offered by the separate accounts of
participating life insurance companies. Shares of a Portfolio
may be purchased and redeemed each day the New York Stock
Exchange is open, at the Portfolio’s net asset value determined
after receipt of a request in good order.
The Portfolios do not have any initial or subsequent investment
minimums. However, your insurance company may impose
investment or account value minimums.
Tax Information

Payments to Broker-Dealers and
Other Financial Intermediaries
The Portfolios are not sold directly to the general public but
instead are offered as an underlying investment options for
Variable Contracts. The Portfolios and their related companies
may make payments to the sponsoring insurance company (or
its affiliates) for distribution and/or other services. These
payments create a conflict of interest as they may be a factor
that the insurance company considers in including the Portfolios
as underlying investment options in the Variable Contract. The
prospectus (or other offering document) for your Variable
Contract may contain additional information about these
payments.

The Portfolios will not be subject to federal income tax on the
net investment company taxable income or net capital gains
distributed to shareholders as ordinary income dividends or
capital gain dividends; however, you may be subject to federal
income tax (and a federal Medicare tax of 3.8% that applies to
net investment income, including taxable annuity payments, if
applicable) upon withdrawal from such tax deferred
arrangements.
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Investment Selection

Investment Strategies

Each Portfolio, other than the Asset Allocation, Multi-Asset,
Strategic Multi-Asset, and Government and Quality Bond
Portfolios, buys and sells securities based on bottom-up
investment analysis and individual security selection, with an
aim to uncover opportunities with potential for price
appreciation. A bottom-up investment approach searches for
outstanding performance of individual stocks before considering
the impact of economic or industry trends. Each Portfolio is
managed using a proprietary fundamental analysis in order to
select securities which are deemed to be consistent with the
Portfolio’s investment objective and are priced attractively.
Fundamental analysis of a company involves the assessment of
such factors as its business environment, management, balance
sheet, income statement, anticipated earnings, revenues,
dividends, and other related measures of value. Securities are
sold when the investment has achieved its intended purpose, or
because it is no longer considered attractive.

The investment goal and principal investment strategy for each
Portfolio may be changed by the Board of Trustees (the
“Board”) without a shareholder vote. You will receive at least
60 days’ notice prior to any change to a Portfolio’s 80%
investment policy.

Each of the Asset Allocation, Multi-Asset, Strategic MultiAsset, and Government and Quality Bond Portfolios employ
both a bottom-up and a top-down analysis in its investment
approach. On an individual security basis, a Portfolio buys and
sells securities based on bottom-up investment analysis, with an
aim to uncover opportunities with potential for price
appreciation. A bottom-up investment approach is described in
the preceding paragraph. In addition, each Portfolio is managed
using a proprietary top-down macro analysis for asset allocation
among its different asset classes, countries, sectors and styles.
Top-down macro analysis involves the assessment of such
factors as trends in economic growth, inflation and the capital
market environment.

In addition to the Portfolios’ principal investments discussed in
their respective Portfolio Summaries, the Portfolios may from
time-to-time invest in additional securities and utilize various
investment techniques. We have identified below those nonprincipal investments and the risks associated with such
investments. Refer to the Glossary for a description of the risks.
In addition to those described herein, there are other securities
and investment techniques in which the Portfolios may invest in
limited instances, which are not described in this Prospectus.
These securities and investment practices are listed in the
Anchor Series Trust (the “Trust”) Statement of Additional
Information, which you may obtain free of charge (see back
cover).
A Glossary has been included in this Prospectus to define the
investment and risk terminology used below and throughout the
document. Unless otherwise indicated, investment restrictions,
including percentage limitations, apply at the time of purchase
under normal market conditions. You should consider your
ability to assume the risks involved before investing in a
Portfolio through one of the Variable Contracts.
Unless otherwise stated, all percentage limitations noted in the
descriptions below are based on the Portfolio’s total assets.

From time to time, the Portfolios may take temporary defensive
positions that are inconsistent with their principal investment
strategies, in attempting to respond to adverse market,
economic, political, or other conditions. There is no limit on a
Portfolio’s investments in money market securities for
temporary defensive purposes. If a Portfolio takes such a
temporary defensive position, it may not achieve its investment
objective.
_____________________________________________________________
Asset Allocation Portfolio. The Portfolio may also invest in
equity swaps, currency transactions, options, futures, forward
commitments, mortgage dollar rolls, deferred interest bonds,
illiquid securities, short-term investments, firm commitment
agreements, when-issued/delayed-delivery transactions, zero
coupon bonds, interest rate swaps, caps, floors and collars, loan
participations and assignments, and hybrid instruments.
Additional risks that the Portfolio may be subject to include:
•
•
•
•

Currency Risk
Derivatives Risk
Growth Stock Risk
Hedging Risk

•
•
•
•
•

Illiquidity Risk
Interest Rate Risk
Prepayment Risk
Small Company Risk
Settlement Risk

Capital Appreciation Portfolio. The Portfolio may also invest
in currency transactions; illiquid securities (up to 10%); forward
commitments; when-issued/delayed-delivery transactions;
special situations; forward contracts; ETFs; options, rights and
warrants; and convertible securities (up to 20%). Additional
risks that the Portfolio may be subject to include:
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•
•
•
•
•
•
•
•
•

Convertible Security Risk
Currency Risk
Derivatives Risk
Investment Company Risk
Emerging Markets Risk
Growth Stock Risk
Hedging Risk
Illiquidity Risk
Settlement Risk

Government and Quality Bond Portfolio. The Portfolio may
also invest in credit default swaps, including credit default
swaps on indices (up to 10%); interest rate swaps, caps, floors
and collars (up to 10%); total return swaps (up to 10%); illiquid
securities (up to 10%); forward commitments and whenissued/delayed delivery transactions; municipal bonds (up to
10%); zero coupon bonds, foreign securities, futures, special
situations, and rights and warrants. Additional risks that the
Portfolio may be subject to include:
•
•
•
•
•
•
•

•
•
•

•
•
•
•
•
•
•
•
•
•
•

Active Trading Risk
Convertible Securities Risk
Currency Risk

Active Trading Risk
Emerging Markets Risk
Foreign Investment Risk
Depositary Receipts Risk
Illiquidity Risk
Investment Company Risk
Interest Rate Risk
Prepayment Risk
Credit Default Swap Risk
Counterparty Risk
Settlement Risk

Natural Resources Portfolio. The Portfolio may also invest in
currency transactions; depositary receipts; rights and warrants;
forward commitments; other investment companies; illiquid
securities (up to 10%); when-issued/delayed delivery
transactions; special situations and REITs. Additional risks that
the Portfolio may be subject to include:
•
•
•
•
•
•
•
•
•
•

Active Trading Risk
Currency Risk
Depositary Receipts Risk
Investment Company Risk
Derivatives Risk
Emerging Markets Risk
Small Sized Company Risk
Illiquidity Risk
Settlement Risk

Growth Portfolio. The Portfolio may also invest in currency
transactions; emerging market securities; illiquid securities (up
to 10%); forward commitments and when-issued/delayed
delivery transactions; ETFs; special situations; rights and
warrants; and convertible securities (up to 20%). Additional
risks that the Portfolio may be subject to include:

Investment Company Risk
Emerging Markets Risk
Growth Stocks Risk
Illiquidity Risk
Settlement Risk

Multi-Asset Portfolio. The Portfolio may also invest in rights
and warrants; small-cap stocks; zero coupon bonds; foreign
securities; emerging market securities; interest rate swaps, caps,
floors and collars (up to 10%); credit default swaps, including
credit default swaps on indices (up to 10%); total return swaps
(up to 10%); options; forward commitments and special
situations; illiquid securities (up to 10%); ETFs and whenissued/delayed delivery transactions. Additional risks that the
Portfolio may be subject to include:

Convertible Securities Risk
Emerging Market Risk
Foreign Investment Risk
Prepayment Risk
Credit Default Swap Risk
Counterparty Risk
Settlement Risk

Growth and Income Portfolio. The Portfolio may also invest in
the equity securities of small-cap companies; currency
transactions; ETFs; foreign equity securities (up to 10%);
emerging market securities; illiquid securities (up to 10%);
depositary receipts, forward commitments and whenissued/delayed-delivery transactions; and rights and warrants.
Additional risks that the Portfolio may be subject to include:
•
•
•
•
•
•
•
•
•

•
•
•
•
•

Active Trading Risk
Convertible Securities Risk
Currency Risk
Depositary Receipts Risk
Derivatives Risk
Hedging Risk
Investment Company Risk
Illiquidity Risk
Real Estate Industry Risk
Settlement Risk

Strategic Multi-Asset Portfolio. The Portfolio may also borrow
for temporary or emergency purposes (up to 10%); invest in
depositary receipts; invest in credit default swaps, including
credit default swaps on indices (up to 10%); securities of
emerging market issuers; ETFs; options; forward contracts;
forward commitments; special situations; illiquid securities (up
to 10%); and when-issued/delayed delivery transactions.
Additional risks that the Portfolio may be subject to include:
•
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ADDITIONAL INFORMATION ABOUT THE PORTFOLIOS’
INVESTMENT STRATEGIES AND INVESTMENT RISKS
•
•
•
•
•
•
•
•
•

Emerging Market Risk
Growth Stock Risk
Illiquidity Risk
Investment Company Risk
Interest Rate Risk
Prepayment Risk
Counterparty Risk
Credit Default Swap Risk
Settlement Risk
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Investment Terminology
Borrowing for temporary or emergency purposes involves
the borrowing of cash or securities by a Portfolio in limited
circumstances, including to meet redemptions. Borrowing will
cost a Portfolio interest expense and other fees. Borrowing may
exaggerate changes in a Portfolio’s net asset value and the cost
may reduce a Portfolio’s return.
A credit default swap is an agreement between two parties: a
buyer of credit protection and a seller of credit protection. The
buyer in a credit default swap agreement is obligated to pay the
seller a periodic stream of payments over the term of the swap
agreement. If no default or other designated credit event occurs,
the seller of credit protection will have received a fixed rate of
income throughout the term of the swap agreement. If a default
or designated credit event does occur, the seller of credit
protection must pay the buyer of credit protection the full value
of the reference obligation. As the seller of credit protection, a
Portfolio would effectively add leverage because, in addition to
its net assets, such Portfolio would be subject to investment
exposure on the par (or other agreed-upon) value it had
undertaken to pay. Credit default swaps may be structured based
on an index or the debt of a basket of issuers, rather than a
single issuer, and may be customized with respect to the default
event that triggers purchase or other factors (for example, a
particular number of defaults within a basket, or defaults by a
particular combination of issuers within the basket, may trigger
a payment obligation).

and economic conditions and the list of emerging market
countries may vary by the subadviser.
Equity securities, such as common stocks, represent shares of
equity ownership in a corporation. Common stocks may or may
not receive dividend payments. Certain securities have common
stock characteristics, including certain convertible securities
such as convertible preferred stock, convertible bonds,
warrants and rights, and may be classified as equity securities.
Investments in equity securities and securities with equity
characteristics include:

Currency transactions include the purchase and sale of
currencies to facilitate the settlement of securities transactions
and forward currency contracts, which are used to hedge against
changes in currency exchange rates or to enhance return.

