Wanger International Select
2013 Annual Report

Not FDIC insured • No bank guarantee • May lose value

Wanger International Select
2013 Annual Report

Table of Contents
1
2
4
6
12
12
13
14
15
19
20
21

Understanding Your Expenses
Containerized Cargo and the Man Who Popularized It
Performance Review
Statement of Investments
Statement of Assets and Liabilities
Statement of Operations
Statement of Changes in Net Assets
Financial Highlights
Notes to Financial Statements
Report of Independent Registered Public Accounting Firm
Federal Income Tax Information (Unaudited)
Board of Trustees and Management of Wanger Advisors Trust

A Comment on Trading Volumes
Market conditions are always changing and vary by country and industry sector, and investing in international markets involves unique
risks. In the wake of the 2007-2009 financial crisis, trading volumes in both emerging and developed international markets declined
significantly and have stayed at generally reduced levels since then. Although it is difficult to accurately assess trends in trading volumes
in foreign markets, because some amount of activity has migrated to alternative trading venues, a reduction in trading volumes poses
challenges to the Fund. This is particularly so because the Fund focuses on small- and mid-cap companies that usually have lower
trading volumes and often takes sizeable positions in portfolio companies. As a result of lower trading volumes, it may take longer to buy
or sell securities, which can exacerbate the Fund’s exposure to volatile markets. The Fund may also be limited in its ability to execute
favorable trades in portfolio securities in response to changes in company prices and fundamentals. If the Fund is forced to sell
securities to meet redemption requests or other cash needs, or in the case of an event affecting liquidity in a particular market or
markets, it may be forced to dispose of those securities under disadvantageous circumstances and at a loss. As the Fund grows in size,
these considerations take on increasing significance and may adversely impact performance.
Columbia Wanger Asset Management, LLC (CWAM) is one of the leading global small- and mid-cap equity managers in the United States with
over 40 years of small- and mid-cap investment experience. As of December 31, 2013, CWAM managed $39.7 billion in assets. CWAM is the
investment manager to Wanger USA, Wanger International, Wanger Select and Wanger International Select (together, the Columbia Wanger
Funds) and the Columbia Acorn Family of Funds.
An important note: Columbia Wanger Funds are available only through variable annuity contracts and variable life insurance policies
issued by participating insurance companies or certain eligible retirement plans. Columbia Wanger Funds are not offered directly to the
public and are not available in all contracts, policies or plans. Contact your financial advisor or insurance representative for more
information. Columbia Wanger Funds are distributed by Columbia Management Investment Distributors, Inc., member FINRA, and are
managed by Columbia Wanger Asset Management, LLC.
Investors should carefully consider investment objectives, risks, charges and expenses before investing. For variable fund and
variable contract prospectuses, which contain this and other important information, investors should contact their financial
advisor or insurance representative. Read the prospectus carefully before investing.
The views expressed in “Containerized Cargo and the Man Who Popularized It” and in the Performance Review reflect the current views of
the respective authors. These views are not guarantees of future performance and involve certain risks, uncertainties and assumptions that are
difficult to predict so actual outcomes and results may differ significantly from the views expressed. These views are subject to change at any
time based upon economic, market or other conditions and the respective parties disclaim any responsibility to update such views. These
views may not be relied on as investment advice and, because investment decisions for a Columbia Wanger Fund are based on numerous
factors, may not be relied on as an indication of trading intent on behalf of any particular Columbia Wanger Fund. References to specific
company securities should not be construed as a recommendation or investment advice.
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Understanding Your Expenses
As a shareholder, you incur three types of costs. There are transaction costs, which generally include sales charges on purchases and may include
redemption fees. There are also ongoing costs, which generally include management fees and other expenses for Wanger International Select (the Fund).
Lastly, there may be additional fees or charges imposed by the insurance company that sponsors your variable annuity and/or variable life insurance
product. The following information is intended to help you understand your ongoing costs (in dollars) of investing in the Fund and to help you compare
these costs with the ongoing costs of investing in other mutual funds.

Analyzing your Fund’s expenses
To illustrate these ongoing costs, we have provided an example and calculated the expenses paid by investors in the Fund during the period. The actual and
hypothetical information in the table below is based on an initial investment of $1,000 at the beginning of the period indicated and held for the entire
period. Expense information is calculated two ways and each method provides you with different information. The amount listed in the “Actual” column is
calculated using the Fund’s actual operating expenses and total return for the period. You may use the Actual information, together with the amount
invested, to estimate the expenses that you paid over the period. Simply divide your account value by $1,000 (for example, an $8,600 account value
divided by $1,000 = 8.6), then multiply the results by the expenses paid during the period under the Actual column. The amount listed in the “Hypothetical”
column assumes a 5% annual rate of return before expenses (which is not the Fund’s actual return) and then applies the Fund’s actual expense ratio for
the period to the hypothetical return. You should not use the hypothetical account values and expenses to estimate either your actual account balance at
the end of the period or the expenses you paid during the period. See “Compare with other funds” below for details on how to use the hypothetical data.

Compare with other funds
Since all mutual funds are required to include the same hypothetical calculations about expenses in shareholder reports, you can use this information to
compare the ongoing cost of investing in the Fund with other funds. To do so, compare the hypothetical example with the 5% hypothetical examples that
appear in the shareholder reports of other funds. As you compare hypothetical examples of other funds, it is important to note that hypothetical examples
are meant to highlight the ongoing cost of investing in a fund only and do not reflect any transaction costs, such as sales charges, redemption or exchange
fees. Therefore, the hypothetical calculations are useful in comparing ongoing costs only, and will not help you determine the relative total costs of owning
different funds. If transaction costs were included in these calculations, your costs would be higher.
July 1, 2013 – December 31, 2013
Account value at the
beginning of the period ($)
Actual
Hypothetical
Wanger International Select
*

1,000.00

1,000.00

Account value at the
end of the period ($)
Actual
Hypothetical
1,120.40

1,018.09

Expenses paid during
period ($)
Actual
Hypothetical
7.83

7.46

Fund’s annualized
expense ratio (%)*

1.45

Expenses paid during the period are equal to the Fund’s annualized expense ratio, multiplied by the average account value over the period, then multiplied by the number of days in the
Fund’s most recent fiscal half-year and divided by 365.

It is important to note that the expense amounts shown in the table are meant to highlight only ongoing costs of investing in the Fund. Expenses paid during the period do not include any
insurance charges imposed by your insurance company’s separate account. The hypothetical example provided is useful in comparing ongoing costs only and will not help you determine the
relative total costs of owning different funds whose shareholders may incur transaction costs.
Had the investment manager and/or certain of its affiliates not waived/reimbursed certain fees and expenses, account value at the end of the period would have been reduced.
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Containerized Cargo and the Man Who Popularized It
Born in a small town in North Carolina, Malcom
McLean had little formal schooling beyond grade
school. He first worked as a farmer and then
operated a gas station. When, in 1934, a road
builder asked him where he could hire a truck
and a driver, Malcom bought a used truck for
$150 and signed on. Malcom went on to build
McLean Trucking, one of the largest trucking firms
in the country.1 The company was an early
adopter of diesel engines and conveyors, and
acquired other truckers in order to transport
backhauls under Interstate Commerce
Commission rules.2
Early in his trucking career, McLean personally
had the job of delivering cotton to the port of New
York and returning with a truck full of roofing
material. He grew impatient waiting for the
stevedores to unload and reload his truck and
thought that switching full containers would save
time and money.3
In 1955, McLean sold his trucking business and
bought Pan-Atlantic Steamship Company for $7
million cash. He then bought Pan-Atlantic’s
former parent company, Waterman, in a $42
million leveraged buyout using Pan-Atlantic as
collateral.4 Combined, the companies operated
37 World War II surplus C-2 cargo ships. He also
bought four World War II surplus T-2 tankers and
had them equipped with spar decks on top,
similar to those used during the war to haul large
equipment across the Atlantic.
McLean now had the opportunity to put his
shipping-by-container idea to work. Until the
1950s, general ocean cargo arrived at ports in
crates, boxes, bags and on pallets. It was then
meticulously packed by longshoremen; a typical
ship took 150 of them four days to load.5 One
steamship executive said it cost more to move
cargo from the street to the hold of a ship, than it
did to move the cargo across the sea.6 McLean
decided to save time and space by utilizing
detachable truck trailers, and transporting only
the container section of the trailer on the vessels.7
In April 1956, service commenced between Port
Newark, New Jersey, Miami, Florida and Houston,

Texas. Each of the four ships could accommodate
58 containers that were thirty-three feet long.8

Sea-Land had also converted C-4s to carry 622
containers.14

Shipping by container did cost substantially less.
As an extreme example, McLean calculated that
the cost of hauling bottled beer from Newark to
Miami was 94% cheaper by containership than
by conventional shipping. More realistically, a
government-sponsored study calculated that
container shipping cost 39% to 74% less.9
McLean named his intermodal operation SeaLand Service.

McLean recognized that to achieve the full
benefit of containers, the entire system of ports,
labor, trucks and ships would have to change.15
Port Elizabeth, New Jersey, was designed for
containerships. Opening in 1962, it had a wide
and deep channel and plenty of paved area
shore-side for containers in transit.16 New
Jersey’s share of the Port of New York cargo
jumped from 9% in 1956 to 63% in 1970.
Around the country, the few ports that had room
for containers, good road and rail connections
(and a penchant for spending on infrastructure)
gained share, while ports relying on piers within
congested cities lost out.17 McLean also signed
agreements with unions, providing regular work,
safe working conditions and provisions for early
retirement in exchange for fewer paid employee
hours and more flexible work rules.

Sea-Land then set about converting six of the C-2
cargo ships in its fleet into dedicated
containerships. Containers were to be stacked
four high in the hold and two high on the deck,
resulting in a capacity of 226 containers per
vessel. In order to allow stacking, frames of the
containers were strengthened and twist locks
were invented to hold adjacent containers in
place. The first converted C-2 began hauling
containers in October 1957. These
containerships could be loaded by a crew of 14
during a single eight-hour shift for a cost nearly
90% less than loading a similar sized break-bulk
ship, a ship with cargo loaded individually.10
Imitators soon followed. In August 1958 Matson
Line began service between California and
Hawaii, carrying 20 containers on deck and
conventional break-bulk cargo below. In 1960,
Matson began launching dedicated
containerships, again converted World War II
cargo ships, accommodating up to 356
containers each. In 1960, Grace Line inserted
mid-sections into C-2 cargo ships and converted
them to containerships capable of carrying 476
containers for shipments between the United
States and Latin America. But Grace Line
abandoned the service within a few years due to
labor problems. McLean launched ships that
could carry 476 much larger containers in 1962,
and put them into service between the East and
West coasts of the United States,11 as well as
between the continental United States and
Puerto Rico.12 On its tenth anniversary in 1966,
Sea-Land had 19 containerships.13 By 1969,
2