•

Convertible securities are securities (such as bonds or
preferred stocks) that may be converted into common
stock of the same or a different company.

•

Market capitalization ranges. Companies are
determined to be large-cap companies, mid-cap
companies, or small-cap companies based upon the total
market value of the outstanding common stock (or similar
securities) of the company at the time of purchase. The
market capitalization of the companies in the Portfolios
and the indices described below change over time. A
Portfolio will not automatically sell or cease to purchase
stock of a company that it already owns just because the
company’s market capitalization grows or falls outside
this range.
Large-Cap companies will generally include
companies whose market capitalizations are equal to or
greater than the market capitalization of the smallest
company in the Russell 1000® Index during the most
recent 12-month period. As of the most recent annual
reconstitution of the Russell 1000® Index on May 31,
2013, the market capitalization range of the companies
in the Index was approximately $1.8 billion to $422
billion.

Defensive investments include high quality fixed income
securities, repurchase agreements and other money market
instruments. A Portfolio may make temporary defensive
investments in response to adverse market, economic, political
or other conditions. When a Portfolio takes a defensive position,
it may miss out on investment opportunities that could have
resulted from investing in accordance with its principal
investment strategy. As a result, a Portfolio may not achieve its
investment goal.

Mid-Cap companies will generally include companies
whose market capitalizations range from the market
capitalization of the smallest company included in the
Russell Midcap® Index to the market capitalization of
the largest company in the Russell Midcap® Index
during the most recent 12-month period. As of the most
recent annual reconstitution of the Russell Midcap®
Index on May 31, 2013, the market capitalization range
of the companies in the Index was $1.82 billion to
$21.5 billion.

A derivative is a financial instrument, such as an option or
futures contract, whose value is based on the performance of an
underlying asset or an external benchmark, such as the price of a
specified security or an index.
Emerging market securities are issued by companies located
in emerging market countries. An emerging market country is
generally one with a low or middle income economy or that is in
the early stages of its industrialization cycle. For fixed income
investments, an emerging market includes those where the
sovereign credit rating is below investment grade. Emerging
market countries may change over time depending on market

Small-Cap companies will generally include
companies whose market capitalizations are equal to or
less than the market capitalization of the largest
company in the Russell 2000® Index during the most
recent 12-month period. As of the most recent annual
reconstitution of the Russell 2000® Index on May 31,
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2013, the market capitalization range of the companies
in the Index was $129 million to $3.29 billion.
•

Warrants are rights to buy common stock of a company
at a specified price during the life of the warrant.

•

Rights represent a preemptive right of stockholders to
purchase additional shares of a stock at the time of a new
issuance before the stock is offered to the general public.

Equity swaps allow the parties to a swap agreement to
exchange the dividend income or other components of return on
an equity investment (for example, a group of equity securities
or an index) for a component of return on another non-equity or
equity investment.
Exchange Traded Funds (“ETFs”) are a type of investment
company bought and sold on a securities exchange. An ETF
trades like common stock and represents a portfolio of securities
designed to track a particular market index. A Portfolio could
purchase an ETF to gain exposure to a portion of the U.S. or a
foreign market while awaiting purchase of underlying securities.
The risks of owning an ETF generally reflect the risk of owning
the underlying securities they are designed to track, although
lack of liquidity in an ETF may result in its being more volatile
than the underlying portfolio of securities. ETFs have
management fees which increase their cost. The Portfolio’s
ability to invest in ETFs is limited by the Investment Company
Act of 1940.

•

An investment grade fixed income security is rated in
one of the top four rating categories by a debt rating
agency (or is considered of comparable quality by the
Adviser or Subadviser). The two best-known debt rating
agencies are S&P and Moody’s. Investment grade refers
to any security rated “BBB” or above by S&P or “Baa” or
above by Moody’s.

•

A junk bond is a high risk bond that does not meet the
credit quality standards of an investment grade security,
and in many cases offers a high yield to maturity.

•

Pass-through securities involve various debt obligations
that are backed by a pool of mortgages or other assets.
Principal and interest payments made on the underlying
asset pools are typically passed through to investors.
Types of pass-through securities include mortgagebacked securities, collateralized mortgage obligations,
commercial mortgage-backed securities, and assetbacked securities.

•

Preferred stocks receive dividends at a specified rate and
have preference over common stock in the payment of
dividends and the liquidation of assets.

•

U.S. Government securities are issued or guaranteed by
the U.S. Government, its agencies and instrumentalities.
Some U.S. Government securities are issued or
unconditionally guaranteed by the U.S. Treasury. They are
of the highest possible credit quality. While these
securities are subject to variations in market value due to
fluctuations in interest rates, they will be paid in full if
held to maturity. Other U.S. Government securities are
neither direct obligations of, nor guaranteed by, the U.S.
Treasury. However, they involve federal sponsorship in
one way or another. For example, some are backed by
specific types of collateral; some are supported by the
issuer’s right to borrow from the Treasury; some are
supported by the discretionary authority of the Treasury to
purchase certain obligations of the issuer; and others are
supported only by the credit of the issuing government
agency or instrumentality.

•

Zero-Coupon Bonds and Deferred Interest Bonds are
debt obligations issued or purchased at a significant
discount from face value. Certain zero coupon bonds
(Discount Bonds) also are sold at substantial discounts
from their maturity value and provide for the
commencement of regular interest payments at a deferred
date.

A firm commitment is a buy order for delayed delivery in
which a Portfolio agrees to purchase a security from a seller at a
future date, stated price, and fixed yield. The agreement binds
the seller as to delivery and binds the purchaser as to acceptance
of delivery.
Fixed income securities are broadly classified as securities that
provide for periodic payments, typically interest or dividend
payments, to the holder of the security at a stated rate. Most
fixed income securities, such as bonds, represent indebtedness
of the issuer and provide for repayment of principal at a stated
time in the future. Others do not provide for repayment of a
principal amount. Investments in fixed income securities
include:
•

Corporate debt instruments (bonds, notes and
debentures) are securities representing a debt of a
corporation. The issuer is obligated to repay a principal
amount of indebtedness at a stated time in the future and
in most cases to make periodic payments of interest at a
stated rate.

•

High-quality instruments have a very strong capacity to
pay interest and repay principal; they reflect the issuers’
high creditworthiness and low risk of default.

Foreign securities are issued by companies located outside of
the United States. Foreign securities may include foreign
corporate and government bonds, foreign equity securities,
foreign investment companies, passive foreign investment
companies (“PFICs”), American Depositary Receipts (“ADRs”)
or other similar securities that represent interests in foreign
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which are bonds created by dividing the income stream of an
underlying municipal bond in two parts, a variable rate security
and a residual interest bond. The interest rate for the variable
rate security is determined by an index or an auction process
held approximately every 7 to 35 days, while the residual
interest bond holder receives the balance of the income from the
underlying municipal bond less an auction fee. The market
prices of residual interest bonds may be highly sensitive to
changes in market rates and may decrease significantly when
market rates increase.

equity securities, such as European Depositary Receipts
(“EDRs”) and Global Depositary Receipts (“GDRs”).
Hybrid instruments, such as indexed or structured securities,
can combine the characteristics of securities, futures, and
options. For example, the principal amount, redemption, or
conversion terms of a security could be related to the market
price of some commodity, currency, or securities index. Such
securities may bear interest or pay dividends at below market
(or even relatively nominal) rates. Under certain conditions, the
redemption value of such an investment could be zero.

Options and futures are contracts involving the right to receive
or the obligation to deliver assets or money depending on the
performance of one or more underlying assets or a market or
economic index. An option gives its owner the right, but not the
obligation, to buy (“call”) or sell (“put”) a specified amount of a
security at a specified price within a specified time period. A
futures contract is an exchange-traded legal contract to buy or
sell a standard quantity and quality of a commodity, financial
instrument, index, etc., at a specified future date and price.

Illiquid/Restricted securities are subject to legal or contractual
restrictions that may make them difficult to sell. A security that
cannot easily be sold within seven days will generally be
considered illiquid. Certain restricted securities (such as Rule
144A securities) are not generally considered illiquid because of
their established trading market.
Income consists of interest payments from bonds or dividends
from stocks.

REITs (real estate investment trusts) are trusts that invest
primarily in commercial real estate, residential real estate, or
real estate related loans. The value of an interest in a REIT may
be affected by the value and the cash flows of the properties
owned or the quality of the mortgages held by the REIT.

Interest rate swaps, caps, floors and collars. Interest rate
swaps involve the exchange by a Portfolio with another party of
its respective commitments to pay or receive interest, such as an
exchange of fixed-rate payments for floating rate payments. The
purchase of an interest rate cap entitles the purchaser, to the
extent that a specified index exceeds a predetermined interest
rate, to receive payment of interest on a notional principal
amount from the party selling such interest rate cap. The
purchase of an interest rate floor entitles the purchaser, to the
extent that a specified index falls below a predetermined interest
rate, to receive payments of interest on a notional principal
amount from the party selling the interest rate floor. An interest
rate collar is the combination of a cap and a floor that preserves
a certain return within a predetermined range of interest rates.

Registered investment companies are investments by a
Portfolio in other investment companies which are registered in
accordance with the federal securities laws.
Roll transactions involve the sale of mortgage or other assetbacked securities (“roll securities”) with the commitment to
purchase substantially similar (same type, coupon and maturity)
but not identical securities on a specified future date.
Short-term investments include money market securities such
as short-term U.S. Government obligations, repurchase
agreements, commercial paper, bankers’ acceptances and
certificates of deposit. These securities may provide a Portfolio
with sufficient liquidity to meet redemptions and cover
expenses.