Trans-Atlantic container shipping started in 1966
and competition increased. McLean decided to
build all-new containerships rather than convert
old vessels. He specified ships for both size and
speed that could carry over 1,200 containers of
varying sizes.18 The ships were to steam at 33
knots, well above most others that operated at
18 to 24 knots. The new containerships cost a
total of $435 million. In May of 1969, McLean
orchestrated a $530 million takeover of SeaLand by R.J. Reynolds, a cash-rich tobacco
company, as Sea-Land needed investment
capital and R.J. Reynolds wanted to diversify.19
The first of eight ships launched in 1972. It
crossed the Atlantic in under five days and
averaged 31 knots, a cargo ship record. After
refinements, sister ships were able to make the
crossing in under four days, beating the record of
all passenger ships except for a ship named the
United States.20 Six of the eight ships were
eventually assigned to trans-Pacific crossings.
But fast ships use far more fuel than slower
ships. Sea-Land’s new containerships consumed
nearly twice as much fuel per mile at 33 knots
than at 24 knots, and at 24 knots consumed
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more fuel per container than ships that were
designed for 24 knots or less. After two oil price
spikes in the 1970s, the ships became
unprofitable and were sold in 1981, at less than
half their cost of construction, to the U.S. Navy for
use as fast supply vessels.21
McLean reduced his role at Sea-Land after the
fast ships launched in 1972, resigned from the
R.J. Reynolds board in 1977 and sold his last
shares in the company in 1980. R.J. Reynolds
spun off Sea-Land in 1984; CSX bought it in
1986, and sold it to Maersk in 1999.
McLean re-entered the shipping industry by
buying United States Lines from Walter Kidde in
April 1978. Later that year, the company placed a
record order to construct 12 new containerships,
each with a capacity somewhat over 4,250
containers. These ships were 40% larger than the
largest containership in existence and would
provide United States Lines with the most
capacity in the industry. Per container, the ships
would be by far the most efficient and would
cruise at a fuel-efficient 16 knots. The ships were
highly automated and were able to carry nearly
50 times as much cargo per crewmember as the
first dedicated cargo ships.22
Tragically for McLean and United States Lines,
the price of oil then plunged, fuel efficiency
mattered a lot less, and speed became more
important. The ships were underpowered and had
trouble keeping schedules in rough seas. They
could not compete and in 1986 the company
filed the biggest bankruptcy in U.S. history. The
ships were sold at $0.28 on the dollar 16
months later.23 McLean was mortified by the
failure, which cost thousands of jobs and millions
of dollars. He died in 2001 at the age of 87, after
yet another attempt to re-enter the industry.
Containerships kept getting larger and speeds
gradually increased. Beginning in 2006, Maersk
launched eight ships capable of carrying over
14,000 containers. Larger containerships had
costs per container nearly 50% less than smaller
ships.24 In 2013, Maersk launched the
Mc-Kinney Moller with a capacity of 18,000

containers and had 19 more on order. These
ships are longer than the height of the Empire
State Building’s occupied floors. Echoing
McLean’s 1978 order, the ships are designed to
be at least 30% more fuel efficient than
competitors and cruise at 16 knots.25 Worldwide
containership capacity currently exceeds 17
million containers, which, if laid end-to-end,
exceeds twice the circumference of the world.26
Containerships made freight transport reliable
and incredibly cheap. At least three-quarters of
vessels in the Far East/North America trade arrive
within a day of schedule. In 2004, 4,000 video
recorders could be shipped from the Far East to
Europe for $0.83 each and Scotch whisky could
be shipped from Europe to Japan for $0.05 per
bottle.27 In 2013, it was cheaper to ship Scottish
cod 10,000 miles to China for filleting and back
to Scotland than to fillet it in Scotland!28
Containerized cargo hiked supplies and reduced
prices of consumer goods, raising living
standards around the world. The containership
industry has high fixed costs and is very cyclical.
Also, new more efficient ships increase industry
capacity and depress pricing, hurting profitability
of existing ships. As investors, we’ve found more
stable opportunities in this industry by investing
in adjunct businesses that benefit from increased
container volumes. These include freight
forwarders, which tend to benefit from declining
costs or transport, and container owners, which
exist today thanks to the ingenuity of Malcom
McLean.

Charles P. McQuaid
President and Chief Investment Officer
Columbia Wanger Asset Management, LLC
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The information and data provided in this analysis are
derived from sources that we deem to be reliable and
accurate. These views are not guarantees of future
performance and involve certain risks, uncertainties and
assumptions that are difficult to predict so actual outcomes
and results may differ significantly from the views expressed.
The views/opinions expressed here are those of the author
and not of the Wanger Advisors Trust Board, are subject to
change at any time based upon economic, market or other
conditions, may differ from views expressed by other
Columbia Management associates and the respective
parties disclaim any responsibility to update such views.
These views may not be relied on as investment advice and,
because investment decisions for a Columbia Wanger Fund
are based on numerous factors, may not be relied on as an
indication of trading intent on behalf of any particular
Columbia Wanger Fund.
1 Cudahy, Brian J., Box Boats, How Container Ships Changed
the World (New York, New York, Fordham University Press,
2006) p. 21.
2 Levinson, Marc, The Box, How the Shipping Container Made
the World Smaller and the World Economy Bigger
(Princeton, New Jersey, Princeton University Press, 2006),
p. 40-41.
3 Cudahy, Brian J., op. cit., p. 10.
4 Ibid., p. 24.
5 Ibid., p. 35.
6 Ibid., p. 9.
7 Ibid., p. 27.
8 Levinson, Marc, op. cit., p. 49, 51.
9 Ibid., p. 48, 91.
10 Cudahy, Brian J., op. cit., p. 35.
11 Ibid., p. 80.
12 Levinson, Marc, op. cit., p. 72.
13 Cudahy, Brian J., op. cit., p. 90.
14 Ibid., p. 100.
15 Levinson, Marc, op. cit., p. 53.
16 Ibid., p. 91.
17 Ibid., p. 91, 96, 193.
18 Sea-Land’s initial containers were 33 and 35 feet long,
while Matson Lines’ were 24 feet and Grace Lines’
measured 17 feet, lengths determined by ship sizes and
road regulations. Going forward in this essay, capacity refers
to standardized 20-foot trailer equivalent units (TEU),
though most containers today are 40 feet long.
19 Levinson, Marc, op. cit., p. 216-217.
20 Cudahy, Brian J., op. cit., p. 123.
21 Ibid., p. 136-137.
22 Ibid., p. 149-150.
23 Levinson, Marc, op. cit., p. 243.
24 Stopford, Martin, Maritime Economics, Third Edition (New
York, New York, Routledge, Taylor & Francis Group, 2009)
p. 540.
25 Bennett, Drake, “Risk Ahoy: Maersk, Daewoo Build the
World’s Biggest Boat,” Bloomberg Businessweek,
September 5, 2013.
26 World Shipping Council website,
http://www.worldshipping.org/about-the-industry/linerships/container-vessel-fleet.
27 Stopford, Martin, op. cit., p. 512, 522.
28 George, Rose, Ninety Percent of Everything, Inside Shipping,
The Invisible Industry that Puts Clothes on Your Back, Gas in
Your Car, and Food on Your Plate (New York, New York,
Metropolitan Books, Henry Hold and Company, 2013),
p. 18.
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Christopher J. Olson
Portfolio Manager

Performance data
shown represents past
performance and is not
a guarantee of future
results. The investment
return and principal
value will fluctuate so
that shares, when
redeemed, may be
worth more or less than
the original cost. Current
performance may be
lower or higher than the
performance data
shown. Please visit
columbiamanagement.com
for most recent monthend performance
updates.
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Wanger International Select ended the annual period up
14.04%. This compares to a 21.70% gain for the Fund’s
primary benchmark, the S&P Developed Ex-U.S. Between
$2B and $10B Index. The Fund’s underperformance
relative to the benchmark was due to its more cautious
positioning and an overweight position in the poorly
performing commodities sector.
Investor enthusiasm for the Japanese government’s new
monetary and fiscal policies provided a nice tailwind for the
three top contributors to Fund gains for the year, which were
all Japanese stocks. Online apparel retailer Start Today ended
2013 up a substantial 171%. The company has enjoyed
strong revenue growth, boosted further by improved
marketing measures, and investors globally have become
quite enamored with Internet plays. NGK Spark Plug, a maker
of automobile parts, ended the annual period up 81%. NGK
benefited along with other exporters from the weaker yen that
resulted from new government policies. Rounding out the
Japanese winners, Seven Bank, a provider of ATM processing
services, gained 51% for the year as investors responded
favorably to both its expansion into the 7-Eleven store
network in Japan and its strong, defensive cash flows.
Looking elsewhere, Macau casino operator Melco
International ended the year up 133%. Gaming revenues
exceeded both management and analyst expectations
thanks to heavy visitation by mainland Chinese to its
Macau casino. Canadian global label converter CCL
Industries rose 73% during the annual period. The company
benefited from the acquisition of Avery’s label and office
product division, which it acquired at a sharp discount. The
integration of that acquisition appears to be going smoothly
and revenues continue to grow at a reasonable pace.
Despite their uptick in the third quarter, materials stocks
were the largest detractors to Fund performance in 2013.
Mexican silver and metal byproduct miner Fresnillo fell 50%
for the annual period. We sold the Fund’s position in this
stock in the fourth quarter. We exited the Fund’s position in
gold and silver miner Allied Nevada Gold in the second
quarter, but its 57% decline made it a top detractor for the
year. Australian gold miner Regis Resources ended the year
off 49% despite reports of positive operational results.
Outside the materials sector, Taiwanese mobile operator
Far EasTone Telecom had its ups and downs in 2013, but
ended the year down 10%. Investor concerns about the
cost of acquiring bandwidth to support new 4G networks
hurt mobile operators.
4

Surveying 2013’s investment returns, those markets that
had major monetary and financial policy measures did well
(Japan, the United States, the United Kingdom, and Europe,
for example) while those that did not performed poorly
(Australia, Singapore, the emerging markets). Whether or
not such extraordinary policies will continue and whether
they will have any sustainable impact on real economic
growth remains to be seen. In the meantime, the Fund will
continue to look for underappreciated stocks with what we
believe are good business models, sound management and
strong balance sheets, as it has done in the past.
International investing involves special risks, including
foreign taxation, currency risks, risks associated with
possible differences in financial standards, operational
and settlement risks and other risks associated with
future political and economic developments. Due to the
Fund’s concentration in a limited number of stocks, the
Fund’s portfolio will tend to diverge significantly from
benchmark weightings and may therefore pose greater
risk and volatility relative to its benchmark, or in
comparison to other Wanger Fund portfolios that are
supported by the same team of investment analysts.
Stocks of small- and mid-cap companies pose special
risks, including illiquidity and greater price volatility
than stocks of larger, more established companies.
Investing in emerging markets may involve greater risks
than investing in more developed countries. Please also
see “A Comment on Trading Volumes” on the table of
contents page of this report.
Fund holdings are as of the date given, are subject to
change at any time and are not recommendations to buy
or sell any security. Top holdings exclude short-term
holdings and cash, if applicable.

Fund’s Positions in Mentioned Holdings
As a percentage of net assets, as of 12/31/13
NGK Spark Plug
Far EasTone Telecom
CCL Industries
Seven Bank
Melco International
Regis Resources
Start Today

4.1%
4.1
3.0
2.4
2.3
1.2
1.0
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Growth of a $10,000 Investment in Wanger International Select
February 1, 1999 (inception date) through December 31, 2013
$50,000

$40,000

Performance data shown represents past performance and
is not a guarantee of future results. The investment return
and principal value will fluctuate so that shares, when
redeemed, may be worth more or less than the original cost.
Current performance may be lower or higher than the
performance data shown. Performance results reflect any
fee waivers or reimbursements of Fund expenses by the
investment manager and/or any of its affiliates. Absent
these fee waivers and/or expense reimbursement
arrangements, performance results would have been lower.
For most recent month-end performance updates, please
visit columbiamanagement.com.

Wanger International Select:
$43,035

Average Annual Total Return
1 year 5 years 10 years Life of fund
14.04% 15.21% 10.48% 10.28%

$30,000

S&P Developed
Ex-U.S. Between
$2B and $10B Index:
$31,352

$20,000

$10,000

2/1/99 12/99

12/00

12/01

12/02

12/03

12/04

12/05

12/06

12/07

12/08

12/09

12/10

12/11

12/12

12/13

This graph compares the results of $10,000 invested in Wanger International Select
on February 1, 1999 (the date the Fund began operations) through December 31,
2013, to the S&P Developed Ex-U.S. Between $2B and $10B Index, with dividends
and capital gains reinvested. Although the index is provided for use in assessing the
Fund’s performance, the Fund’s holdings may differ significantly from those in the
index.

Top 10 Holdings

Top 5 Countries

As a percentage of net assets, as of 12/31/13

As a percentage of net assets, as of 12/31/13

1. Ascendas REIT (Singapore)

4.3%

Japan
United Kingdom
Australia
Singapore
Korea

Industrial Property Landlord

2. Jardine Lloyd Thompson Group (United Kingdom)

4.3

International Business Insurance Broker

3. NGK Spark Plug (Japan)

4.1

20.1%
11.7
8.6
6.3
5.5

Automobile Parts

4. Far EasTone Telecom (Taiwan)

4.1

Results as of December 31, 2013

Taiwan’s Third Largest Mobile Operator

5. Rinnai (Japan)

4th quarter*

3.6

Wanger International Select
S&P Developed Ex-U.S. Between
$2B and $10B Index**
MSCI EAFE Index (Net)
Lipper Variable Underlying
International Growth Funds Index

Gas Appliances for Household & Commercial Use

6. Neopost (France)

3.3

Postage Meter Machines

7. CCL Industries (Canada)

3.0

Largest Global Label Converter

8. Babcock International (United Kingdom)

1 year

5 years 10 years

1.70%

14.04% 15.21% 10.48%

4.42
5.71

21.70
22.78

15.27
12.44

8.90
6.91

6.41

19.93

14.01

7.51

*Not annualized.

3.0

**The Fund’s primary benchmark.

Public Sector Outsourcer

9. Archipelago Resources (Indonesia)†

NAV as of 12/31/13: $20.45

3.0

Gold Mining Projects in Indonesia, Vietnam & the Philippines

10. IAG (Australia)

2.9

General Insurance Provider
†Includes both stock and option.

Performance numbers reflect all Fund expenses but do not include any fees and expenses imposed under your variable annuity or life insurance policy or qualified
pension or retirement plan. If performance included the effect of these additional charges, it would be lower.
The Fund’s annual operating expense ratio of 1.42% is stated as of the Fund’s prospectus dated May 1, 2013, and differences in expense ratios disclosed
elsewhere in this report may result from including fee waivers and expense reimbursements as well as different time periods used in calculating the ratios.
All results shown assume reinvestment of distributions.
The S&P Developed Ex-U.S. Between $2B and $10B Index is a subset of the broad market selected by the index sponsor representing the mid-cap developed market, excluding the United States. The MSCI Europe,
Australasia, Far East (EAFE) Index (Net) is a capitalization-weighted index that tracks the total return of common stocks in 22 developed-market countries within Europe, Australasia and the Far East. The returns of the
MSCI EAFE Index (Net) are presented net of the withholding tax rate applicable to foreign non-resident institutional investors in the foreign companies included in the index who do not benefit from double taxation
treaties. The performance of the MSCI EAFE Index (Net) is provided to show how the Fund’s performance compares to a widely recognized broad-based index of foreign market performance. The Lipper Variable Underlying
International Growth Funds Index is an equally weighted representation of the 30 largest variable insurance underlying funds in the Lipper Variable Underlying International Growth Funds Classification, and shows how the
Fund’s performance compares with returns of an index of funds with similar investment objectives. Indexes are not managed and do not incur fees or expenses. It is not possible to invest directly in an index.
Lipper Inc., a widely respected data provider in the industry, calculates an average total return (assuming reinvestment of distributions) for mutual funds with investment objectives similar to those of the Fund.
Portfolio characteristics and holdings are subject to change periodically and may not be representative of current characteristics and holdings.
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Statement of Investments December 31, 2013

Number of
Shares

Value

Number of
Shares

Value

Equities – 93.6%
Asia – 41.5%
Japan – 20.1%
43,000 NGK Spark Plug

170 AmorePacific Group
$1,019,127

Automobile Parts

11,400 Rinnai

1,372,228

888,153

Gas Appliances for Household &
Commercial Use

154,000 Seven Bank

Taiwan – 4.6%
460,000 Far EasTone Telecom

602,304

37,000 Taiwan Mobile

531,682

119,592

Taiwan’s Second Largest Mobile Operator

Advertising Agency

45 Nippon Prologis REIT

1,010,561

Taiwan’s Third Largest Mobile Operator

ATM Processing Services

13,000 Dentsu

$75,000

Holding Company of Korea’s Leading
Cosmetics Manufacturer

1,130,153

431,053

Logistics REIT in Japan

6,400 FamilyMart

Indonesia – 2.7%
783,000 Archipelago Resources (a) (b) (c)

292,394

Convenience Store Operator

220 Orix JREIT

275,232

Diversified REIT

14,000 Park24

264,025

Hong Kong – 2.3%
157,000 Melco International

Parking Lot Operator

5,000 Makita

262,963

Total Asia

246,169

Online Japanese Apparel Retailer

29,000 Wacom

Europe – 28.1%
United Kingdom – 11.7%
63,000 Jardine Lloyd Thompson Group

203,913

Computer Graphic Illustration Devices

5,017,015
Singapore – 6.3%
618,000 Ascendas REIT

33,000 Babcock International
1,081,588

40,000 Smith & Nephew

487,967

5,000 Whitbread

571,307
311,172

The UK’s Leading Hotelier & Coffee Shop

19,200 Telecity

230,972

European Data Center Provider

2,918,388

625,006

Power Plant & Grid Maintenance

France – 4.2%
10,650 Neopost (d)

398,183

Holding Company of Korean Consumer
Conglomerate

4,350 Coway

741,511

Medical Equipment & Supplies

1,569,555

3,600 CJ Corp

1,063,426

Public Sector Outsourcer

Industrial Property Landlord

Korea – 5.5%
12,030 Kepco Plant Service & Engineering

10,342,324

International Business Insurance Broker

Industrial Property Landlord

583,000 Mapletree Logistics Trust

579,136

Macau Casino Operator

Power Tools

9,900 Start Today

674,237

Gold Mining Projects in Indonesia,
Vietnam & the Philippines

821,834

Postage Meter Machines

2,000 Gemalto

274,039

220,111

Digital Security Solutions

Household Appliance Rental Service Provider

1,041,945

See accompanying notes to financial statements.
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Value

Denmark – 3.7%
9,341 SimCorp

Number of
Shares

25,000 Amcor
295,682

15,000 Crown Resorts Ltd.

254,126

226,316

Australian Casino Operator

2,153,778

916,863
Canada – 4.0%
10,000 CCL Industries

390,819

745,775

Largest Global Label Converter

Food & Brands, Aluminum, Chemicals
Conglomerate

18,000 Subsea 7

236,145

Global Leader in Flexible & Rigid
Packaging

Danish Bank

Norway – 2.9%
50,000 Orkla

$307,040

Gold Mining in Australia

Industrial Enzymes

4,700 Jyske Bank (e)

Value

117,000 Regis Resources
$367,055

Software for Investment Managers

7,000 Novozymes

2013 Annual Report

11,000 Goldcorp
345,076

238,370

Gold Mining

984,145

Offshore Subsea Contractor

735,895
Switzerland – 2.3%
2,150 Partners Group

South Africa – 3.1%
56,047 Coronation Fund Managers
573,382

3,400 Naspers

Private Markets Asset Management

Germany – 1.2%
7,400 Wirecard

783,655

292,909
United States – 2.6%
4,600 SM Energy
284,426

5,000 Atwood Oceanics (e)

Other Countries – 18.3%
Australia – 8.6%
140,000 IAG

649,256
243,568

Total Other Countries

4,570,834

7,007,376

Latin America – 5.7%
Guatemala – 2.8%
42,000 Tahoe Resources (e)

698,649

Silver Project in Guatemala

728,930

Brazil – 2.3%
817,828 Beadell Resources (e)

General Insurance Provider

118,000 Challenger Financial

266,950

Offshore Drilling Contractor

Design, Measurement & Visualization
Software & Equipment

Total Europe

382,306

Oil & Gas Producer

Sausage Casings Maker

Sweden – 1.0%
7,700 Hexagon

355,893

Media in Africa, China, Russia & Other
Emerging Markets

Online Payment Processing & Risk
Management

Spain – 1.1%
5,000 Viscofan

427,762

South African Fund Manager

655,347

Gold Mining in Brazil

Largest Annuity Provider

See accompanying notes to financial statements.
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Statement of Investments December 31, 2013
Value

Uruguay – 0.6%
13,068 Union Agriculture Group (a) (b) (e)

3.27% of total net assets. Additional information on these securities is
as follows:
Acquisition
Security
Dates
Shares
Cost
Value

$139,697

Farmland Operator in Uruguay

Total Latin America
Total Equities
(Cost: $18,453,706) – 93.6%
Short-Term Investments — 5.8%
1,436,464 JPMorgan U.S. Government Money
Market Fund, IM Shares
(7 day yield of 0.01%)
Total Short-Term Investments
(Cost: $1,436,464) – 5.8%
Securities Lending Collateral – 0.3%
69,124 Dreyfus Government Cash
Management Fund, Institutional
Shares (7 day yield of 0.01%) (g)

1,420,777

Union Agriculture
Group

23,341,311(f)

12/20/109/26/13

783,000

$810,985

$674,237

12/8/106/27/12

13,068

150,000

139,697

$960,985

$813,934

(c) The Fund also received put options through a transaction related to a
proposed company restructuring of Archipelago Resources. Additional
information on the put options received is as follows:
Option Exercise
Expiration
Security
Shares
Price
Date
Value

1,436,464

Option1

1,436,464

783,000 GBP 0.58

August 13, 2014

$64,830

GBP = British Pound
1

$69,124

Total Securities Lending Collateral
(Cost: $69,124)

69,124

Total Investments
(Cost: $19,959,294) (h) – 99.7%

24,846,899

Obligation to Return Collateral for
Securities Loaned – (0.3)%

(69,124)

Cash and Other Assets Less Liabilities – 0.6%

144,969

Net Assets – 100.0%

Archipelago
Resources

Archipelago Resources is expected to restructure into a new company
during 2014. From January 31, 2014, the option is exercisable until the
earlier of (i) the date the company is restructured and prices the shares
for its initial public offering or (ii) August 13, 2014, subject to extension
until the date the company is restructured and prices the shares for its
initial public offering (but not later than September 26, 2016). After
August 13, 2014, the valuation of the option will fluctuate based upon its
fair market value as determined in accordance with the put option
agreement. These put options are valued at fair value determined in good
faith under consistently applied procedures established by the Board of
Trustees.