Loan participations and assignments are investments in which
a Portfolio acquires some or all of the interest of a bank or other
lending institution in a loan to a corporate borrower. The highly
leveraged nature of many such loans may make such loans
especially vulnerable to adverse changes in economic or market
conditions. As a result, the Portfolio may be unable to sell such
investments at an opportune time or may have to resell them at
less than fair market value.
Municipal bonds. Fixed income securities include, among other
things, municipal bonds which are issued by or on behalf of
states, territories and possessions of the United States and the
District of Columbia and their political subdivisions, agencies or
instrumentalities, the interest on which is exempt from federal
income tax (“Municipal Bonds”). Municipal Bonds include debt
securities which pay interest income that is subject to the
alternative minimum tax. A Portfolio may invest in Municipal
Bonds whose issuers pay interest on the Bonds from revenues
from projects such as multifamily housing, nursing homes,
electric utility systems, hospitals or life care
facilities. Municipal bonds include residual interest bonds,

A special situation arises when, in the opinion of the
subadviser, the securities of a particular issuer will be
recognized and appreciated in value due to a specific
development with respect to that issuer. Developments creating
a special situation might include, among others, a new product
or process, a technological breakthrough, a management change
or other extraordinary corporate event, or differences in market
supply of and demand for the security. Investments in special
situations may carry an additional risk of loss in the event that
the anticipated development does not occur or does not attract
the expected attention.
Total return is a measure of performance which combines all
elements of return including income and capital appreciation.
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Total return swaps are contracts that obligate a party to pay or
receive interest in exchange for the payment by the other party
of the total return generated by a security, a basket of securities,
an index or an index component.
When-issued securities, delayed delivery and forward
commitment transactions. The Portfolios may purchase or sell
when-issued securities that have been authorized but not yet
issued in the market. In addition, a Portfolio may purchase or
sell securities on a forward commitment basis. A forward
commitment involves entering into a contract to purchase or sell
securities, typically on an extended settlement basis, for a fixed
price at a future date. The Portfolios may engage in when-issued

or forward commitment transactions in order to secure what is
considered to be an advantageous price and yield at the time of
entering into the obligation. The purchase of securities on a
when-issued or forward commitment basis involves a risk of
loss if the value of the security to be purchased declines before
the settlement date. Conversely, the sale of securities on a whenissued or forward commitment basis involves the risk that the
value of the securities sold may increase before the settlement
date.
Yield is the annual dollar income received on an investment
expressed as a percentage of the current or average price.

About the Indices
The Barclays U.S. Aggregate A or Better Index is a subset
of the Barclays U.S. Aggregate Index and indices, which
include index components for government and corporate
bonds, agency mortgage pass-through securities, and assetbacked securities. However, the Barclays U.S. Aggregate A or
Better Index excludes BBB bonds.

The MSCI ACWI USD Index is a free-float adjusted market
capitalization index that is designed to measure equity
performance in the global developed and emerging markets
and in 49 global and developed markets. MSCI uses an
arbitrary sampling of stocks and aims to capture 85% of the
total market capitalization at both the country and industry
levels.

The Barclays U.S. Aggregate Bond Index combines several
Barclays fixed-income indices to give a broad view of the U.S.
investment grade fixed rate bond market, with index
components for government and corporate bonds, mortgage
pass-through securities, and asset-backed securities.

The MSCI World/Metals & Mining Index consists of
companies conducting business in the following industries:
aluminum, diversified metals and mining, gold, precious
metals and minerals and steel.
The MSCI World/Energy, Equipment & Services Index is
comprised of manufacturers of oil rigs and drilling equipment,
and providers of drilling services and manufacturers of
equipment for and providers of services to the oil and gas
industry, including seismic data collection services.

The Citigroup 3-Month Treasury Bill Index is an
unmanaged index representing monthly return equivalents of
yield averages of the last 3 month Treasury Bill issues.
The Citigroup World Government Bond Index
(U.S.$ hedged, ex-Switzerland) is an equal weighted, total
return benchmark designed to cover 20+ investment grade
country bond markets. The eleven countries of the European
Monetary Union count as one geographic region and, in
aggregate, they receive one share of this equal-weighted
index.

The MSCI World/Oil & Gas Index is comprised of
integrated oil companies engaged in the exploration,
production, refinement, transportation, distribution, and
marketing of oil and gas products.
The Russell 3000® Growth Index measures the performance
of those Russell 3000® Index companies with higher price-tobook ratios and higher forecasted growth values. The stocks in
this index are also members of either the Russell 1000®
Growth or the Russell 2000® Growth Indices.

The MSCI ACWI Energy Index includes large and mid-cap
securities across 23 Developed Markets (“DM”) countries and
21 Emerging Markets (“EM”) countries. All securities in the
index are classified in the Energy sector as per the Global
Industry Classification Standard (“GICS®”).

The Russell 3000® Index is an unmanaged, weighted index of
the 3,000 largest publicly traded companies by market
capitalization in the United States and is broadly
representative of the universe of potential securities in which
the Growth Portfolio may invest.

The MSCI ACWI Metals and Mining Index is composed of
large and mid-cap stocks across 23 DM countries and 21 EM
countries. All securities in the index are classified in the
Metals & Mining industry (within the Materials sector)
according to GICS®.

The S&P 500® Index tracks the performance of 500 stocks
representing a sampling of the largest domestic stocks traded
publicly in the United States. Because it is market-weighted,
the index will reflect changes in larger companies more
heavily than those in smaller companies.
- 35 -

Anchor Series Trust

GLOSSARY
Risk Terminology
Active Trading Risk: A strategy used whereby the Portfolio
may engage in frequent trading of securities to achieve its
investment goal. Active trading may result in high portfolio
turnover and correspondingly greater brokerage commissions
and other transaction costs, which will be borne directly by a
Portfolio and could affect your performance. During periods of
increased market volatility, active trading may be more
pronounced. In the “Financial Highlights” section we provide
each Portfolio’s portfolio turnover rate for each of the last five
fiscal years.
Convertible Securities Risk: The values of the convertible
securities in which a Portfolio may invest also will be affected
by market interest rates, the risk that the issuer may default on
interest or principal payments and the value of the underlying
common stock into which these securities may be converted.
Specifically, certain types of convertible securities may pay
fixed interest and dividends; their values may fall if market
interest rates rise and rise if market interest rates fall.
Additionally, an issuer may have the right to buy back certain of
the convertible securities at a time unfavorable to the Portfolio.
Counterparty Risk: Counterparty risk is the risk that a
counterparty to a security, loan or derivative held by a Portfolio
becomes bankrupt or otherwise fails to perform its obligations
due to financial difficulties. A Portfolio may experience
significant delays in obtaining any recovery in a bankruptcy or
other reorganization proceeding, and there may be no recovery
or limited recovery in such circumstances.
Credit Default Swap Risk: A credit default swap is an
agreement between two parties: a buyer of credit protection and
a seller of credit protection. The buyer in a credit default swap
agreement is obligated to pay the seller a periodic stream of
payments over the term of the swap agreement. If no default or
other designated credit event occurs, the seller of credit
protection will have received a fixed rate of income throughout
the term of the swap agreement. If a default or designated credit
event does occur, the seller of credit protection must pay the
buyer of credit protection the full value of the reference
obligation. Credit default swaps increase credit risk when a
Portfolio is the seller and increase counterparty risk when a
Portfolio is the buyer. Credit default swap transactions in which
a Portfolio is the seller may require the Portfolio to liquidate
securities when it may not be advantageous to do so in order to
satisfy its obligations or to meet segregation requirements. The
U.S. Government is in the process of adopting and
implementing regulations governing swaps, including
mandatory clearing of certain swaps, margin, and reporting
requirements. The ultimate impact of the regulations remains
unclear. Additional regulation of swaps may make them more
costly, may limit their availability, may disrupt markets or may
otherwise adversely affect their value or performance. A
Portfolio may be exposed to additional risks as a result of the
additional regulations. The extent and impact of the additional

regulations are not yet fully known and may not be for some
time.
Credit Risk: The creditworthiness of the issuer is always a
factor in analyzing fixed income securities. An issuer with a
lower credit rating will be more likely than a higher rated issuer
to default or otherwise become unable to honor its financial
obligations. This type of issuer will typically issue junk bonds.
In addition to the risk of default, junk bonds may be more
volatile, less liquid, more difficult to value and more susceptible
to adverse economic conditions or investor perceptions than
other bonds.
Currency Risk: The value of a Portfolio’s foreign investments
may fluctuate due to changes in currency exchange rates. A
decline in the value of foreign currencies relative to the U.S.
dollar generally can be expected to depress the value of the
Portfolio’s non-U.S. dollar denominated securities.
Depositary Receipts Risk: Depositary receipts, such as
American Depositary Receipts (“ADRs”) and other depositary
receipts, including Global Depositary Receipts (“GDRs”) and
European Depositary Receipts (“EDRs”), are generally subject
to the same risks as the foreign securities that they evidence or
into which they may be converted. Depositary receipts may or
may not be jointly sponsored by the underlying issuer. The
issuers of unsponsored depositary receipts are not obligated to
disclose information that is considered material in the United
States. Therefore, there may be less information available
regarding these issuers and there may not be a correlation
between such information and the market value of the
depositary receipts. Certain depositary receipts are not listed on
an exchange and therefore may be considered to be illiquid
securities.
Derivatives Risk: A derivative is any financial instrument
whose value is based on, and determined by, another security,
index or benchmark (e.g., stock options, futures, caps, floors,
etc.). In recent years, derivative securities have become
increasingly important in the field of finance. Futures and
options are now actively traded on many different exchanges.
Forward contracts, swaps, and many different types of options
are regularly traded outside of exchanges by financial
institutions in what are termed “over the counter” markets.
Other more specialized derivative securities often form part of a
bond or stock issue. To the extent a contract is used to hedge
another position in a Portfolio, the Portfolio will be exposed to
the risks associated with hedging described below. To the extent
an option or futures contract is used to enhance return, rather
than as a hedge, a Portfolio will be directly exposed to the risks
of the contract. Gains or losses from non-hedging contract
positions may be substantially greater than the cost of a position
in the underlying security index or benchmark.
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developed markets; however, such markets can provide higher
rates of return to investors.

Emerging Markets Risk: The risks associated with
investments in foreign securities are heightened in connection
with investments in the securities of issuers in developing or
“emerging market” countries. Generally, the economic, social,
legal, and political structures in emerging market countries are
less diverse, mature and stable than those in developed
countries. Risks associated with investments in emerging
markets may include delays in settling portfolio securities
transactions; currency and capital controls; greater sensitivity to
interest rate changes; pervasiveness of corruption and crime;
exchange rate volatility; inflation, deflation or currency
devaluation; violent military or political conflicts; confiscations
and other government restrictions by the United Stated or other
governments, and government instability. As a result,
investments in emerging market securities tend to be more
volatile than investments in developed countries.

Growth Stocks Risk: Growth stocks can be volatile for several
reasons. Since the issuers of growth stocks usually reinvest a
high portion of earnings in their own business, growth stocks
may lack the dividend yield associated with value stocks that
can cushion total return in a bear market. Also, growth stocks
normally carry a higher price/earnings ratio than many other
stocks. Consequently, if earnings expectations are not met, the
market price of growth stocks will often decline more than other
stocks. However, the market rewards growth stocks with price
increases when expectations are met or exceeded.
Hedging Risk: A hedge is an investment made in order to
reduce the risk of adverse price movements of a security, by
taking an off-setting position in a related security (often a
derivative such as an option or a short sale). While hedging
strategies can be very useful and inexpensive ways of reducing
risk, they are sometimes ineffective due to unexpected changes
in the market or exchange rates. Hedging also involves the risk
that changes in the value of the related security will not match
those of the instruments being hedged as expected, in which
case any losses on the instruments being hedged may not be
reduced. Moreover, while hedging can reduce or eliminate
losses, it can also reduce or eliminate gains.

Equity Securities Risk: This is the risk that the value of a
Portfolio may fluctuate in response to stock market movements.
Growth stocks are historically volatile. In addition, individual
stocks selected for the Portfolio may underperform the market
generally for a variety of reasons, including poor company
earnings results. The performance of different types of equity
stocks may rise or decline under varying market conditions —
for example, “value” stocks may perform well under
circumstances in which the prices of “growth” stocks in general
have fallen, or vice versa. In addition, individual stocks selected
for a Portfolio may underperform the market generally.
Fixed Income Securities Risk: The value of an investment in a
Portfolio investing significantly in bonds or other fixed income
securities may go up or down in response to changes in interest
rates or defaults (or even the potential for future default) by
issuers of fixed income securities. As interest rates rise, the
prices for fixed income securities typically fall; and as interest
rates fall, the prices typically rise. To the extent a Portfolio is
invested in the bond market, movements in the bond market
may affect its performance. In addition, individual fixed income
securities selected for a Portfolio may underperform the market
generally.
Foreign Investment Risk: Investments in foreign countries are
subject to a number of risks. A principal risk is that fluctuations
in the exchange rates between the U.S. dollar and foreign
currencies may negatively affect the value of an investment. In
addition, there may be less publicly available information about
a foreign company and it may not be subject to the same
uniform accounting, auditing and financial reporting standards
as U.S. companies. Foreign governments may not regulate
securities markets and companies to the same degree as in the
U.S. Foreign investments will also be affected by local political
or economic developments and governmental actions by the
United States or other governments. Consequently, foreign
securities may be less liquid, more volatile and more difficult to
price than U.S. securities. These risks are heightened when an
issuer is in an emerging market. Historically, the markets of
emerging market countries have been more volatile than more

Illiquidity Risk: When there is little or no active trading market
for specific types of securities, it can become difficult or
impossible to sell the security at a time and price favorable to
the seller. In such a market, the value of such securities may
decline dramatically.
Interest Rate Risk: Fixed income securities may be subject to
volatility due to changes in interest rates. The market value of
bonds and other fixed income securities usually tends to have an
inverse correlation with the level of interest rates; as interest
rates rise the value of such securities typically falls, and as
interest rates fall, the value of such securities typically rises.
Longer-term and lower coupon bonds tend to be more sensitive
to changes in interest rates.
Investment Company Risk: The risks of a Portfolio owning
other investment companies, including ETFs, generally reflect
the risks of owning the underlying securities they are designed
to track, although lack of liquidity in these investments could
result in their being more volatile than the underlying portfolio
of securities. Disruptions in the markets for the securities
underlying the other investment companies purchased or sold by
a Portfolio could result in losses on a Portfolio’s investment in
such securities. Other investment companies also have
management fees that increase their costs versus owning the
underlying securities directly.
Issuer Risk: The value of a security may decline for a number
of reasons directly related to the issuer, such as management
performance, financial leverage and reduced demand for the
issuer’s goods and services.
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Large-Cap Companies Risk: Large-cap companies tend to go
in and out of favor based on market and economic conditions.
Large-cap companies tend to be less volatile than companies
with smaller market capitalizations. In exchange for this
potentially lower risk, a Portfolio’s value may not rise as much
as the value of portfolios that emphasize smaller companies.
Market Risk: The stock and/or bond markets as a whole are
volatile and could go up or down, sometimes dramatically, for
many reasons, including adverse political or economic
development in the U.S. or abroad, changes in investor
psychology or heavy institutional selling. This could affect the
value of the securities held by a Portfolio.
Medium-Sized Companies Risk: Securities of medium-sized
companies are usually more volatile and entail greater risks than
securities of large companies.
Mortgage- and Asset-Backed Securities Risk: Mortgage- and
asset-backed securities represent interests in “pools” of
mortgages or other assets, including consumer loans or
receivables held in trust. The characteristics of these mortgagebacked and asset-backed securities differ from traditional fixedincome securities. Mortgage-backed securities are subject to
“prepayment risk” and “extension risk.” Prepayment risk is the
risk that, when interest rates fall, certain types of obligations
will be paid off by the obligor more quickly than originally
anticipated and the Portfolio may have to invest the proceeds in
securities with lower yields. Extension risk is the risk that, when
interest rates rise, certain obligations will be paid off by the
obligor more slowly than anticipated causing the value of these
securities to fall. Small movements in interest rates (both
increases and decreases) may quickly and significantly reduce
the value of certain mortgage-backed securities. These securities
also are subject to risk of default on the underlying mortgage,
particularly during periods of economic downturn.
Prepayment Risk: Prepayment risk is the possibility that the
principal of the loans underlying mortgage-backed or other
pass-through securities may be prepaid at any time. As a general
rule, prepayments increase during a period of falling interest
rates and decrease during a period of rising interest rates. As a
result of prepayments, in periods of declining interest rates a
Portfolio may be required to reinvest its assets in securities with
lower interest rates. In periods of increasing interest rates,
prepayments generally decline, with the effect that the securities
subject to prepayment risk held by a Portfolio may exhibit price
characteristics of longer-term debt securities.
Quantitative Investing Risk: The value of securities selected
using quantitative analysis can react differently to issuer,
political, market, and economic developments from the market
as a whole or securities selected using only fundamental
analysis. The factors used in quantitative analysis and the
weight placed on those factors may not be predictive of a
security’s value. In addition, factors that affect a security’s value
can change over time and these changes may not be reflected in
the quantitative model.

Real Estate Industry Risk: Risks include declines in the value
of real estate, risks related to general and local economic
conditions, overbuilding and increased competition, increases in
property taxes and operating expenses, changes in zoning laws,
casualty or condemnation losses, fluctuations in rental income,
changes in neighborhood values, the appeal of properties to
tenants and increases in interest rates. If a Portfolio has rental
income or income from the disposition of real property, the
receipt of such income may adversely affect its ability to retain
its tax status as a regulated investment company. In addition,
REITs are dependent upon management skill, may not be
diversified and are subject to project financing risks. Such trusts
are also subject to heavy cash flow dependency, defaults by
borrowers, self-liquidation and the possibility of failing to
qualify for tax-free pass-through of income under the Internal
Revenue Code of 1986, as amended, and to maintain exemption
from registration under the Investment Company Act of 1940.
Securities Selection Risk: The securities selected for a
Portfolio, or a strategy used by a Portfolio, may fail to produce
the intended return.
Settlement Risk: Investments purchased on an extendedsettlement basis, such as when-issued, forward commitment or
delayed-delivery transactions, involve a risk of loss if the value
of the security to be purchased declines before the settlement
date. Conversely, the sale of securities on an extendedsettlement basis involves the risk that the value of the securities
sold may increase before the settlement date.
Small- and Medium-Sized Companies Risk: Companies with
smaller market capitalizations (particularly under $1 billion
depending on the market) tend to be at early stages of
development with limited product lines, operating histories,
market access for products, financial resources, access to new
capital, or depth in management. It may be difficult to obtain
reliable information and financial data about these companies.
Consequently, the securities of smaller companies may not be as
readily marketable and may be subject to more abrupt or erratic
market movements than companies with larger capitalizations.
Securities of medium-sized companies are also subject to these
risks to a lesser extent.
U.S. Government Securities Risk: As noted in the Investment
Terminology section of the Glossary, obligations issued by
agencies and instrumentalities of the U.S. Government vary in
the level of support they receive from the U.S. Government.
The maximum potential liability of the issuers of some U.S.
Government securities held by a Portfolio may greatly exceed
their current resources, including their legal right support from
the U.S. Treasury. It is possible that these issuers will not have
the funds to meet their payment obligations in the future. The
U.S. Government may choose not to provide financial support to
U.S. Government sponsored agencies or instrumentalities if it is
not legally obligated to do so, in which case, if the issuer
defaulted, a Portfolio holding securities of such issuer might not
be able to recover its investment from the U.S. Government.
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Information about the Investment Adviser
SunAmerica Asset Management, LLC (“SAAMCo” or the
“Adviser”) serves as investment adviser and manager for all the
Portfolios of the Trust. SAAMCo oversees Wellington
Management Company, LLP and Edge Asset Management, Inc.
(the “Subadvisers”), provides various administrative services
and supervises the daily business affairs of each Portfolio.
SAAMCo, located at Harborside Financial Center, 3200 Plaza 5,
Jersey City, New Jersey 07311-4992, is a limited liability
company organized under the laws of the state of Delaware, and
is a wholly owned subsidiary of American General Life
Insurance Company. SAAMCo managed, advised or
administered assets in excess of $64.8 billion as of
December 31, 2013. In addition to serving as investment
adviser and manager to the Trust, SAAMCo serves as adviser,
manager and/or administrator for Seasons Series Trust,
SunAmerica Series, Inc., SunAmerica Equity Funds,
SunAmerica Income Funds, SunAmerica Money Market Funds,
Inc., SunAmerica Series Trust, SunAmerica Senior Floating
Rate Fund, Inc., SunAmerica Specialty Series, VALIC
Company I and VALIC Company II.
A discussion regarding the basis for the Board’s approval of the
Trust’s investment advisory agreement and the subadvisory
agreements between SAAMCo and the Subadvisers is available
in the Trust’s 2013 Semi-Annual Report to shareholders, which
is available upon request.
SAAMCo has received an exemptive order from the Securities
and Exchange Commission that permits SAAMCo, subject to
certain conditions, to enter into agreements relating to each of
the Portfolios with Subadvisers approved by the Board without
obtaining shareholder approval. The exemptive order also
permits SAAMCo, subject to the approval of the Board but
without shareholder approval, to approve new Subadvisers for
each Portfolio, change the terms of particular agreements with
such Subadvisers or continue the employment of existing
Subadvisers after events that would otherwise cause an
automatic termination of a subadvisory agreement.
Shareholders will be notified of any Subadviser changes.
Shareholders of each Portfolio have the right to terminate an
agreement with a Subadviser for that Portfolio at any time by a
vote of the majority of the outstanding voting securities of such
Portfolio. Affiliated Subadvisers selected and approved by the
Board are subject to shareholder approval.