(d) All or a portion of this security was on loan at December 31, 2013. The
total market value of securities on loan at December 31, 2013 was
$65,150.
(e) Non-income producing security.
(f) On December 31, 2013, the Fund’s total investments were denominated
in currencies as follows:

$24,922,744

Currency
Japanese Yen
British Pound
Australian Dollar
Euro
Singapore Dollar
Canadian Dollar
South Korean Won
Other currencies less
than 5% of total net assets

REIT = Real Estate Investment Trust

Notes to Statement of Investments
(a) Illiquid security.
(b) Denotes a restricted security, which is subject to restrictions on resale
under federal securities laws. These securities are valued at fair value
determined in good faith under consistently applied procedures
established by the Board of Trustees. At December 31, 2013, the market
value of these securities amounted to $813,934, which represented

Total Equities

Value
$5,017,015
3,592,625
2,736,209
1,619,280
1,569,555
1,444,424
1,372,228

Percentage of
Net Assets
20.1
14.4
11.0
6.5
6.3
5.8
5.5

5,989,975

24.0

$23,341,311

93.6

(g) Investment made with cash collateral received from securities lending
activity.
(h) At December 31, 2013, for federal income tax purposes, the cost of
investments was $20,653,764 and net unrealized appreciation was
$4,193,135 consisting of gross unrealized appreciation of $4,949,840
and gross unrealized depreciation of $756,705.

See accompanying notes to financial statements.
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which securities will be deemed to pose a potential for stale pricing,
including when securities are illiquid, restricted, or in default; and certain
delegations of authority to determine fair values to the Fund’s investment
manager. The Committee may also meet to discuss additional valuation
matters, which may include review of back-testing results, review of timesensitive information or approval of other valuation related actions, and to
review the appropriateness of the Policies.

At December 31, 2013, the Fund had entered into the following forward
foreign currency exchange contracts:
Forward
Foreign
Currency
Exchange
Contracts
to Buy

USD

2013 Annual Report

Forward
Foreign
Currency
Exchange
Contracts
to Sell

Principal
Amount in
Foreign
Currency

Principal
Amount in
U.S. Dollar

Settlement
Date

Unrealized
Appreciation
(Depreciation)

ZAR

6,259,020

$600,000

1/15/14

$4,388

For investments categorized as Level 3, the significant unobservable
inputs used in the fair value measurement of the Funds’ securities may
include: (i) data specific to the issuer or comparable issuers, (ii) general
market or specific sector news and (iii) quoted prices and specific or
similar security transactions. The Committee considers this data and any
changes from prior periods in order to assess the reasonableness of
observable and unobservable inputs, any assumptions or internal models
used to value those securities and changes in fair value. Significant
changes in any of these factors could result in lower or higher fair value
measurements. Various factors impact the frequency of monitoring (which
may occur as often as daily), however the Committee may determine that
changes to inputs, assumptions and models are not required with the
same frequency.

The counterparty for all forward foreign currency exchange contracts is
Morgan Stanley.
USD = United States Dollar
ZAR = South African Rand
Fair Value Measurements
Various inputs are used in determining the value of the Fund’s investments,
following the input prioritization hierarchy established by accounting
principles generally accepted in the United States of America (GAAP).
These inputs are summarized in the three broad levels listed below:
• Level 1 – quoted prices in active markets for identical securities
• Level 2 – prices determined using other significant observable inputs

The following table summarizes the inputs used, as of December 31,
2013, in valuing the Fund’s assets:

(including quoted prices for similar securities, interest rates, prepayment
speeds, credit risk and others)
• Level 3 – prices determined using significant unobservable inputs where
quoted prices or observable inputs are unavailable or less reliable
(including management’s own assumptions about the factors market
participants would use in pricing an investment)

Investment Type

Quoted Prices
(Level 1)

Other
Significant
Observable
Inputs
(Level 2)

Equities
Asia
$— $9,668,087
Europe
—
7,007,376
Other Countries
1,633,401
2,937,433
Latin America
698,649
582,431
Total Equities
2,332,050 20,195,327
Total Short-Term
Investments
1,436,464
—
Total Securities
Lending Collateral
69,124
—
Total Investments
$3,837,638 $20,195,327
Unrealized Appreciation:
Forward Foreign
Currency Exchange
Contracts
—
4,388
Options
—
—
Total
$3,837,638 $20,199,715

The inputs or methodology used for valuing securities are not necessarily
an indication of the risk associated with investing in those securities.
Examples of the types of securities in which the Fund would typically
invest and how they are classified within this hierarchy are as follows.
Typical Level 1 securities include exchange traded domestic equities,
mutual funds whose NAVs are published each day and exchange traded
foreign equities that are not statistically fair valued. Typical Level 2
securities include exchange traded foreign equities that are statistically
fair valued, forward foreign currency exchange contracts and short-term
investments valued at amortized cost. Additionally, securities fair valued
by the Valuation Committee (the Committee) of the Fund’s Board of
Trustees (the Board) that rely on significant observable inputs are also
included in Level 2. Typical Level 3 securities include any security fair
valued by the Committee that relies on significant unobservable inputs.

Significant
Unobservable
Inputs
(Level 3)

Total

$674,237
—
—
139,697
813,934

$10,342,324
7,007,376
4,570,834
1,420,777
23,341,311

—

1,436,464

—
$813,934

69,124
$24,846,899

—
64,830
$878,764

4,388
64,830
$24,916,117

The Fund’s assets assigned to the Level 2 input category are generally
valued using a market approach, in which a security’s value is determined
through its correlation to prices and information from observable market
transactions for similar or identical assets. Foreign equities are generally
valued at the last sale price on the foreign exchange or market on which
they trade. The Fund may use a statistical fair valuation model, in
accordance with the policy adopted by the Board, provided by an
independent third party to value securities principally traded in foreign
markets in order to adjust for possible stale pricing that may occur
between the close of the foreign exchanges and the time for valuation.
These models take into account available market data including intraday
index, ADR, and ETF movements. Forward foreign currency exchange
contracts are valued at the prevailing forward exchange rate of the
underlying currencies.

Under the direction of the Board, the Committee is responsible for
overseeing the valuation procedures approved by the Board.
The Committee meets as necessary, and no less frequently than quarterly,
to determine fair values for securities for which market quotations are not
readily available or for which the investment manager believes that
available market quotations are unreliable, to review the appropriateness
of the Trust’s Portfolio Pricing Policy and the pricing procedures of the
investment manager (the Policies), and to review the continuing
appropriateness of the current value of any security subject to the
Policies. The Policies address, among other things: circumstances under
which market quotations will be deemed readily available; selection of
third party pricing vendors; appropriate pricing methodologies; events that
require fair valuation and fair value techniques; circumstances under

There were no transfers of financial assets between levels 1 and 2 during
the period.

See accompanying notes to financial statements.
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The following table reconciles asset balances for the period ending December 31, 2013, in which significant observable and/or unobservable inputs
(Level 3) were used in determining value:
Investments
in Securities

Equities
Asia
Latin America
Options
Asia

Realized
Gain/(Loss)

Change in
Unrealized
Appreciation
(Depreciation)

Purchases

Sales

$—
133,816

$—
—

$(88,511)
5,881

$52,798
—

$—
—

—
$133,816

—
$—

64,830
$(17,800)

—
$52,798

—
$—

Balance as of
December 31,
2012

Transfers
into
Level 3

Transfers
out of
Level 3

Balance as of
December 31,
2013

$709,950
—

$—
—

$674,237
$139,697

—
$709,950

—
$—

64,830
$878,764

The information in the above reconciliation table represents fiscal year to date activity for any securities identified as using Level 3 inputs at either the beginning
or the end of the current fiscal period.
The change in unrealized depreciation attributed to securities owned at December 31, 2013, which were valued using significant unobservable inputs (Level 3),
amounted to $(17,800).
Quantitative information pertaining to Level 3 unobservable fair value measurements
Fair Value
at 12/31/13

Equities
Asia
Latin America
Options
Asia

$674,237
139,697
64,830

Valuation Technique(s)

Unobservable Input(s)

Range

Discounted
cash flow
Market comparable
companies

Enterprise valuation
and illiquid discount
Discount for lack of
marketability

19.5% to 22.7%

Income
approach

Illiquid
discount

6%

8% to 10%

Certain securities classified as Level 3 are valued at fair value, using a market approach, as determined in good faith under consistently applied procedures
established by and under the general supervision of the Board. To determine fair value for these securities, for which no market exists, the Committee utilizes the
valuation technique it deems most appropriate in the circumstances, using some unobservable inputs, which may include, but are not limited to, estimated
earnings of the company, and the position of the security within the company’s capital structure. The Committee also may note some observable inputs, which
may include, but are not limited to, trades of similar securities and market multiples derived from a set of comparable companies. Significant increases or
decreases to any of these inputs could result in a significantly lower or higher fair value measurement.
Transfers in and/or out of Level 3 are determined based on the fair value at the beginning of the period for security positions held throughout the period.

See accompanying notes to financial statements.

10

Wanger International Select

Wanger International Select

2013 Annual Report

Portfolio Diversification December 31, 2013

At December 31, 2013, the Fund’s portfolio investments as a percentage of net assets were diversified as follows:

Value

Consumer Goods & Services
Other Durable Goods
Nondurables
Casinos & Gaming
Other Consumer Services
Retail
Restaurants
Food & Beverage

Finance
Insurance
Brokerage & Money Management
Banks

Industrial Goods & Services
Outsourcing Services
Machinery
Industrial Materials & Specialty Chemicals
Conglomerates
Other Industrial Services

Energy & Minerals
Mining
Oil Services
Oil & Gas Producers
Agricultural Commodities

Percentage
of net assets

$1,907,280
820,776
805,453
672,222
538,562
311,172
284,426
5,339,891

7.7
3.3
3.2
2.7
2.2
1.2
1.1
21.4

2,447,702
1,001,143
856,431
4,305,276

9.8
4.0
3.5
17.3

1,366,517
1,084,797
531,826
390,819
264,025
3,637,984

5.5
4.3
2.1
1.6
1.1
14.6

2,500,727
612,026
382,306
139,697
3,634,756

10.0
2.5
1.5
0.6
14.6

Value

Information
Mobile Communications
Business Software
Advertising
Computer Hardware & Related Equipment
Internet Related
Financial Processors
Computer Services

Other Industries
Real Estate

Health Care
Medical Equipment & Devices

Total Equities:
Short-Term Investments:
Securities Lending Collateral:
Total Investments:
Obligation to Return Collateral
for Securities Loaned:
Cash and Other Assets
Less Liabilities:
Net Assets:

See accompanying notes to financial statements.
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Percentage
of net assets