Portfolio
Asset Allocation Portfolio
Capital Appreciation Portfolio
Government and Quality Bond Portfolio
Growth and Income Portfolio
Growth Portfolio
Multi-Asset Portfolio
Natural Resources Portfolio
Strategic Multi-Asset Portfolio

Fee
0.66%
0.70%
0.54%
0.70%
0.71%
1.00%
0.75%
1.00%

Commission Recapture Program. Through a commission
recapture program a portion of certain Portfolios’ expenses have
been reduced. “Other Expenses,” as reflected in the Annual
Portfolio Operating Expenses in each Portfolio Summary, does
not take into account this expense reduction and are therefore
higher than the actual expenses of the Portfolio.
The expense reductions due to commission recapture for the
following Portfolios were less than 0.01%: Asset Allocation
Portfolio, Capital Appreciation Portfolio, Growth and Income
Portfolio, Growth Portfolio, Multi-Asset Portfolio, Natural
Resources Portfolio and Strategic Multi-Asset Portfolio.
Acquired Fund Fees And Expenses. The “Other Expenses”
included in the Total Annual Portfolio Operating Expenses in
the Portfolio Summary for the Growth and Income Portfolio
includes acquired fund fees and expenses, which were less than
0.01%. Acquired fund fees and expenses include fees and
expenses incurred indirectly by a Portfolio as a result of
investment in shares of one or more mutual funds, hedge funds,
private equity funds or pooled investment vehicles. The fees and
expenses will vary based on the Portfolio’s allocation of assets
to, and the annualized net expenses of, the particular acquired
fund.

For the fiscal year ended December 31, 2013, each Portfolio
paid SAAMCo a fee equal to the following percentage of
average daily net assets:
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Information about the Subadvisers
The investment manager(s) and/or management team(s) that
have primary responsibility for the day-to-day management of
the Portfolios are set forth below. Unless otherwise noted, a
management team’s members share responsibility in making
investment decisions on behalf of a Portfolio and no team
member is limited in his/her role with respect to the
management team.
SAAMCo compensates the Subadvisers out of the advisory fees
that it receives from the respective Portfolios. SAAMCo may
terminate its agreements with either Subadviser without
shareholder approval.
The Statement of Additional Information provides information
regarding the portfolio managers listed below, including other
accounts they manage, their ownership interest in the
Portfolio(s), and the structure and method used by the
Subadvisers to determine their compensation.
Edge Asset Management, Inc. (“EAM”) (formerly, WM
Advisors, Inc.) is a Washington corporation. EAM is located at
601 Union Street, Suite 2200, Seattle, Washington 98101. EAM
is an investment adviser registered with the SEC under the
Investment Advisers Act of 1940 and provides investment
advisory services to registered investment companies and
separately managed accounts. As of December 31, 2013, EAM
had over $25 billion in assets under management.
The Asset Allocation Portfolio is managed by a team of
portfolio managers, including Charlie Averill and Todd
Jablonski. Mr. Averill is a portfolio manager and a senior
quantitative analyst of the asset allocation team. He has worked
at EAM since 1990. Mr. Jablonski is currently a portfolio
manager. From 2008 to 2009 he was an Executive Director and
Portfolio Manager at UBS. Prior to that, he was the lead
portfolio manager of US large cap strategies at Credit Suisse
Asset Management from 2004-2008. Messrs. Averill and
Jablonski each hold the Chartered Financial Analyst
designation.
Wellington Management Company, LLP (“Wellington
Management”) is a Massachusetts limited liability partnership
with principal offices at 280 Congress Street, Boston,
Massachusetts 02210. Wellington Management is a professional
investment counseling firm which provides investment services
to investment companies, employee benefit plans, endowments,
foundations, and other institutions. Wellington Management and
its predecessor organizations have provided investment advisory
services for over 80 years. As of December 31, 2013,
Wellington Management had investment management authority
with respect to approximately $834 billion in assets.
The Capital Appreciation Portfolio is managed by Stephen C.
Mortimer and Michael T. Carmen, CFA. Mr. Mortimer, Senior
Vice President and Equity Portfolio Manager of Wellington

Management, joined the firm as an investment professional in
2001. Mr. Carmen, Senior Vice President and Equity Portfolio
Manager of Wellington Management, is involved in portfolio
management and securities analysis for the Portfolio. Mr.
Carmen joined the firm as an investment professional in 1999.
The Government and Quality Bond Portfolio is managed by
John C. Keogh. Glen M. Goldman and Michael E. Stack, CFA
are involved in portfolio management and securities analysis for
the Portfolio. Mr. Keogh, Senior Vice President and Fixed
Income Portfolio Manager of Wellington Management, joined
the firm as an investment professional in 1983. Mr. Goldman,
Vice President and Fixed Income Portfolio Manager of
Wellington Management, joined the firm as an investment
professional in 2007. Mr. Stack, Senior Vice President and
Fixed Income Portfolio Manager of Wellington Management,
joined the firm as an investment professional in 2000.
The Growth and Income Portfolio is managed by Mammen
Chally, CFA. Mr. Chally, Vice President and Equity Portfolio
Manager of Wellington Management, joined the firm in 1994
and has been an investment professional since 1996.
The Growth Portfolio is managed by Matthew E. Megargel,
CFA, and Francis J. Boggan, CFA. Mr. Megargel, Senior Vice
President and Equity Portfolio Manager of Wellington
Management, joined the firm as an investment professional in
1983. Mr. Boggan is involved in portfolio management and
securities analysis of the Portfolio. Mr. Boggan, Senior Vice
President and Equity Portfolio Manager of Wellington
Management, joined the firm as an investment professional in
2001.
The Multi-Asset Portfolio is managed by a team of portfolio
managers, which includes Evan S. Grace, CFA, Dáire T. Dunne,
CFA, John C. Keogh, Glen M. Goldman, Matthew E. Megargel,
CFA, Francis J. Boggan, CFA and Michael E. Stack, CFA.
Mr. Grace, Director, Asset Allocation Portfolio Manager and
Strategist affiliated with Wellington Management and located
outside the U.S., joined the firm as an investment professional in
2003. Mr. Dunne, Director and Asset Allocation Strategist
affiliated with Wellington Management and located outside the
U.S., joined the firm as an investment professional in 2008.
Prior to joining Wellington Management, he was a portfolio
manager at J.P. Morgan Asset Management in London and New
York from 2000-2008. Please see above for the biographies of
Messrs. Keogh, Goldman, Megargel, Boggan and Stack.
The Natural Resources Portfolio is managed by Jay Bhutani.
Mr. Bhutani, Director and Global Industry Analyst affiliated
with Wellington Management and located outside the U.S.,
joined the firm as an investment professional in 2007.
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The Strategic Multi-Asset Portfolio is managed by a team of
portfolio managers, which includes Evan S. Grace, CFA, Dáire
T. Dunne, CFA, Nicolas M. Choumenkovitch and Robert L.
Evans. Mr. Choumenkovitch, Senior Vice President and Equity
Portfolio Manager of Wellington Management, is the portfolio
manager of the global equity portion of the Portfolio.
Mr. Choumenkovitch joined the firm as an investment
professional in 1995. Mr. Evans, Director and Fixed Income
Portfolio Manager affiliated with Wellington Management and
located outside the U.S., joined the firm as an investment
professional in 1995. Please see above for the biographies of
Mr. Grace and Mr. Dunne.
______________________________________________
Custodian, Transfer and Dividend Paying Agent
State Street Bank and Trust Company, Boston, Massachusetts,
acts as Custodian of the Trust’s assets. VALIC Retirement
Services Company is the Trust’s Transfer and Dividend Paying
Agent and in so doing performs certain bookkeeping, data
processing and administrative services.
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General

Transaction Policies

Shares of each Portfolio are not offered directly to the public.
Instead, shares are currently issued and redeemed only in
connection with investments in and payments under Variable
Contracts offered by life insurance companies affiliated with
SAAMCo, the investment adviser and manager, as well as nonaffiliated life insurance companies. All shares of the Trust are
owned by “Separate Accounts” of the life insurance companies.
The term “Manager” as used in this Prospectus means either
SAAMCo or the other registered investment advisers that serve
as subadvisers to the Trust, as the case may be.

Valuation of shares. The net asset value per share (“NAV”) for
each Portfolio and class is determined each business day at the
close of regular trading on the New York Stock Exchange
(generally 4:00 p.m., Eastern time) by dividing the net assets of
each class by the number of such class’s outstanding shares. The
NAV for each Portfolio also may be calculated on any other day
in which there is sufficient liquidity in the securities held by the
Portfolio. As a result, the value of the Portfolio’s shares may
change on days when you will not be able to purchase or redeem
your shares. Securities for which market quotations are readily
available are valued at their market price as of the close of
regular trading on the New York Stock Exchange for the day,
unless, in accordance with pricing procedures approved by the
Trust’s Board, the market quotations are determined to be
unreliable. Securities and other assets for which market
quotations are unavailable or unreliable are valued at fair value
in accordance with pricing procedures periodically approved
and reviewed by the Board. There is no single standard for
making fair value determinations, which may result in the use of
prices that vary from those used by other funds. In addition,
there can be no assurance that fair value pricing will reflect
actual market value and it is possible that the fair value
determined for a security may differ materially from the value
that could be realized upon the sale of the security. The value of
any share of open-end funds held by the Portfolios will be
calculated using the NAV of such funds. The prospectus for any
such open-end funds should explain the circumstances under
which these funds are fair value pricing and the effect of using
fair value pricing.

The Trust offers three classes of shares: Class 1, Class 2 and
Class 3 shares. This Prospectus offers all three classes of shares.
Certain classes of shares are offered only to existing contract
owners and are not available to new investors. In addition, not
all Portfolios are available to all contract owners.
You should be aware that the Variable Contracts involve fees
and expenses that are not described in this Prospectus, and that
the contracts also may involve certain restrictions and
limitations. You will find information about purchasing a
Variable Contract and the Portfolios available to you in the
prospectus that offers the contracts, which accompanies this
Prospectus.
The Trust does not foresee a disadvantage to contract owners
arising out of the fact that the Trust offers its shares for Variable
Contracts through the various life insurance companies.
Nevertheless, the Trust’s Board intends to monitor events in
order to identify any material irreconcilable conflicts that may
possibly arise and to determine what action, if any, should be
taken in response. If such a conflict were to occur, one or more
insurance company separate accounts might withdraw their
investments in the Trust. This might force the Trust to sell
portfolio securities at disadvantageous prices.
Service (12b-1) Plan
Class 2 and Class 3 shares of those Portfolios offering such
classes of shares are subject to a Rule 12b-1 plan that provides
for service fees payable at the annual rate of up to 0.15% and
0.25%, respectively, of the average daily net assets of such class
of shares. The service fees will be used to compensate the life
insurance companies for costs associated with the servicing of
either Class 2 or Class 3 shares, including the cost of
reimbursing the life insurance companies for expenditures made
to financial intermediaries for providing service to contract
holders who are the indirect beneficial owners of the Portfolios’
Class 2 or Class 3 shares. Because these fees are paid out of
such Portfolio’s Class 2 or Class 3 assets on an ongoing basis,
over time these fees will increase the cost of your investment
and may cost you more than paying other types of sales charges.

As of the close of regular trading on the New York Stock
Exchange, securities traded primarily on security exchanges
outside the United States are valued at the last sale price on such
exchanges on the day of valuation, or if there is no sale on the
day of valuation, at the last reported bid price. If a security’s
price is available from more than one exchange, a Portfolio will
use the exchange that is the primary market for the security.
However, depending on the foreign market, closing prices may
be up to 15 hours old when they are used to price the Portfolio’s
shares, and the Portfolio may determine that certain closing
prices do not reflect the fair value of the securities. This
determination will be based on a review of a number of factors,
including developments in foreign markets, the performance of
U.S. securities markets, and the performance of instruments
trading in U.S. markets that represent foreign securities and
baskets of foreign securities. If a Portfolio determines that
closing prices do not reflect the fair value of the securities, the
Portfolio will adjust the previous closing prices in accordance
with pricing procedures approved by the Board to reflect what it
believes to be the fair value of the securities as of the close of
regular trading on the New York Stock Exchange. A Portfolio
may also fair value securities in other situations, for example,
when a particular foreign market is closed but the Portfolio is
open. For foreign equity securities and foreign equity futures
contracts, the Trust uses an outside pricing service to provide it
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with closing market prices and information used for adjusting
those prices.

return to all participants. This in turn can have an adverse effect
on Portfolio performance.

A Portfolio may invest in securities that are primarily listed on
foreign exchanges that trade on weekends or other days when
the Trust does not price its shares. As a result, the value of the
Portfolio’s shares may change on days when the Trust is not
open for purchases or redemptions.

Certain Portfolios may invest to a large extent in securities that
are primarily traded in foreign markets. Market timing in
Portfolios investing significantly in foreign securities may occur
because of time zone differences between the foreign markets
on which a Portfolio’s international portfolio securities trade
and the time as of which the Portfolio’s net asset value is
calculated. Market timing in Portfolios investing significantly in
junk bonds may occur if market prices are not readily available
for a Portfolio’s junk bond holdings. Market timers may
purchase shares of a Portfolio based on events occurring after
foreign market closing prices are established but before
calculation of the Portfolio’s net asset value, or if they believe
market prices for junk bonds are not accurately reflected by a
Portfolio. One of the objectives of the Trust’s fair value pricing
procedures is to minimize the possibilities of this type of market
timing (see “Transaction Policies—Valuation of Shares”).

Because Class 2 and Class 3 shares are subject to service fees,
while Class 1 shares are not, the NAV per share of the Class 2
and Class 3 shares will generally be lower than the NAV per
share of the Class 1 shares of each Portfolio that offers Class 2
and Class 3 shares.
Buy and sell prices. The Separate Accounts buy and sell shares
of the Portfolio at NAV, without any sales or other charges.
However, as discussed above, Class 2 and Class 3 shares are
subject to service fees pursuant to a Rule 12b-1 plan.
Execution of requests. The Trust is open on those days when
the New York Stock Exchange is open for regular trading. Buy
and sell requests are executed at the next NAV to be calculated
after the request is accepted by the Trust. If the order is
received by the Trust, or the insurance company as its
authorized agent, before the Trust’s close of business (generally
4:00 p.m. Eastern time), the order will receive that day’s closing
price. If the order is received after that time, it will receive the
next business day’s closing price.
During periods of extreme volatility or market crisis, a Portfolio
may temporarily suspend the processing of sell requests, or may
postpone payment of proceeds for up to seven business days or
longer, as allowed by federal securities laws.
Frequent Purchases and Redemptions of Shares
The Portfolios, which are offered only through Variable
Contracts, are intended for long-term investment and not as
frequent short-term trading (“market timing”) vehicles.
Accordingly, organizations or individuals that use market timing
investment strategies and make frequent transfers or
redemptions should not acquire Variable Contracts that relate to
shares of the Portfolios. The Board has adopted policies and
procedures with respect to market timing activity as discussed
below.
The Trust believes that market timing activity is not in the best
interest of its Portfolios’ performance or their participants.
Market timing can disrupt the ability of a Subadviser to invest
assets in an orderly, long-term manner, which may have an
adverse impact on the performance of the Portfolios. In addition,
market timing may increase a Portfolio’s expenses through:
increased brokerage, transaction and administrative costs; forced
and unplanned portfolio turnover; and large asset swings that
decrease a Portfolio’s ability to provide maximum investment

Shares of the Portfolios are held through Separate Accounts.
The ability of the Trust to monitor transfers made by the
participants in Separate Accounts maintained by financial
intermediaries is limited by the institutional nature of these
omnibus accounts. The Board’s policy is that the Portfolios
must rely on the Separate Account to both monitor market
timing within a Portfolio and attempt to prevent it through their
own policies and procedures. The Trust has entered into
agreements with the Separate Accounts that require the Separate
Accounts to provide certain information to help identify
frequent trading activity and to prohibit further purchases or
exchanges by a shareholder identified as having engaged in
frequent trades. In situations in which the Trust becomes aware
of possible market timing activity, it will notify the Separate
Account in order to help facilitate the enforcement of such
entity’s market timing policies and procedures. There is no
guarantee that the Trust will be able to detect market timing
activity or the participants engaged in such activity, or, if it is
detected, to prevent its recurrence. Whether or not the Trust
detects it, if market timing activity occurs, then you should
anticipate that you will be subject to the disruptions and
increased expenses discussed above. The Trust reserves the
right, in its sole discretion and without prior notice, to reject or
refuse purchase orders received from insurance company
separate accounts, whether directly or by transfer, including
orders that have been accepted by a financial intermediary that
the Trust determines not to be in the best interest of the
Portfolios. Such rejections or refusals will be applied uniformly
without exception.
Any restrictions or limitations imposed by the Separate
Accounts may differ from those imposed by the Trust. Please
review your Variable Contract prospectus for more information
regarding the insurance company’s market timing policies and
procedures, including any restrictions or limitations that the
Separate Account may impose with respect to trades made
through a Variable Contract. Please refer to the documents
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pertaining to your Variable Contract prospectus on how to direct
investments in or redemptions from (including making transfers
into or out of) the Portfolios and any fees that may apply.

dividends on Class 2 and Class 3 shares will generally be lower
than the per share dividends on Class 1 shares of the same
Portfolio as a result of the fact that Class 2 and Class 3 shares
are subject to service fees, while Class 1 shares are not.

Payments in Connection with Distribution
Certain life insurance companies affiliated with SAAMCo
receive revenue sharing payments from SAAMCo and certain
subadvisers in connection with certain administrative, marketing
and other servicing activities, including payments to help offset
costs for marketing activities and training to support sales of the
Portfolios, as well as occasional gifts, entertainment or other
compensation as incentives. Payments may be derived from
12b-1 fees that are deducted directly from the assets of the
Portfolios or from investment management fees received by the
Adviser or subadvisers.
Portfolio Holdings
The Trust’s policies and procedures with respect to the
disclosure of the Portfolios’ securities are described in the
Statement of Additional Information.
Dividend Policies and Taxes
Distributions. Each Portfolio annually declares and distributes
substantially all of its net investment income in the form of
dividends. Distributions from net realized gains, if any, are paid
annually for all Portfolios. Each of the Portfolios reserves the
right to declare and pay dividends less frequently than as
disclosed above, provided that the net realized capital gains and
net investment income, if any, are paid at least annually.
Distribution Reinvestments. The dividends and distributions, if
any, will be automatically reinvested in additional shares of the
same Portfolio on which they were paid. The per share

Taxability of a Portfolio. Each Portfolio intends to continue to
qualify as a regulated investment company under the Internal
Revenue Code of 1986, as amended. As long as each Portfolio is
qualified as a regulated investment company, it will not be
subject to federal income tax on the earnings that it distributes to
its shareholders.
The Portfolios which receive dividend income from U.S.
sources will annually report certain amounts of their dividends
paid as eligible for the dividends received deduction, and the
Portfolios incurring foreign taxes will elect to pass-through
allowable foreign tax credits. These reports and elections will
benefit the life insurance companies, in potentially material
amounts, and will not beneficially or adversely affect you or the
Portfolios. The benefits to the life insurance companies will not
be passed to you or the Portfolios.
Each Portfolio further intends to meet certain additional
diversification and investor control requirements that apply to
regulated investment companies that underlie Variable
Contracts. If a Portfolio were to fail to qualify as a regulated
investment company or were to fail to comply with the
additional diversification or investor control requirements,
Separate Accounts invested in the Portfolio may not be treated
as annuity, endowment, or life insurance contracts for federal
income tax purposes, and income and gains earned inside the
Separate Accounts would be taxed currently to policyholders
and would remain taxable in future years, even if the Portfolio
were to become adequately diversified in the future.
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The following Financial Highlights tables for each Portfolio are intended to help you understand the Portfolio’s financial performance
for the past 5 years. Certain information reflects financial results for a single Portfolio share. The total returns in each table represent
the rate that an investor would have earned on an investment in a Portfolio (assuming reinvestment of all dividends and distributions).
Separate Account charges are not reflected in the total returns. If these amounts were reflected, returns would be less than those
shown. This information has been audited by PricewaterhouseCoopers LLP, whose report, along with each Portfolio’s financial
statements, is included in the Trust’s Annual Report to shareholders, which is available upon request.