$1,130,153
610,623
531,682
424,024
355,893
292,909
230,972
3,576,256

4.5
2.5
2.1
1.7
1.4
1.2
0.9
14.3

2,275,840
2,275,840

9.1
9.1

571,308
571,308

2.3
2.3

23,341,311

93.6

1,436,464

5.8

69,124

0.3

24,846,899

99.7

(69,124)
144,969
$24,922,744

(0.3)
0.6
100.0%

Wanger International Select

Statement of Assets and Liabilities
December 31, 2013

Statement of Operations
For the Year Ended December 31, 2013

Assets:
Investments, at cost
Investments, at value (including securities on
loan of $65,150)
Options, at value
Foreign currency (cost of $2,224)
Unrealized appreciation on forward foreign currency
exchange contracts
Receivable for:
Investments sold
Fund shares sold
Securities lending income
Dividends
Foreign tax reclaims
Expense reimbursement due from investment advisor
Prepaid expenses
Total Assets

Investment Income:
Dividends (net foreign taxes withheld of $78,687)
Interest
Income from securities lending – net
Total Investment Income

Liabilities:
Collateral on securities loaned
Payable for:
Investments purchased
Investment advisory fee
Administration fee
Transfer agent fee
Trustees’ fees
Custody fee
Reports to shareholders
Chief compliance officer expenses
Other liabilities
Total Liabilities
Net Assets
Composition of Net Assets:
Paid-in capital
Overdistributed net investment income
Accumulated net realized gain
Net unrealized appreciation (depreciation) on:
Investments
Foreign currency translations
Forward foreign currency exchange contracts
Options
Net Assets
Fund Shares Outstanding
Net asset value, offering price and redemption
price per share

$19,959,294
$24,846,899
64,830
2,234

Expenses:
Investment advisory fee
Transfer agent fees
Administration fee
Trustees’ fees
Custody fees
Reports to shareholders
Audit fees
Legal fees
Chief compliance officer expenses
Commitment fee for line of credit (Note 5)
Other expenses
Total Expenses
Less reimbursement of expenses by Investment
Manager (Note 4)
Net Expenses
Net Investment Income

4,388
26,973
59,032
29
17,800
14,014
240
463
25,036,902

69,124
586
640
34
1
8,082
6,960
7,794
57
20,880
114,158
$24,922,744

2013 Annual Report

$609,194
8
9,268
618,470

232,105
168
12,346
2,685
49,017
26,223
34,327
2,333
731
150
13,870
373,955
(15,919)
358,036
260,434

Net Realized and Unrealized Gain (Loss) on Investments:
Net realized gain (loss) on:
Investments
1,722,334
Foreign currency translations
(1,571)
Forward foreign currency exchange contracts
98,992
Net realized gain
1,819,755
Net change in unrealized appreciation
(depreciation) on:
Investments
1,069,705
Foreign currency translations
397
Forward foreign currency exchange contracts
33,211
Options
64,830
Net change in unrealized appreciation
1,168,143
Net realized and unrealized gain
2,987,898
Net Increase in Net Assets from Operations
$3,248,332

$19,434,067
(539,656)
1,071,395
4,887,605
115
4,388
64,830
$24,922,744
1,218,623
$20.45

See accompanying notes to financial statements.
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Statements of Changes in Net Assets

Year Ended December 31,
2013
2012

Increase (Decrease) in Net Assets
Operations:
Net investment income
Net realized gain (loss) on:
Investments
Foreign currency translations
Forward foreign currency exchange contracts
Net change in unrealized appreciation (depreciation) on:
Investments
Foreign currency translations
Forward foreign currency exchange contracts
Options
Net Increase in Net Assets from Operations

$260,434

$394,578

1,722,334
(1,571)
98,992

2,993,706
(10,501)
(13,334)

1,069,705
397
33,211
64,830
3,248,332

1,544,427
549
37,539
—
4,946,964

Distributions to Shareholders From:
Net investment income
Net realized gains
Total Distributions to Shareholders

(1,451,610)
(876,210)
(2,327,820)

(278,945)
—
(278,945)

Share Transactions:
Subscriptions
Distributions reinvested
Redemptions
Net Decrease from Share Transactions
Total Increase in Net Assets

1,509,200
2,327,820
(4,650,985)
(813,965)
106,547

1,426,353
278,945
(5,575,629)
(3,870,331)
797,688

Net Assets:
Beginning of period
End of period
Overdistributed net investment income

24,816,197
$24,922,744
$(539,656)

24,018,509
$24,816,197
$(60,591)

See accompanying notes to financial statements.
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Financial Highlights
The following table is intended to help you understand the Fund’s financial performance. Certain information reflects financial results for a single
share held for the periods shown. Per share net investment income (loss) amounts are calculated based on average shares outstanding during the
period. Total return assumes reinvestment of all dividends and distributions, if any. Total return does not reflect payment of the expenses that apply to
the variable accounts or contract charges, if any. Total return and portfolio turnover are not annualized for periods of less than one year.
Selected data for a share outstanding throughout each period
Net Asset Value, Beginning of Period

2013
$19.83

Income from Investment Operations:
Net investment income
Net realized and unrealized gain (loss)
Total from Investment Operations

0.21
2.37
2.58

Less Distributions to Shareholders:
Net investment income
Net realized gains
Total Distributions to Shareholders
Net Asset Value, End of Period
Total Return

(1.22)
(0.74)
(1.96)
$20.45
14.04%(a)

Ratios to Average Net Assets/Supplemental Data:
Total gross expenses (b)
Total net expenses (b)
Net investment income
Portfolio turnover rate
Net assets, end of period (000s)

1.51%
1.45%
1.05%
74%
$24,923

Year Ended December 31,
2012
2011
2010
$16.44
$18.57
$15.42

0.29
3.32
3.61

0.14
(1.99)
(1.85)

0.09
3.28
3.37

2009
$12.01

0.10
3.71
3.81

(0.22)
—
(0.22)
$19.83
22.00%

(0.28)
—
(0.28)
$16.44
(10.11)%(a)

(0.22)
—
(0.22)
$18.57
22.09%

(0.40)
—
(0.40)
$15.42
32.92%(a)

1.43%
1.42%(c)
1.57%
58%
$24,816

1.45%
1.40%(c)
0.77%
44%
$24,019

1.38%
1.38%(c)
0.57%
37%
$31,669

1.49%
1.45%(c)
0.75%
62%
$31,454

Notes to Financial Highlights
(a) Had the investment manager and/or its affiliates not waived a portion of expenses, total return would have been reduced.
(b) In addition to the fees and expenses which the Fund bears directly, the Fund indirectly bears a pro rata share of the fees and expenses of the acquired funds in which it invests, if any.
Such indirect expenses are not included in the reported expense ratios.
(c) The benefits derived from custody fees paid indirectly had an impact of less than 0.01%.

See accompanying notes to financial statements.
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Notes to Financial Statements
exchange rates is included with net realized and unrealized gain or loss from
investments, as appropriate.

1. Nature of Operations
Wanger International Select (the Fund), a series of Wanger Advisors Trust (the Trust), is
registered under the Investment Company Act of 1940, as amended (the 1940 Act),
as an open-end management investment company organized as a Massachusetts
business trust. The investment objective of the Fund is to seek long-term capital
appreciation. The Fund is available only for allocation to certain life insurance
company separate accounts established for the purpose of funding participating
variable annuity contracts and variable life insurance policies and may also be offered
directly to certain qualified pension and retirement plans.

Restricted securities
Restricted securities are securities that may only be resold upon registration under
federal securities laws or in transactions exempt from registration. In some cases, the
issuer of restricted securities has agreed to register such securities for resale at the
issuer’s expense either upon demand by the Fund or in connection with another
registered offering of the securities. Many restricted securities may be resold in the
secondary market in transactions exempt from registration. Such restricted securities
may be determined to be liquid under criteria established by the Board.

2. Significant Accounting Policies
The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America (GAAP) requires management to
make certain estimates and assumptions that affect the reported amounts of assets
and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Derivative instruments
The Fund invests in forward foreign currency exchange contracts on a limited basis, as
detailed below. Forward foreign currency exchange contracts are derivative
instruments whose values depend on, or are derived from, in whole or in part, the
value of one or more other assets, in this case, currencies. Derivatives may involve
various risks, including the potential inability of the counterparty to fulfill its obligation
under the terms of the contract and the potential for market movements, which may
expose the Fund to gains or losses in excess of the amount shown in the Statement of
Assets and Liabilities.
The put option held at December 31, 2013 was acquired through a transaction
between the Fund and the controlling shareholder of Archipelago Resources (the
“Controlling Shareholder”) in connection with the delisting of the shares of
Archipelago Resources in 2013 and the anticipated restructuring of Archipelago
Resources into a new company during 2014 (“New Co”). Normally a put option would
be bought to decrease the Fund’s exposure to the underlying stock. However, in this
case the put option related to the proposed restructuring of Archipelago Resources
provides the Fund with the ability to sell its shares back to the Controlling Shareholder
at an agreed upon price or to convert the shares held in Archipelago Resources into
shares of New Co based upon the terms of the put option agreement between the
Fund and the Controlling Shareholder.
For financial reporting purposes, the Fund does not offset derivative assets and
derivative liabilities that are subject to netting arrangements in the Statement of
Assets and Liabilities.

Security valuation
Securities of the Fund are valued at market value or, if a market quotation for a
security is not readily available or is deemed not to be reliable because of events or
circumstances that have occurred between the market quotation and the time as of
which the security is to be valued, the security is valued at its fair value determined in
good faith under consistently applied procedures established by the Board of Trustees
(the Board). A security traded on a securities exchange or in an over-the-counter
market in which transaction prices are reported is valued at the last sales price at the
time of valuation. A security traded principally on NASDAQ is valued at the NASDAQ
official closing price. Mutual funds and exchange traded funds are valued at their
closing net asset value as reported to the applicable exchange. A security for which
there is no reported sale on the valuation date is valued at the mean of the latest bid
and ask quotations.
Short-term investments maturing in 60 days or less are valued at amortized cost,
which approximates market value.
Forward foreign currency exchange contracts are marked-to-market based upon
foreign currency exchange rates provided by a pricing service.
A security for which a market quotation is not readily available and any other
assets are valued at their fair value determined in good faith under consistently
applied procedures established by the Board. The Trust has retained an independent
statistical fair value pricing service that employs a systematic methodology to assist
in the fair valuation process for securities principally traded in a foreign market in
order to adjust for possible changes in value that may occur between the close of the
foreign market and the time as of which the securities are to be valued. If a security is
valued at a fair value, that value may be different from the last quoted market price for
the security.

Forward foreign currency exchange contracts
Forward foreign currency exchange contracts are OTC agreements between two parties
to buy and sell a currency at a set price on a future date. The Fund utilized forward
foreign currency exchange contracts to hedge the currency exposure associated with
some or all of the Fund’s securities. The Fund’s use of forward foreign currency
exchange contracts was not material to the net assets of the Fund.
The values of forward foreign currency exchange contracts fluctuate with changes
in foreign currency exchange rates. The Fund will record a realized gain or loss when
the forward foreign currency exchange contract is closed.
The use of forward foreign currency exchange contracts does not eliminate
fluctuations in the prices of the Fund’s portfolio securities. The risks of forward foreign
currency exchange contracts include movement in the values of the foreign currencies
relative to the U.S. dollar (or other foreign currencies) and the possibility that
counterparties will not complete their contractual obligations, which may be in excess
of the amount reflected, if any, in the Statement of Assets and Liabilities.