Period
ended

Dividends
Distributions
Net Asset
Net
Net realized
declared Distributions
from net
Total
Net Asset
Value
investment & unrealized Total from from net
from net
realized
dividends
Value
beginning income gain (loss) on investment investment
return of
gain on
and
end of
Total
of period (loss)(1)
investments operations
income
capital
investments distributions period Return(2)

Government and Quality Bond Portfolio Class 1
$ 0.64 $(0.75)
$—
$ —
$(0.75) $14.95
0.75
(0.63)
—
—
(0.63) 15.07
1.06
(0.49)
—
(0.07)
(0.56) 15.57
0.60
(0.37)
—
(0.22)
(0.59) 15.58
(0.34) (0.38)
—
(0.15)
(0.53) 14.71

Ratio of
expenses
to average
net assets

Ratio of net
investment
income (loss)
to average
net assets

4.29% $342,036
4.98
297,126
7.09
260,025
3.83
326,992
(2.15) 421,167

0.61%
0.59
0.62
0.59
0.59

3.82%
2.75
2.24
1.88
1.40

71%
66
44
81
184

Net Assets
end of
period
(000’s)

Portfolio
turnover
rate

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

$15.06
14.95
15.07
15.57
15.58

$0.58
0.42
0.35
0.29
0.21

$ 0.06
0.33
0.71
0.31
(0.55)

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

15.05
14.94
15.06
15.56
15.57

0.56
0.40
0.32
0.27
0.19

0.06
0.33
0.71
0.30
(0.54)

Government and Quality Bond Portfolio Class 2
0.62
(0.73)
—
—
(0.73)
0.73
(0.61)
—
—
(0.61)
1.03
(0.46)
—
(0.07)
(0.53)
0.57
(0.34)
—
(0.22)
(0.56)
(0.35) (0.35)
—
(0.15)
(0.50)

14.94
15.06
15.56
15.57
14.72

4.14
4.83
6.89
3.65
(2.22)

96,914
80,584
68,974
60,472
49,484

0.76
0.74
0.77
0.74
0.74

3.67
2.60
2.09
1.72
1.26

71
66
44
81
184

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

15.03
14.91
15.03
15.52
15.52

0.53
0.38
0.31
0.25
0.17

0.07
0.33
0.71
0.30
(0.53)

Government and Quality Bond Portfolio Class 3
0.60
(0.72)
—
—
(0.72)
0.71
(0.59)
—
—
(0.59)
1.02
(0.46)
—
(0.07)
(0.53)
0.55
(0.33)
—
(0.22)
(0.55)
(0.36) (0.34)
—
(0.15)
(0.49)

14.91
15.03
15.52
15.52
14.67

3.98
4.74
6.78
3.53
(2.28)

719,070
737,455
735,004
797,475
806,854

0.86
0.84
0.87
0.84
0.84

3.55
2.50
1.99
1.63
1.16

71
66
44
81
184

(1) Calculated based upon average shares outstanding.
(2) Total return does not reflect expenses that apply to the separate accounts of the Life Companies. If such expenses had been included, the total return would have
been lower for each period presented.
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Anchor Series Trust

FINANCIAL HIGHLIGHTS

Period
ended

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

Net Asset
Net
Net realized
Value investment & unrealized Total from
beginning income gain (loss) on investment
of period (loss)(1) investments operations

$10.18 $ 0.30
12.00
0.33
13.29
0.38
13.03
0.37
14.15
0.35

$ 1.94
1.30
(0.27)
1.18
2.15

$ 2.24
1.63
0.11
1.55
2.50

Dividends
Distributions
declared Distributions from net
Total
Net Asset
from net from net
realized
dividends
Value
investment return of
gain on
and
end of
Total
income
capital
investments distributions period Return(2)

Asset Allocation Portfolio Class 1
$(0.42) $—
$—
$(0.42) $12.00 22.24%
(0.34)
—
—
(0.34) 13.29 13.89
(0.37)
—
—
(0.37) 13.03 0.93
(0.43)
—
—
(0.43) 14.15 11.95
(0.44)
—
—
(0.44) 16.21 17.87

Net Assets
end of
period
(000’s)

Ratio of
expenses
to average
net assets(3)

Ratio of net
investment
income (loss)
to average
net assets(3)

0.78%
0.76
0.80
0.80
0.79

2.73%
2.64
2.82
2.65
2.29

46%
65
44
30
27

$195,872
195,082
167,345
159,351
159,638

Portfolio
turnover
rate

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

10.16
11.98
13.26
13.00
14.12

0.28
0.31
0.36
0.35
0.33

1.94
1.30
(0.27)
1.18
2.14

2.22
1.61
0.09
1.53
2.47

Asset Allocation Portfolio Class 2
(0.40)
—
—
(0.40)
(0.33)
—
—
(0.33)
(0.35)
—
—
(0.35)
(0.41)
—
—
(0.41)
(0.41)
—
—
(0.41)

11.98
13.26
13.00
14.12
16.18

22.07
13.69
0.76
11.78
17.68

22,831
20,513
18,303
17,151
18,074

0.93
0.91
0.95
0.95
0.94

2.58
2.49
2.67
2.50
2.14

46
65
44
30
27

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

10.14
11.96
13.24
12.97
14.08

0.27
0.30
0.34
0.33
0.31

1.94
1.30
(0.27)
1.18
2.13

2.21
1.60
0.07
1.51
2.44

Asset Allocation Portfolio Class 3
(0.39)
—
—
(0.39)
(0.32)
—
—
(0.32)
(0.34)
—
—
(0.34)
(0.40)
—
—
(0.40)
(0.40)
—
—
(0.40)

11.96
13.24
12.97
14.08
16.12

21.97
13.61
0.64
11.68
17.52

30,385
34,612
39,025
43,328
54,684

1.03
1.01
1.06
1.05
1.04

2.47
2.40
2.58
2.41
2.04

46
65
44
30
27

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

5.34
7.16
8.01
7.55
8.57

0.01
0.00
(0.01)
0.08
0.10

1.84
0.85
(0.45)
0.94
2.68

1.85
0.85
(0.46)
1.02
2.78

Growth and Income Portfolio Class 1
(0.03)
—
—
(0.03)
(0.00)
—
—
(0.00)
(0.00)
—
—
(0.00)
—
—
—
—
(0.03)
—
—
(0.03)

7.16
8.01
7.55
8.57
11.32

34.63
11.93
(5.71)
13.51
32.43

9,645
9,669
7,449
39,271
105,446

1.66
1.56
1.82
1.28
0.86

0.08
0.03
(0.18)
0.97
1.03

94
67
69
73
109

(1) Calculated based upon average shares outstanding.
(2) Total return does not reflect expenses that apply to the separate accounts of the Life Companies. If such expenses had been included, the total return would have
been lower for each period presented. Total return does include expense reductions.
(3) Excludes expense reductions. If these expense reductions had been applied, the ratio of expenses to average net assets would have been lower and the ratio of net
investment income (loss) to average net assets would have been higher by the following:

Asset Allocation Portfolio Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Asset Allocation Portfolio Class 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Asset Allocation Portfolio Class 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Growth and Income Portfolio Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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12/31/09

12/31/10

12/31/11

12/31/12

12/31/13

0.02%
0.02
0.02
0.00

0.01%
0.01
0.01
0.00

0.00%
0.00
0.00
0.00

0.00%
0.00
0.00
0.00

0.00%
0.00
0.00
0.00

Anchor Series Trust

FINANCIAL HIGHLIGHTS

Period
ended

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

Dividends
Distributions
Net Asset
Net
Net realized
declared Distributions from net
Total
Value investment & unrealized Total from from net
from net
realized
dividends
beginning income gain (loss) on investment investment return of
gain on
and
of period (loss)(1) investments operations income
capital
investments distributions

$13.38 $ 0.12
18.33
0.13
20.76
0.11
19.31
0.22
21.88
0.19

Net Asset
Value
end of
Total
period Return(2)

Growth Portfolio Class 1
$ 5.00 $ 5.12 $(0.17)
$—
$ —
2.43
2.56 (0.13)
—
—
(1.41)
(1.30) (0.15)
—
—
2.47
2.69 (0.12)
—
—
7.48
7.67 (0.21)
—
—

$(0.17)
(0.13)
(0.15)
(0.12)
(0.21)

$18.33
20.76
19.31
21.88
29.34

Net Assets Ratio of
end of
expenses
period
to average
(000’s) net assets(3)

Ratio of net
investment
income (loss)
to average
net assets(3)

Portfolio
turnover
rate

38.39% $258,081
14.10
244,740
(6.21)
190,613
13.95
244,122
35.14
403,439

0.80%
0.78
0.83
0.79
0.77

0.75%
0.66
0.55
1.05
0.74

100%
82
84
92
78

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

13.36
18.32
20.75
19.30
21.88

0.09
0.10
0.08
0.18
0.15

5.01
2.44
(1.41)
2.48
7.48

5.10
2.54
(1.33)
2.66
7.63

Growth Portfolio Class 2
(0.14)
—
—
(0.11)
—
—
(0.12)
—
—
(0.08)
—
—
(0.16)
—
—

(0.14)
(0.11)
(0.12)
(0.08)
(0.16)

18.32
20.75
19.30
21.88
29.35

38.25
13.96
(6.40)
13.81
34.97

38,882
37,148
27,851
25,506
27,163

0.95
0.93
0.98
0.94
0.92

0.60
0.51
0.39
0.85
0.60

100
82
84
92
78

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

13.34
18.28
20.71
19.26
21.84

0.08
0.08
0.06
0.16
0.13

4.98
2.44
(1.41)
2.48
7.46

5.06
2.52
(1.35)
2.64
7.59

Growth Portfolio Class 3
(0.12)
—
—
(0.09)
—
—
(0.10)
—
—
(0.06)
—
—
(0.14)
—
—

(0.12)
(0.09)
(0.10)
(0.06)
(0.14)

18.28
20.71
19.26
21.84
29.29

37.99
13.89
(6.52)
13.72
34.82

156,302
151,712
122,324
118,352
126,179

1.05
1.03
1.08
1.04
1.02

0.50
0.41
0.30
0.76
0.50

100
82
84
92
78

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

21.91
29.97
36.73
34.14
40.58

0.05
(0.04)
(0.07)
(0.07)
(0.10)

8.01
6.84
(2.52)
8.23
14.19

Capital Appreciation Portfolio Class 1
8.06
—
—
—
—
6.80 (0.04)
—
—
(0.04)
(2.59)
—
—
—
—
8.16
—
—
(1.72)
(1.72)
14.09
—
—
(5.43)
(5.43)

29.97
36.73
34.14
40.58
49.24

36.79
22.72
(7.05)
23.90(4)
35.80

534,856
556,674
435,001
480,705
605,894

0.77
0.75
0.79
0.74
0.75

0.16
(0.14)
(0.19)
(0.17)
(0.22)

187
96
91
103
105

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

21.70
29.63
36.30
33.69
39.96

0.01
(0.09)
(0.13)
(0.13)
(0.17)