Foreign currency translations
Values of investments denominated in foreign currencies are converted into U.S.
dollars using the New York spot market rate of exchange at the time of valuation.
Purchases and sales of investments and dividend and interest income are translated
into U.S. dollars using the spot market rate of exchange prevailing on the respective
dates of such transactions. The gain or loss resulting from changes in foreign
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Offsetting of Derivative Assets and Derivative Liabilities
The following tables present the gross and net amount of assets and liabilities of the Fund available for offset under netting arrangements as well as any related collateral
received or pledged by the Fund as of December 31, 2013:

Forward Foreign Currency Exchange
Contracts

Gross
Amounts of
Recognized
Assets

Gross Amounts
Offset in the
Statement of
Assets and Liabilities

Net Amounts of Assets
Presented in the
Statement of
Assets and Liabilities

Financial
Instruments (a)

$4,388

$—

$4,388

$—

Gross Amounts Not Offset in
the Statement of Assets and Liabilities
Cash Collateral
Securities
Received
Collateral Received
$—

$—

Net Amount (b)
$4,388

(a) Represents the amount of assets that could be offset by liabilities with the same counterparty under master netting or similar agreements that management elects not to offset
on the Statement of Assets and Liabilities.
(b) Represents the net amount due from counterparties in the event of default.
is available to the Fund. Interest income is recorded on the accrual basis and includes
amortization of discounts on debt obligations when required for federal income tax
purposes. Realized gains and losses from security transactions are recorded on an
identified cost basis.
Awards, if any, from class action litigation related to securities owned may be
recorded as a reduction of cost of those securities. If the applicable securities are no
longer owned, the proceeds are recorded as realized gains.
The Fund estimates the tax character of distributions from real estate investment
trusts (REITs). Distributions received in excess of income are recorded as a reduction
of the cost of the related investments. If the applicable securities are no longer owned,
any distributions received in excess of income are recorded as realized gains.

Effects of derivative transactions in the financial statements
The following tables are intended to provide additional information about the effect of
derivatives on the financial statements of the Fund including: the fair value of
derivatives by risk category and the location of those fair values in the Statement of
Assets and Liabilities; the impact of derivative transactions on the Fund’s operations
over the period including realized gains or losses and unrealized gains or losses. The
derivative schedules following the Statement of Investments present additional
information regarding derivative instruments outstanding at the end of the period, if
any.
The following table is a summary of the fair value of derivative instruments at
December 31, 2013:
Asset Derivatives
Statement of Assets
and Liabilities Location

Risk Exposure Category

Foreign exchange risk
Equity risk
Total

Expenses
General expenses of the Trust are allocated to the Fund and the other series of the
Trust based upon relative net assets or other expense allocation methodologies
determined by the nature of the expense. Expenses directly attributable to the Fund
are charged to the Fund.

Fair
Value

Unrealized appreciation on forward
foreign currency exchange contracts
Options, at value

$4,388
64,830
$69,218

Fund share valuation
Fund shares are sold and redeemed on a continuing basis at net asset value. Net
asset value per share is determined daily as of the close of trading on the New York
Stock Exchange (the Exchange) on each day the Exchange is open for trading by
dividing the total value of the Fund’s investments and other assets, less liabilities, by
the number of Fund shares outstanding.

The following table indicates the effect of derivative instruments in the Statement
of Operations for the year ended December 31, 2013:
Amount of Realized Gain (Loss) on Derivatives Recognized in Income
Risk Exposure Category

Forward Foreign Currency
Exchange Contracts

Foreign exchange risk

$98,992

Securities lending
The Fund may lend securities up to one-third of the value of its total assets to certain
approved brokers, dealers and other financial institutions to earn additional income.
The Fund retains the benefits of owning the securities, including receipt of dividends
or interest generated by the security. The Fund also receives a fee for the loan. The
Fund has the ability to recall the loans at any time and could do so in order to vote
proxies or to sell the loaned securities. Each loan is collateralized by cash that
exceeded the value of the securities on loan. The market value of the loaned securities
is determined daily at the close of business of the Fund and any additional required
collateral is delivered to each Fund on the next business day. The Fund has elected to
invest the cash collateral in the Dreyfus Government Cash Management Fund and the
income earned is paid to the Fund, net of any fees remitted to Goldman Sachs Agency
Lending, the Fund’s lending agent, and borrower rebates. The Fund’s investment
manager, Columbia Wanger Asset Management, LLC (CWAM), does not retain any fees
earned by the lending program. Generally, in the event of borrower default, the Fund
has the right to use the collateral to offset any losses incurred. In the event the Fund is
delayed or prevented from exercising its right to dispose of the collateral, there may be
a potential loss to the Fund. Some or all of these losses may be indemnified by the
lending agent. The Fund bears the risk of loss with respect to the investment of
collateral. The net lending income earned by the Fund as of December 31, 2013, is
included in the Statement of Operations.

Change in Unrealized Appreciation (Depreciation) on Derivatives
Recognized in Income
Risk Exposure Category

Foreign exchange risk
Equity risk
Total

Forward Foreign Currency
Exchange Contracts

Options

Total

$33,211
—
$33,211

$—
64,830
$64,830

$33,211
64,830
$98,041

The following table is a summary of the volume of derivative instruments for the
year ended December 31, 2013:
Derivative Instrument

Forward foreign currency
exchange contracts
Option

Contracts Opened

27
1

Security transactions and investment income
Security transactions are accounted for on the trade date (date the order to buy or
sell is executed) and dividend income is recorded on the ex-dividend date, except
that certain dividends from foreign securities are recorded as soon as the information
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The following table presents the Fund’s gross and net amount of assets available for offset under a securities lending agreement as well as the related collateral received by the
Fund as of December 31, 2013:

Securities loaned

Gross
Amounts of
Recognized
Assets
$65,150

Gross Amounts
Offset in the
Statement of
Assets and Liabilities
$—

Net Amounts of Assets
Presented in the
Statement of
Assets and Liabilities
$65,150

Financial
Instruments (a)
$—

Gross Amounts Not Offset in
the Statement of Assets and Liabilities
Cash Collateral
Securities
Received
Collateral Received
$65,150
$—

Net Amount (b)
$—

(a) Represents the amount of assets that could be offset by liabilities with the same counterparty under master netting or similar agreements that management elects not to offset
on the Statement of Assets and Liabilities.
(b) Represents the net amount due from counterparties in the event of default.
The tax character of distributions paid during the years ended December 31,
2013 and December 31, 2012 were as follows:

Federal income taxes
The Fund has complied with the provisions of the Internal Revenue Code available to
regulated investment companies and, in the manner provided therein, distributes
substantially all its taxable income, as well as any net realized gain on sales of
investments and foreign currency transactions reportable for federal income tax
purposes. Accordingly, the Fund paid no federal income taxes and no federal income
tax provision was required.

December 31, 2013

Ordinary Income*
Long-Term Capital Gains

Indemnification
In the normal course of business, the Trust on behalf of the Fund enters into contracts
that contain a variety of representations and warranties and that provide general
indemnities. The Fund’s maximum exposure under these arrangements is unknown, as
this would involve future claims against the Fund. Also under the Trust’s organizational
documents, the trustees and officers of the Trust are indemnified against certain
liabilities that may arise out of their duties to the Trust. However based on experience,
the Fund expects the risk of loss due to these warranties and indemnities to be
remote.

$712,111

$(712,111)

$—

Undistributed
Ordinary
Income

Undistributed
Long-Term
Capital Gains

Net Unrealized
Appreciation
(Depreciation)*

$161,584

$1,077,094

$4,193,135

* The differences between book-basis and tax-basis net unrealized
appreciation/depreciation are primarily due to deferral of losses from wash sales
and passive foreign investment company (PFIC) adjustments.
Management is required to determine whether a tax position of the Fund is more
likely than not to be sustained upon examination by the applicable taxing authority,
including resolution of any related appeals or litigation processes, based on the
technical merits of the position. The tax benefit to be recognized by the Fund is
measured as the largest amount of benefit that is greater than fifty percent likely of
being realized upon ultimate settlement. Management is not aware of any tax
positions for which it is reasonably possible that the total amounts of unrecognized
tax benefits will significantly change in the next twelve months. Management has
concluded that there are no significant uncertain tax positions that would require
recognition in the financial statements. However, management’s conclusions may be
subject to review and adjustment at a later date based on factors including, but not
limited to, new tax laws, regulations, and administrative interpretations (including
relevant court decisions). The Fund’s federal tax returns for the prior three fiscal years
remain subject to examination by the Internal Revenue Service.

3. Federal Tax Information
The timing and character of income and capital gain distributions are determined in
accordance with income tax regulations, which may differ from GAAP. Reclassifications
are made to the Fund’s capital accounts for permanent tax differences to reflect
income and gains available for distribution (or available capital loss carryforwards)
under income tax regulations.
For the year ended December 31, 2013, permanent book and tax basis
differences resulting primarily from foreign currency transactions, passive foreign
invesment company (PFIC) holdings and foreign capital gains tax were identified and
reclassified among the components of the Fund’s net assets as follows:

Paid-In Capital

$278,945
—

As of December 31, 2013, the components of distributable earnings on a tax
basis were as follows:

Distributions to shareholders
Distributions to shareholders are recorded on the ex-dividend date.

Accumulated
Net Realized
Gain (Loss)

December 31, 2012

* For tax purposes short-term capital gain distributions, if any, are considered
ordinary income distributions.

Foreign capital gains taxes
Gains in certain countries may be subject to foreign taxes at the fund level. The Fund
accrues for such foreign taxes on realized and unrealized gains at the appropriate rate
for each jurisdiction. The amount, if any, is disclosed as a liability on the Statement of
Assets and Liabilities.

Accumulated
Net Investment
Income

$1,451,610
876,210

4. Transactions With Affiliates
CWAM is a wholly owned subsidiary of Columbia Management Investment Advisers,
LLC (Columbia Management), which in turn is a wholly owned subsidiary of Ameriprise
Financial, Inc. (Ameriprise Financial). CWAM furnishes continuing investment
supervision to the Fund and is responsible for the overall management of the Fund’s
business affairs.
CWAM receives a monthly advisory fee based on the Fund’s average daily net
assets at the following annual rates:

Net investment income and net realized gains (losses), as disclosed on the
Statement of Operations, and net assets were not affected by this reclassification.

Average Daily Net Assets
Up to $500 million
$500 million and over
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6. Fund Share Transactions
Proceeds and payments on Fund shares as shown in the Statement of Changes in Net
Assets are in respect of the following numbers of shares:

For the year ended December 31, 2013, the effective investment advisory fee rate
was 0.94% of the Fund’s average daily net assets.
Through April 30, 2014, CWAM has contractually agreed to reimburse the Fund to
the extent that ordinary operating expenses (exclusive of brokerage commissions,
interest, taxes and extraordinary expenses, but inclusive of custodian charges relating
to overdrafts, if any), after giving effect to any balance credits from the Fund’s
custodian, exceed the annual rate of 1.45% of average daily net assets on an
annualized basis.
The reimbursement to the Fund for the year ended December 31, 2013, was
$15,919.
CWAM provides administrative services and receives an administration fee from
the Fund at the following annual rates:
Wanger Advisors Trust Aggregate
Average Daily Net Assets of the Trust
Up to $4 billion
$4 billion to $6 billion
$6 billion to $8 billion
$8 billion and over

Shares sold
Shares issued in reinvestment
of dividend distributions

Year ended
Year ended
December 31, 2013 December 31, 2012
76,127
77,088

Less shares redeemed
Net increase (decrease) in shares outstanding

124,831

14,145

(233,547)
(32,589)

(301,238)
(210,005)

7. Investment Transactions
The aggregate cost of purchases and proceeds from sales other than short-term
obligations for the year ended December 31, 2013, were $16,978,670 and
$19,292,473, respectively.

Annual Fee Rate
0.05%
0.04%
0.03%
0.02%

8. Shareholder Concentration
At December 31, 2013, two unaffiliated shareholder accounts owned an aggregate of
93.8% of the outstanding shares of the Fund. The Fund has no knowledge about
whether any portion of those shares was owned beneficially by such accounts.
Subscription and redemption activity by concentrated accounts may have a
significant effect on the operations of the Fund.

For the year ended December 31, 2013, the effective administration fee rate was
0.05% of the Fund’s average daily net assets. Columbia Management provides certain
sub-administrative services to the Fund.
Columbia Management Investment Distributors, Inc. (CMID), a wholly owned
subsidiary of Ameriprise Financial, serves as the Fund’s distributor and principal
underwriter.
Columbia Management Investment Services Corp. (CMIS), a wholly owned
subsidiary of Ameriprise Financial, is the transfer agent to the Fund. For its services,
the Fund pays CMIS a monthly fee at the annual rate of $21.00 per open account.
CMIS also receives reimbursement from the Fund for certain out-of-pocket expenses.
Certain officers and trustees of the Trust are also officers of CWAM. The Trust
makes no direct payments to its officers and trustees who are affiliated with CWAM.
The Board has appointed a Chief Compliance Officer of the Trust in accordance
with federal securities regulations. The Fund, along with other affiliated funds, pays its
pro-rata share of the expenses associated with the Office of the Chief Compliance
Officer.
The Trust offers a deferred compensation plan for its independent trustees. Under
that plan, a trustee may elect to defer all or a portion of his or her compensation.
Amounts deferred are retained by the Trust and may represent an unfunded obligation
of the Trust. The value of amounts deferred is determined by reference to the change
in value of Class Z shares of one or more series of Columbia Acorn Trust or a money
market fund as specified by the trustee. Benefits under the deferred compensation
plan are payable in accordance with the plan.

9. Subsequent Events
Management has evaluated the events and transactions that have occurred through
the date the financial statements were issued and noted no items requiring
adjustment of the financial statements or additional disclosure.
10. Information Regarding Pending and Settled Legal Proceedings
Ameriprise Financial and certain of its affiliates have historically been involved in a
number of legal, arbitration and regulatory proceedings, including routine litigation,
class actions, and governmental actions, concerning matters arising in connection
with the conduct of their business activities. Ameriprise Financial believes that the
Funds are not currently the subject of, and that neither Ameriprise Financial nor any of
its affiliates are the subject of, any pending legal, arbitration or regulatory proceedings
that are likely to have a material adverse effect on the Funds or the ability of
Ameriprise Financial or its affiliates to perform under their contracts with the Funds.
Ameriprise Financial is required to make 10-Q, 10-K and, as necessary, 8-K filings
with the Securities and Exchange Commission on legal and regulatory matters that
relate to Ameriprise Financial and its affiliates. Copies of these filings may be
obtained by accessing the SEC website at www.sec.gov.
There can be no assurance that these matters, or the adverse publicity associated
with them, will not result in increased fund redemptions, reduced sale of fund shares
or other adverse consequences to the Funds. Further, although we believe
proceedings are not likely to have a material adverse effect on the Funds or the ability
of Ameriprise Financial or its affiliates to perform under their contracts with the Funds,
these proceedings are subject to uncertainties and, as such, we are unable to
estimate the possible loss or range of loss that may result. An adverse outcome in one
or more of these proceedings could result in adverse judgments, settlements, fines,
penalties or other relief that could have a material adverse effect on the consolidated
financial condition or results of operations of Ameriprise Financial.

5. Borrowing Arrangements
During the year ended December 31, 2013, the Trust participated in a credit facility
with JPMorgan Chase Bank, N.A., along with Columbia Acorn Trust, another trust
managed by CWAM, in the amount of $150 million prior to January 11, 2013, $200
million for the period January 11, 2013 through July 21, 2013, and $150 million
thereafter. The credit facility was entered into to facilitate portfolio liquidity. Under the
facility, interest is charged to each participating fund based on its borrowings at a rate
per annum equal to the Federal Funds Rate plus 1.00%. In addition, a commitment
fee of 0.08% per annum of the unutilized line of credit is accrued and apportioned
among the participating funds based on their relative net assets. The commitment fee
is disclosed as a part of “Commitment fee for line of credit” in the Statement of
Operations. The Trust expects to renew this line of credit for one year durations in
July at then current market rates and terms.
No amounts were borrowed for the benefit of the Fund during the year ended
December 31, 2013.

18

Wanger International Select

2013 Annual Report

Report of Independent Registered Public Accounting Firm
To the Board of Trustees and Shareholders of Wanger International Select:
In our opinion, the accompanying statement of assets and liabilities, including the statement of investments, and the related statements of operations and
of changes in net assets and the financial highlights present fairly, in all material respects, the financial position of Wanger International Select (a series of
the Wanger Advisors Trust, hereinafter referred to as the “Fund”) at December 31, 2013, the results of its operations for the year then ended, the changes in
its net assets for each of the two years in the period then ended and the financial highlights for each of the five years in the period then ended, in
conformity with accounting principles generally accepted in the United States of America. These financial statements and financial highlights (hereafter
referred to as “financial statements”) are the responsibility of the Fund’s management; our responsibility is to express an opinion on these financial
statements based on our audits. We conducted our audits of these financial statements in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates made by management, and evaluating the overall financial
statement presentation. We believe that our audits, which included confirmation of securities at December 31, 2013 by correspondence with the custodian
and brokers, provide a reasonable basis for our opinion.
PricewaterhouseCoopers LLP
Chicago, Illinois
February 18, 2014
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Federal Income Tax Information (Unaudited)
The Fund hereby designates the following tax attributes in the fiscal year ended December 31, 2013.
Tax Designations
Dividends Received Deduction
Capital Gain Dividend
Foreign Taxes Paid
Foreign Source Income

0.03%
$1,137,246
$52,970
$687,234

Dividends Received Deduction. The percentage of ordinary income dividends paid during the fiscal year that qualifies for the corporate dividends
received deduction.
Capital Gain Dividend. The Fund designates as a capital gain dividend the amount reflected above, or if subsequently determined to be different, the net
capital gain of such fiscal period. The Fund also designates as capital gain dividends, to the extent necessary to fully distribute such capital gains,
earnings and profits distributed to shareholders on the redemption of shares.
Foreign Taxes. The Fund makes the election to pass through to shareholders the foreign taxes paid. These taxes, and the corresponding foreign source
income, are provided.
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Board of Trustees and Management of Wanger Advisors Trust
The address for the trustees and officers of the Trust is Columbia Wanger
Asset Management, LLC, 227 West Monroe Street, Suite 3000, Chicago,
Illinois 60606. The Funds’ Statement of Additional Information includes
additional information about the Funds’ trustees and officers. You may obtain a
free copy of the Statement of Additional Information by writing or calling toll-free:

Each trustee may serve a term of unlimited duration. The Trust’s By-laws generally
require that a trustee retire at the end of the calendar year in which the trustee
attains the age of 75 years. The trustees appoint their own successors, provided
that at least two-thirds of the trustees, after such appointment, have been elected
by shareholders. Shareholders may remove a trustee, with or without cause, upon
the vote of two-thirds of the Trust’s outstanding shares at any meeting called for
that purpose. A trustee may be removed, with or without cause, upon the vote of a
majority of the trustees. The names of the trustees and officers of the Trust, the
date each was first elected or appointed to office, their principal business
occupations during at least the last five years, the number of portfolios in the fund
complex they oversee, and other directorships they hold, are shown below. Each
trustee serves in such capacity for each of the four series of Wanger Advisors Trust
and for each of the eight series of Columbia Acorn Trust.

Name, Position(s) with
Wanger Advisors Trust
and Age at
December 31, 2013

Year First
Elected or
Appointed
to Office*

Columbia Wanger Asset Management, LLC
Shareholder Services Group
227 W. Monroe, Suite 3000
Chicago IL 60606
1-800-922-6769

Principal Occupation(s) during
Past Five Years

Number of
Portfolios in
Fund Complex
Overseen by
Trustee/Officer

Other
Directorships
in addition to
Wanger Advisors Trust

Trustees who are not interested persons of Wanger Advisors Trust:
Laura M. Born, 48,
Trustee and Chair

2007

Adjunct Associate Professor of Finance, University of Chicago Booth
School of Business; Managing Director – Investment Banking,
JP Morgan Chase & Co. (broker/dealer) 2002-2007.

12

Columbia Acorn Trust;
Carlson Wagonlit
Travel, B.V.

Michelle L. Collins, 53,
Trustee

2008

President, Cambium LLC (financial and business advisory firm) since
2007; Advisory Board Member, Svoboda Capital Partners LLC (private
equity firm) since 2007.

12

Columbia Acorn Trust;
Integrys Energy Group,
Inc. (public utility);
Molex, Inc. (electronics
components
manufacturer) 20032012; Bucyrus
International, Inc.
(manufacturer of
mining equipment)
2009-2011.

Maureen M. Culhane, 65,
Trustee

2007

Retired. Formerly, Vice President, Goldman Sachs Asset Management, L.P.
(investment adviser), 2005-2007, and Vice President (Consultant) —
Strategic Relationship Management, Goldman Sachs & Co., 1999-2005.

12

Columbia Acorn Trust

Margaret M. Eisen, 60,
Trustee

2002

Chief Investment Officer, EAM International LLC (corporate finance and
asset management) since 2003; Managing Director, CFA Institute,
2005-2008.

12

Columbia Acorn Trust;
Burnham Investors
Trust; Antigenics, Inc.
(biotechnology and
pharmaceuticals)
2003-2009.

John C. Heaton, 54,
Trustee

2010

Deputy Dean for Faculty, University of Chicago Booth School of
Business; Joseph L. Gidwitz Professor of Finance, University of Chicago
Booth School of Business since 2000.

Steven N. Kaplan, 54,
Trustee and Vice Chair

1999

Neubauer Family Distinguished Service Professor of Entrepreneurship
and Finance, University of Chicago Booth School of Business; faculty
member of the University of Chicago Booth School of Business since
1998.
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Columbia Acorn Trust

12

Columbia Acorn Trust;
Accretive Health, Inc.
(healthcare
management services
provider); Morningstar,
Inc. (provider of
independent
investment research).
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Board of Trustees and Management of Wanger Advisors Trust
Name, Position(s) with
Year First
Wanger Advisors Trust
Elected or
and Age at
Appointed
Principal Occupation(s) during
December 31, 2013
to Office*
Past Five Years
Trustees who are not interested persons of Wanger Advisors Trust: (continued)

Number of
Portfolios in
Fund Complex
Overseen by
Trustee/Officer

Other
Directorships
in addition to
Wanger Advisors Trust

David J. Rudis, 60,
Trustee

2010

Retired. National Checking and Debit Executive, and Illinois President,
Bank of America, 2007 – 2009; President, Consumer Banking Group,
LaSalle National Bank, 2004 – 2007.