7.92
6.77
(2.48)
8.12
13.97

Capital Appreciation Portfolio Class 2
7.93
—
—
—
—
6.68 (0.01)
—
—
(0.01)
(2.61)
—
—
—
—
7.99
—
—
(1.72)
(1.72)
13.80
—
—
(5.43)
(5.43)

29.63
36.30
33.69
39.96
48.33

36.54
22.53
(7.19)
23.71(4)
35.62

73,573
72,088
54,499
54,464
59,470

0.92
0.90
0.94
0.89
0.90

0.01
(0.29)
(0.34)
(0.33)
(0.37)

187
96
91
103
105

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

21.57
29.43
36.03
33.41
39.57

(0.02)
(0.12)
(0.16)
(0.16)
(0.21)

7.88
6.72
(2.46)
8.04
13.81

Capital Appreciation Portfolio Class 3
7.86
—
—
—
—
6.60
—
—
—
—
(2.62)
—
—
—
—
7.88
—
—
(1.72)
(1.72)
13.60
—
—
(5.43)
(5.43)

29.43
36.03
33.41
39.57
47.74

36.44
22.43
(7.27)
23.58(4)
35.46

491,905
546,714
499,914
535,916
625,388

1.02
1.00
1.04
0.99
1.00

(0.09)
(0.38)
(0.45)
(0.42)
(0.47)

187
96
91
103
105

(1) Calculated based upon average shares outstanding.
(2) Total return does not reflect expenses that apply to the separate accounts of the Life Companies. If such expenses had been included, the total return would have
been lower for each period presented. Total return does include expense reductions.
(3) Excludes expense reductions. If these expense reductions had been applied, the ratio of expenses to average net assets would have been lower and the ratio of net
investment income (loss) to average net assets would have been higher by the following:
12/31/09

12/31/10

Growth Portfolio Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0.01%
0.00%
Growth Portfolio Class 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0.01
0.00
Growth Portfolio Class 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0.01
0.00
Capital Appreciation Portfolio Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0.03
0.01
Capital Appreciation Portfolio Class 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0.03
0.01
Capital Appreciation Portfolio Class 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0.02
0.01
(4) Total return was increased by less than 0.01% from gains on the disposal of investments in violation of investment restrictions.
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12/31/11

12/31/12

12/31/13

0.00%
0.00
0.00
0.01
0.01
0.01

0.00%
0.00
0.00
0.00
0.00
0.00

0.00%
0.00
0.00
0.00
0.00
0.00

Anchor Series Trust

FINANCIAL HIGHLIGHTS

Period
ended

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

Dividends
Distributions
Net Asset
Net
Net realized
declared Distributions from net
Total
Net Asset
Value investment & unrealized Total from from net
from net
realized
dividends
Value
beginning income gain (loss) on investment investment return of
gain on
and
end of
Total
of period (loss)(1) investments operations income
capital
investments distributions period Return(2)

$27.22 $0.32
39.96 0.27
42.83 0.32
24.38 0.28
22.61 0.18

Ratio of net
investment
income (loss)
to average
net assets

Net Assets Ratio of
end of
expenses
period to average
(000’s) net assets

Natural Resources Portfolio Class 1
$15.18 $15.50 $(0.51)
$—
$(2.25) $(2.76) $39.96 58.05% $130,566
5.53
5.80 (0.36)
—
(2.57)
(2.93) 42.83 16.20(4) 123,891
(8.38) (8.06) (0.28)
—
(10.11) (10.39) 24.38 (20.27)
81,957
0.55
0.83 (0.27)
—
(2.33)
(2.60) 22.61 3.54
84,409
1.12
1.30 (0.22)
—
—
(0.22) 23.69 5.80
100,572

Portfolio
turnover
rate

0.82%
0.82(3)
0.87(3)
0.83(3)
0.84(3)

0.96%
0.70(3)
0.87(3)
1.18(3)
0.80(3)

15%
82
89
55
77

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

27.12
39.85
42.69
24.29
22.53

0.27
0.21
0.26
0.24
0.15

15.14
5.51
(8.33)
0.55
1.11

Natural Resources Portfolio Class 2
15.41 (0.43)
—
(2.25)
(2.68)
5.72 (0.31)
—
(2.57)
(2.88)
(8.07) (0.22)
—
(10.11) (10.33)
0.79 (0.22)
—
(2.33)
(2.55)
1.26 (0.18)
—
—
(0.18)

39.85 57.87
42.69 16.01(4)
24.29 (20.38)
22.53 3.37
23.61 5.64

26,828
24,994
17,284
15,018
13,767

0.97
0.97(3)
1.02(3)
0.98(3)
0.99(3)

0.81
0.55(3)
0.72(3)
1.01(3)
0.66(3)

15
82
89
55
77

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

27.04
39.73
42.56
24.18
22.41

0.24
0.17
0.22
0.22
0.13

15.08
5.50
(8.31)
0.54
1.11

Natural Resources Portfolio Class 3
15.32 (0.38)
—
(2.25)
(2.63)
5.67 (0.27)
—
(2.57)
(2.84)
(8.09) (0.18)
—
(10.11) (10.29)
0.76 (0.20)
—
(2.33)
(2.53)
1.24 (0.16)
—
—
(0.16)

39.73 57.68
42.56 15.93(4)
24.18 (20.47)
22.41 3.25
23.49 5.56

168,051
175,152
140,166
131,121
120,528

1.07
1.07(3)
1.12(3)
1.08(3)
1.09(3)

0.71
0.45(3)
0.62(3)
0.92(3)
0.56(3)

15
82
89
55
77

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

4.69
5.68
6.10
5.95
6.46

0.07
0.06
0.04
0.06
0.06

1.05
0.44
(0.11)
0.51
1.08

Multi-Asset Portfolio Class 1
1.12 (0.13)
—
—
0.50 (0.08)
—
—
(0.07) (0.08)
—
—
0.57 (0.06)
—
—
1.14 (0.08)
—
—

(0.13)
(0.08)
(0.08)
(0.06)
(0.08)

5.68 23.99
6.10 9.00
5.95 (1.17)
6.46 9.50
7.52 17.67

28,151
26,790
23,405
22,114
22,651

1.38(3)
1.34(3)
1.46(3)
1.42(3(5)
1.10(3)(5)

1.39(3)
1.09(3)
0.69(3)
0.90(3(5)
0.86(3)(5)

71
53
53
75
71

10/08/12(6) - 12/31/12
12/31/13

6.53
6.46

0.01
0.04

(0.08)
1.07

Multi-Asset Portfolio Class 3
(0.07)
—
—
—
1.11 (0.07)
—
—

—
(0.07)

6.46 (1.07)
7.50 17.30

12/31/09
12/31/10
12/31/11
12/31/12
12/31/13

5.79
6.79
7.67
7.30
8.20

0.04
0.02
0.04
0.04
0.04

1.36
0.86
(0.33)
1.06
1.55

Strategic Multi-Asset Portfolio Class 1
1.40 (0.40)
—
—
(0.40)
0.88
—
—
—
—
(0.29) (0.08)
—
—
(0.08)
1.10 (0.20)
—
—
(0.20)
1.59 (0.21)
—
(0.06)
(0.27)

6.79
7.67
7.30
8.20
9.52

24.51
12.96
(3.81)
15.10
19.65

99 1.35(3)(5)(7) 0.92(3)(5)(7) 75
116 1.35(3)(5)
0.60(3)(5)
71
26,059
25,272
21,089
21,316
22,354

1.57(3)
1.55(3)
1.71(3)
1.71(3)
1.80(3)

0.67(3)
0.34(3)
0.51(3)
0.54(3)
0.50(3)

147
99
120
105
99

(1) Calculated based upon average shares outstanding.
(2) Total return is not annualized and does not reflect expenses that apply to the separate accounts of the Life Companies. If such expenses had been included, the total
return would have been lower for each period presented. Total return does include expense reimbursements (recoupments) and expense reductions.
(3) Excludes expense reductions. If these expense reductions had been applied, the ratio of expenses to average net assets would have been lower and the ratio of net
investment income (loss) to average net assets would have been higher by the following:
12/31/09 12/31/10 12/31/11 12/31/12 12/31/13
Natural Resources Portfolio Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
—%
0.00%
0.00%
0.00%
0.00%
Natural Resources Portfolio Class 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
—
0.00
0.00
0.00
0.00
Natural Resources Portfolio Class 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
—
0.00
0.00
0.00
0.00
Multi-Asset Portfolio Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0.00
0.00
0.00
0.00
0.00
Multi-Asset Portfolio Class 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
—
—
—
0.00(7)
0.00
Strategic Multi-Asset Portfolio Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0.01
0.00
0.00
0.00
0.00
(4) Total return for Class 1, Class 2, and Class 3 were increased by 0.25%, 0.22%, and 0.22% respectively, from gains on the disposal of investments in violation of
investment restrictions.
(5) Net of the following expense reimbursements/fee waivers (based on average net assets):
12/31/12
12/31/13
Multi-Asset Portfolio Class 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Multi-Asset Portfolio Class 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
(6) Commencement of operations.
(7) Annualized
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0.17%
0.76(7)

0.44%
0.43
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FOR MORE INFORMATION
The following documents contain more information about the Portfolios’ investments and are available free of charge upon request:
•

The Annual/Semi-annual Reports contain financial statements, performance data and information on portfolio
holdings. The annual report also contains a written analysis of market conditions and investment strategies that
significantly affected a Portfolio’s performance for the most recently completed fiscal year.

•

The Statement of Additional Information (SAI) contains additional information about the Portfolios’ policies,
investment restrictions and business structure. This prospectus incorporates the SAI by reference.

The Trust’s prospectus, SAI, and semi-annual and annual reports are available at https://www.aig.com/getprospectus online through
the internet websites of the life insurance companies offering the Portfolios as investment options. You may obtain copies of these
documents or ask questions about the Portfolios at no charge by calling (800) 445-7862 or by writing the Trust at P.O. Box 54299,
Los Angeles, California 90054-0299.
Information about the Portfolios (including the SAI) can be reviewed and copied at the Public Reference Room of the Securities and
Exchange Commission, Washington, D.C. Call 1-202-551-8090 for information on the operation of the Public Reference Room.
Reports and other information about the Portfolios are also available on the EDGAR Database on the Securities and Exchange
Commission’s web-site at http://www.sec.gov and copies of this information may be obtained, after payment of a duplicating fee, by
electronic request at the following E-mail address: publicinfo@sec.gov, or by writing the Public Reference Section of the Securities
and Exchange Commission, Washington, D.C. 20549-0102.
You should rely only on the information contained in this Prospectus. No one is authorized to provide you with any different
information.

INVESTMENT COMPANY ACT
File No. 811-3836
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