12

Columbia Acorn Trust

David B. Small, 57,
Trustee

2010

Managing Director, Grosvenor Capital Management, L.P. (investment
adviser) since 1994; Adjunct Associate Professor of Finance, University
of Chicago Booth School of Business.

12

Columbia Acorn Trust

Trustees who are interested persons of Wanger Advisors Trust:
1992

President and Chief Investment Officer, CWAM or its predecessors,
since October 2003; associated with CWAM or its predecessors as an
investment professional since 1978.

12

Columbia Acorn Trust

1970

Founder, CWAM. Formerly, President, Chief Investment Officer and
portfolio manager, CWAM or its predecessors, July 1992 – September
2003; Director, Wanger Investment Company PLC; Consultant to CWAM
or its predecessors, September 2003 – September 2005.

12

Columbia Acorn Trust

Robert A. Chalupnik, 47,
Vice President

2011

Portfolio manager and/or analyst, CWAM or its predecessors since
2000; Vice President Columbia Acorn Trust and Wanger Advisors Trust
since May 2011.

12

N/A

Michael G. Clarke, 44,
Assistant Treasurer

2004

Vice President, Columbia Management Investment Advisers, LLC since
May 2010; Managing Director of Fund Administration, Columbia
Management Advisors, LLC, September 2004 – April 2010; Senior
officer, Columbia Funds and affiliated funds since 2002.

12

N/A

Joseph F. DiMaria, 44,
Assistant Treasurer

2010

Vice President, Mutual Fund Administration, Columbia Management
Investment Advisers, LLC, since May 2010; Director of Fund
Administration, Columbia Management Advisors, LLC, January 2006 –
April 2010.

12

N/A

P. Zachary Egan, 44,
Vice President (2)

2003

Director of International Research, CWAM or its predecessors since
December 2004; Vice President, Columbia Acorn Trust since 2003 and
Wanger Advisors Trust since 2007; portfolio manager and/or analyst,
CWAM or its predecessors, since 1999.

12

N/A

Fritz Kaegi, 42,
Vice President

2011

Portfolio manager and/or analyst, CWAM or its predecessors since
2004; Vice President Columbia Acorn Trust and Wanger Advisors Trust
since September 2011.

12

N/A

John Kunka, 43,
Assistant Treasurer

2006

Director of Accounting and Operations, CWAM since 2006.

12

N/A

Stephen Kusmierczak, 46,
Vice President

2011

Portfolio manager and/or analyst, CWAM or its predecessors since
2001; Vice President Columbia Acorn Trust and Wanger Advisors Trust
since September 2011.

12

N/A

Joseph C. LaPalm, 44,
Vice President

2006

Chief Compliance Officer, CWAM since 2005.

12

N/A

Charles P. McQuaid, 60,
Trustee and President (1), (2)
Trustee Emeritus
Ralph Wanger, 79,
Trustee Emeritus (3)

Officers of Wanger Advisors Trust:
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Board of Trustees and Management of Wanger Advisors Trust
Name, Position(s) with
Wanger Advisors Trust
and Age at
December 31, 2013

Year First
Elected or
Appointed
to Office*

Principal Occupation(s) during
Past Five Years

Number of
Portfolios in
Fund Complex
Overseen by
Trustee/Officer

Other
Directorships
in addition to
Wanger Advisors Trust

Officers of Wanger Advisors Trust: (continued)
Bruce H. Lauer, 56,
Vice President, Secretary and
Treasurer

1995

Chief Operating Officer, CWAM or its predecessors since April 2000;
Vice President, Secretary and Treasurer, (Chief Financial and
Accounting Officer), Columbia Acorn Trust and Wanger Advisors Trust
since 1995; formerly, Director, Wanger Investment Company PLC;
formerly, Director, Banc of America Capital Management (Ireland) Ltd.;
and formerly, Director, Bank of America Global Liquidity Funds, PLC.

12

N/A

Louis J. Mendes III, 49,
Vice President

2003

Portfolio manager and/or analyst, CWAM or its predecessors since
2001; Vice President, Columbia Acorn Trust since 2003 and Wanger
Advisors Trust since 2005.

12

N/A

Robert A. Mohn, 52,
Vice President (2)

1997

Director of Domestic Research, CWAM or its predecessors since March
2004; Vice President, Columbia Acorn Trust and Wanger Advisors Trust,
since 1997; portfolio manager and/or analyst, CWAM or its
predecessors since August 1992.

12

N/A

Christopher J. Olson, 49,
Vice President

2001

Portfolio manager and/or analyst, CWAM or its predecessors, since
January 2001; Vice President, Columbia Acorn Trust and Wanger
Advisors Trust since 2001.

12

N/A

Christopher O. Petersen, 44,
Assistant Secretary

2010

Vice President and Chief Counsel, Ameriprise Financial since January
2010 (formerly, Vice President and Group Counsel or Counsel, April
2004 – January 2010); officer, Columbia Funds and affiliated funds
since 2007.

12

N/A

Scott R. Plummer, 54,
Assistant Secretary

2010

Senior Vice President, Chief Legal Officer and Assistant Secretary,
Columbia Management Investment Advisers, LLC (or its predecessors)
since June 2005; Senior Vice President and Assistant General
Counsel — Global Asset Management, Ameriprise Financial since
February 2014 (previously, Senior Vice President and Lead Chief
Counsel — Asset Management, 2012 – February 2014, Vice President
and Lead Chief Counsel — Asset Management, 2010 – 2012, and Vice
President and Chief Counsel — Asset Management, 2005 – 2010);
Vice President, Chief Counsel and Assistant Secretary, Columbia
Management Investment Distributors, Inc. (or its predecessors) since
2008; Vice President, General Counsel and Secretary, Ameriprise
Certificate Company since 2005; Chief Counsel, RiverSource
Distributors, Inc., 2006 – 2010; Senior officer, Columbia Funds and
affiliated funds since 2006.

12

N/A

Robert P. Scales, 61,
Chief Compliance Officer,
Chief Legal Officer, Senior Vice
President and General
Counsel

2004

Chief Compliance Officer, Chief Legal Officer, Senior Vice President and
General Counsel, Columbia Acorn Trust and Wanger Advisors Trust,
since 2004.

12

N/A

Andreas Waldburg-Wolfegg, 47,
Vice President

2011

Portfolio Manager and/or analyst of CWAM since 2002; Vice President
Columbia Acorn Trust and Wanger Advisors Trust since September 2011.

12

N/A

Linda Roth-Wiszowaty, 44,
Assistant Secretary

2006

Business support analyst, CWAM, since April 2007; prior thereto
executive administrator, CWAM or its predecessors, and executive
assistant to the Chief Operating Officer of CWAM or its predecessors.

12

N/A

* Dates prior to April 1992 correspond to the date of first election or appointment as a trustee or officer of The Acorn Fund, Inc., the predecessor trust to Columbia
Acorn Trust.
(1) Mr. McQuaid is an “interested person” of Wanger Advisors Trust and of CWAM, as defined in the Investment Company Act of 1940, because he is an officer of the Trust
and of CWAM.
(2) Effective March 31, 2014, Mr. McQuaid expects to step down from his current role as President and Chief Investment Officer of CWAM. Effective April 1, 2014 it is expected
that Mr. Mohn will become the Domestic Chief Investment Officer of CWAM and Mr. Egan will become the President and International Chief Investment Officer of CWAM.
(3) As permitted under the Wanger Advisors Trust’s By-Laws, Mr. Wanger serves as a non-voting Trustee Emeritus of the Trust.
23

Wanger International Select

This page intentionally left blank.

24

2013 Annual Report

Wanger International Select

Columbia Wanger Funds
Trustees
Laura M. Born
Chair of the Board
Steven N. Kaplan
Vice Chair of the Board
Michelle L. Collins
Maureen M. Culhane
Margaret M. Eisen
John C. Heaton
Charles P. McQuaid
David J. Rudis
David B. Small
Ralph Wanger (Trustee Emeritus)

Investment Manager
Columbia Wanger Asset Management, LLC
227 West Monroe Street, Suite 3000
Chicago, Illinois 60606
1-888-4-WANGER
(1-888-492-6437)

Officers
Charles P. McQuaid
President

Distributor
Columbia Management Investment Distributors, Inc.
225 Franklin Street
Boston, Massachusetts
02110

Robert A. Chalupnik
Vice President
Michael G. Clarke
Assistant Treasurer
Joseph F. DiMaria
Assistant Treasurer
P. Zachary Egan
Vice President
Fritz Kaegi
Vice President

John M. Kunka
Assistant Treasurer
Stephen Kusmierczak
Vice President
Joseph C. LaPalm
Vice President
Bruce H. Lauer
Vice President, Secretary and Treasurer
Louis J. Mendes III
Vice President
Robert A. Mohn
Vice President
Christopher J. Olson
Vice President
Christopher O. Petersen
Assistant Secretary
Scott R. Plummer
Assistant Secretary

Transfer Agent,
Dividend Disbursing Agent
Columbia Management Investment Services Corp.
P.O.Box 8081
Boston, Massachusetts
02266-8081

Legal Counsel to the Funds
Perkins Coie LLP
Washington, DC
Legal Counsel to the Independent Trustees
Drinker Biddle & Reath LLP
Philadelphia, Pennsylvania
Independent Registered Public Accounting Firm
PricewaterhouseCoopers LLP
Chicago, Illinois
This document contains Global Industry Classification Standard data. The Global Industry
Classification Standard (“GICS”) was developed by and is the exclusive property and a
service mark of MSCI Inc. (“MSCI”) and Standard & Poor’s Financial Services LLC (“S&P”)
and is licensed for use by Columbia Wanger Asset Management, LLC (“CWAM”). Neither MSCI,
S&P, nor any other party involved in making or compiling the GICS or any GICS classifications
makes any express or implied warranties or representations with respect to such standard or
classification (or the results to be obtained by the use thereof), and all such parties hereby
expressly disclaim all warranties of originality, accuracy, completeness, merchantability and
fitness for a particular purpose with respect to any of such standard or classification. Without
limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third
party involved in making or compiling the GICS or any GICS classifications have any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost
profits) even if notified of the possibility of such damages.
This report, including the schedules of investments and financial statements, is submitted for the
general information of the shareholders of the Wanger Advisors Trust.

Robert P. Scales
Chief Compliance Officer, Chief Legal Officer,
Senior Vice President and
General Counsel

A description of the Fund’s proxy voting policies and procedures and a copy of the Fund’s voting
record for the most recent 12-month period ended June 30 are available (i) on our website,
columbiamanagement.com, (ii) on the Securities and Exchange Commission’s website at
www.sec.gov, and (iii) without charge, upon request, by calling 888-492-6437.

Andreas Waldburg-Wolfegg
Vice President

The Fund files a complete schedule of portfolio holdings with the SEC for the first and third
quarters of each fiscal year on Form N-Q. The Fund’s Form N-Q is available on the SEC’s
website at www.sec.gov and may be reviewed and copied at the SEC’s Public Reference Room
in Washington, D.C. Information on the operation of the Pubic Reference Room may be
obtained by calling 800-SEC-0330. The Fund’s complete portfolio holdings are disclosed at
www.columbiamanagement.com approximately 30 to 40 days after each month-end.

Linda K. Roth-Wiszowaty
Assistant Secretary
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